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General 
Justice Ministry Refutes Report on 4 June 
Prisoners 


HK2305 153094 Beijing XINHUA Hong Kong 
Service in Chinese 1417 GMT 23 May 34 


{Text} Beijing, 23 May (XINHUA)—A relevant person 

Se change of China's Seaticn Ministry today pointed out 
here that the report distributed by the organizations such 
as “Human Rights Watch/Asia” on 19 May, which 
claimed that nearly 500 prisoners who were arrested 
during the “4 June incident have been recently discov- 
ered in Beijing's No. 2 Prison and Qinghe Reform- 
Through-Labor Farm and have been mistreated is sheer 


The relevant person in charge of the Justice Ministry 
made this remark todzy when responding to a question 
asked by a reporter who was conducting an interview in 
the Justice Ministry about this issue. 


The person in charge said that, during the “4 June” 
incident five years ago, criminal proceedings were 
brought against a small number of people according to 
law because they had carried out activities aimed at 
overthrowing the government or had engaged in crimes 
such as smashing, looting, burning, and killing. He said 
that an absolute majority of them have been released 
because they have obtained lenient treatment or have 
served their terms, and the situation of nearty 500 
SSS SS ee ee a 

dy organizations such as “Human 
Rights Watch/Asa™ nothing Dut anew rumor created 

them. 


This person in charge also said: Regarding the alleged 
coercion of prison inmates to be quality control workers 
for latex glove exports to the United States, investiga- 
tions have found that the Beijing Municipal No 2 Prison 
signed a contract with a Beijing factory in 1991 to 
inspect its latex glove products. There were express 
provisions in the contract that all gloves to be inspected 
were to be sold domestically, and the contract has been 
effectively implemented. There was r=ver any question 
about prisoners checking latex gloves which were 
exported to the United States, much less one about 
Beijing Municipal No 2 Prison producing latex gloves to 
be exported. 

This person in charge pointed out: Chinese prisons, 
including the Beijing Municipal No 2 Prison, in accor- 
dance with the law, treat their prisoners humanely. 
Chinese law expressly forbids using corporeal punish- 
meni or committing brutalities against prisoners. We 
conduct business strictly according to the relevant laws 
and undertake the civilized management of prisoners, 
who are given genuine legal protection. The Chinese 
“Penal Code” states that corpereal punishment, the 
mistreatment of inmates, and gross infringements of 
criminals’ legitimate rights and interests are criminal 
offenses punishable by law. People’s procuratorates at all 
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levels have special prison- based agencies and staff io 
monitor the enforcement of these laws. The statement 
that the Beijing Municipal No 2 Prison beat, abused, and 
used corporeal 


In conclusion, this person-in-charge finally pointed out: 
This was not the first time that “Human Rights Watch/ 
Asia” and other such have concocted 
hair-raising lies which they have spread to confuse public 
opinion. But lies are lies. Such malicious slander by 
organizations such as “Human Rights Watch/Asia” only 
succeeds in exposing their hosulity toward the Chinese 


Justice Ministry Denies Detention, Prison Labor 
Allegations 


OW2305 165194 Beijing XINHUA in English 1631 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)}—An official of 
China's Ministry of Justice said here today that the May 
19 report of bodies like “Human Rights Watch-Asia” 
alleging that there were about 500 newly reported 
detainees from the 1989 anti-government turmoil was a 
sheer fabrication with ulterior motives. 


The report alleged that there were nearly 500 newly 
reported detainees from the “June 4” incident of five 
years ago being held in the Beijing No.2 Prison and the 
Qinghe Reform-Throwgh-Labor Farm. It claimed that 
they had been badly treated. 


“This is a sheer fabrication with ulterior motives,” the 
official said in an interview today. 


The official said that in the “June 4” incident which took 
place five years ago, a small number of people were 

according to the laws of China, with criminal 
responsibility for carrying out activities with the aim of 
sabotaging the government, or committing crimes, such 
as beating, smashing, looting, arson or killing, under 
cover of the chaotic situation. 


The overwhelming majority of them had been released, 
either because they had been dealt with leniently, or 
because they had finished serving their terms, said the 
official, adding that there was no such thing as nearly 


The so-called “new discovery” of the Human Rights 
Watch-Asia” and other organizations was just their 
newly fabricated lies. 


As to the allegation that the prisoners of the Beijing No.2 
Prison were forced to be quality inspectors for produc- 
tion of rubber gloves for export to the United States, the 
official said that investigations showed that the prison 
signed a contract in 1991 with a factory in Beijing for 
inspecting the quality of rubber gloves on behalf of the 


te 


People’s procuratorates at various levels have opened 
special offices in prisons and assigned special officers to 
these prisong to oversee the implementation of these 
aspects of the legal code. 


aoe Se OS Se Oe 141. 


It is not the first time that the “Human Rights Watch- 
Asia” and other organizations have made up such sen- 
sational rumors about the conditions in China's prisons 
and spread them to mislead the public, the official said. 


Lies will be lies, he said. Such malicious slanders by the 
“Human Rights Watch-Asia” and similar organizations 
can only show their hostility toward the Chinese people. 


. 


OW2305 114694 Beijing XINHUA Domestic Service 
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d Beijing, 23 May (XINHUA)—In accordance with 
the decision of the National People’s Congress Standing 

Committee, PRC President Jiang Zemin has made the 

following appointments and removais of ambassadors: 


1. De 
extraordinary and plenipotentiary of the People’s 
Ropablic of China wo — of late 


Sun Bigan is appointed ambassador extraordinary and 
plenipotentiary of the People’s Republic of China to the 
Republic of Iraq; 


2. Sun Bigan is removed from the post of ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to the Kingdom of Saudi Arabia; 
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Zheng Dayong is appointed ambassador extraordinary 
ee 
the Kingdom of Saudi 


3. — identi duis 


extraordinary plenipoten- 
tiary of the People’s Republic of China to the Federal 
Islamic Republic of Comoros; 


Zhao Baozhen [6392 1405 3791] (female) is appointed 
ambassador extraordinary and plenipotentiary of the 
People’s Republic of China to the Republic of Mada- 


4. Jiang Xiang is removed from the post of ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to the Republic of Guinea; and 


— Minghui [1313 2494 6540] is appointed ambas- 
r 
Republic of China to the Republic of 


Rong Viren Sends Greetings to Global Financial 
— Bear 


OW2305 160694 Beijing XINHUA in English 1534 
GMT 23 May 94 


oe May 23 (XINHUA)—The first sympo- 
sium of international financial centers opened here 


tuday. 

Wang Daohan, president of the Association for Rela- 
tions Across the Taiwan S*-aits, is chairman of the 
on-going conference, and spoke at the opening cere- 
mony. 

Financiers at the meeting discussed the form, the devel- 
opment laws and trends of international financial cen- 
ters, and talked about the advantageous conditions for 


rebuilding Shanghai into an international financial cen- 
ter—and the steps that needed to be taken. 


More than 150 Chinese and overseas bankers, econo- 


mists and representatives of various shanghai-based for- 
eign financial organizations of different countries are 


attending the symposium, which will last for three days. 


Chinese Vice-President Rong Yiren, and heads of many 
world renowned organizations sent personal messages of 
greetings to the symposium. 


XINHUA ‘Backgrounder’ on U.S. Trade Figures 
OW2305 171694 Beijing XINHUA in English 1557 
GMT 23 May 94 


[“Backgrounder:” “10 Facts About U.S. Trade] 
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[Text] Washington, May 23 (XINHUA)—Here are the 
10 facts about U.S. trade, and its relations with jobs and 
economy, as the country marked the 60th World Trade 
Week: 


- U.S. two-way trade totaled 1,046 billion U.S. dollars in 
1993, with exports of 465 billion dollars and imports of 
$81 billion dollars; 


- Goods exports were 7.3 percent of the nation’s gross 
domestic product in 1993, comparing with 1993 shares 
of GDP for Germany of 19.4 percent and for Japan of 
8.6 percent; 


- In 1993, total goods exports of the U.S. comprised 84 
percent manufactured goods, nine percent agricultural 
goods and seven percent of mineral fuels and crude 
materials; 


- Currently, U.S. exports of goods and services support a 
total of more than 10 million U.S. jobs; 


- From 1891 through 1970, the U.S. had an unbroken 
string of trade After 1970, it had deficits in 
every year except 1973 and 1975; 


- Canada is the U.S. leading foreign market for exports, 
followed by Japan, Mexico, the United Kingdom and 
Germany. Canada is also the U.S. leading import sup- 
plier, followed by Japan, Mexico and China. 


S. manufacturing companies 
more than one-third of all U.S. companies that export, or 
104,564 firms. 


About two-thirds of U.S. goods exports are by U.S. 
owned multinational corporations, with over ono 
by the U.S. parent corporation shipped to foreign affili- 
ates, 

- Exports of U.S. business services are over one-third as 
large as U.S. exports of goods; 

- In the U.S., GATT is projected to create 1.4 million 
jobs in a decade, reduce federal deficit by 15 billion 
dollars by 2004, and add 100 billion dollars a year to the 
nation’s output. 


U.S. Administration Says GATT at Stake in 
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[Text] Washington, May 23 (XINHUA)—The passage of 
the final pact of the General on Tariffs and 
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U.S. dollars in five years, and whether the new 
sovereignty to developing countries in trade disputes. 


“We gotta have a GATT,” Brown stressed, “The passage 
of GATT reflects the fact that government can and 
should make the American economy more competitive.” 


Clinton administration officials said that the GATT 
agreement, which reduces world tariffs by an average of 
40 percent, will create 1.4 million jobs in the U.S. and 
raise the annual income of the average American family 
by 1,600 dollars. 


Treasury Secretary Bentsen, meanwhile, stressed that the 
Uruguay Round will make a contribution to deficit 
reduction in this country, reducing federal deficit by 15 
billion dollars by the year 2004. 

“This agreement also is a tax cut. It's a tax cut for 
American consumers. And it's a tax cut for American 
exports,” Bentsen noted. 


15, ending seven and a half years of negotiations. 
agreement is subject to ratification by US. Congress 


This week, the United States observes the world trade 
week for the 60th consecutive yen, with the theme “U.S. 
Exports = U.S. Jobs 


US. Christopher To Visit Middie East Next 
Month 


OW2005 174794 Beijing XINHUA in English 1617 
GMT 20 May 94 


—1— Se eS 
Warren Christopher is going to pay another shuttle 


4 INTERNATIONAL AFFAIRS 


round of talks Christopher held with Syrian leaders in 
Damascus and with Israeli officials in Tel Aviv. 


He expected that another round of talks would be held 
(by the U.S. secretary of state) before the parties con- 
cerned are invited to resume their negoti: ions. 


He pointed out the talks between Syria, Israel and the 
United States, despite their seriousness, are still far away 
from reaching an agreement among them. 


“So it is necessary to make more endeavors and efforts in 
order to achieve this purpose,” the foreign minister said. 


International Conference on Mideast Opens in 
Shanghai 

OW2305 144894 Beijing XINHUA in English 1407 
GMT 23 May 94 


[Text] Shanghai, May 23 (XINHUA)}—More than 50 
experts from 12 countries attended an international 
conference on the peace process in the Middle East, 


which opened here today. 


The three-day meeting is discussing the development 
and prospects of the peace process in the Middle East, 
the international community's role in keeping peace in 
the region, and the prospect of economic cooperation 
with the region. 


Wang Changyi, Chinese assistant minister of foreign 
affairs, said at the opening that China will 
continue to promote a political solution to the Middle 
East problem as it has in the past, with the international 
community, especially countries in the Middle East 
region. 


This is the first time China has held such a meeting. The 
director of the Peace and Development Research Insti- 
tute of China, Hu Gang, said that the Chinese Govern- 
ment and people have shown keen concern for the peace 
process in the Middle East. 


Experts among Chinese academics have also put great 
emphasis on research on the peace process in the region, 
and hope to research into the history, present and future 
of this process with experts in other countries in different 
fields and with a wide approach, in order to promote 
peace and development in the Middle East and the 
world, Hu said. 


The conference received 36 papers, in which delegates 
expressed their views relating to the latest developments 
in the Middle East. 


The experts are from Palestine, Israel, Egypt, Jordan, 
Tunisia, Morocco, Turkey, Japan, Britain, Russia, the 
US. and China. 
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[Text] Cairo, May 23 (XINHUA)—The United States 
and France differ over the lifting of the international 
sanctions against Iraq, to a MIDDLE EAST 
NEWS AGENCY (MENA) report from Paris today. 


The MENA report, citing the Paris weekly LEVENE- 
MENT DE JEUDI,” said that the United States, backed 
by Britain, still thinks it premature to lift the interna- 
tional embargo against Iraq, which was imposed after 
Iraq's August 1990 invasion of Kuwait 


However, the weekly said that France, backed by Russia 
and China, stands for lifting the sanctions. 


MENA said that the change in the French stand came 
slowly after much hesitation. 


Currently, French companies are preparing to secure the 
lion's share in Iraqi contracts afte. American 
» 


The economic incentives might have been the reason 


According to MENA, two events have shown the 
improvement in France's position on Iraq. The first one 
was an announcement by the French Government to 
terminate its participation in monitoring the embargo, 
and the second is the tendency to open a section to look 
after the French interests in Iraq. 


“The Iraqis believe that the change in France's stand is a 
are awaiting more to come in the coming few weeks,” the 
news agency said. 


XINHUA Notes Christopher's Contacts With 
Ukraine on Crimea 
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[Text] Washington May 23 (XINHUA)—U.S. Secretary 


Kiev's control over the disputed Crimea region. 

“The territorial integrity of Ukraine within its present 
borders is something that the United Staies has consis- 
tently affirmed,” State Department spokesrnan Michael 
McCurry said. 


“The secretary the responsible and concilia- 


recognized 
tory approach that Ukraine has adopted in dealing with 
developments in Crimea thus far and urged the Ukrai- 
nian Government to continue to exercise restraint,” the 
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spokesman said of Christopher's letter to Ukrainian 
He described the Crimean parliament's decision to 
“adopt measures intended to loosen Ukraine's authority 
im the Black Sea peninsula as contradicting the Ukrai- 
“Russia has also made clear its continued support of the 
Ukraine's territorial i ity,” McC — 


He denied reports that Ukraine might stop returning the 
weapons 


IIS Says U.S. Takes ‘No-Risk’ in World Issues 
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[Texi] London, May 23 (XINHUA)—The United States 
and its Western allies were accused by a leading interna- 
tional think-tank today of taking a no-risk approach in 
solving some turmoils. 
“It was a year in which the powers in the West... [ellipses 
Oe eee eee 
nter 
Strategic Studies (IISS) said in 
“Stragetic Survey 1993-1994”, its review of the major 
strategic developments and trends of the pas year. 


“This affliction meant that few great risks were taken, or 
6 
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The IISS said Russia s use of the term “near abroad” to 
dangerous implications”. 

It said Russia did not wish to revive the Soviet Empire 
because it was unable to bear the responsibilities and 


US. President Clinton Meets With Senegal 
President 


OW2305203794 Beijing XINHUA in English 1952 
GMT 23 May 94 


ext] Washington, May 23 ae President 
oe 


and I think we'll continue them,” Clinton told reporters 
at a photo session with Diouf in the Oval Office. 

“It's a great honor for me to have the president of 
Senegal here and to thank him publicly for the leadership 
that his country has shown in promoting democracy and 
economic market reforms and many activities of the 
Ualted Notions designed to cave lives,” Cllaten eaid. 
The two presidents discussed the crisis in Rwanda, 
human rights and cooperation to protect the environ- 
meni, the White House said in a statement. 

Diouf is in the United States on a private visit, the White 
House said. 


„„ 
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[Text] Beijing. May 24 (XINHUA)}—A green 
carrying an orange ribbon in its bill has flown 
men Ning hy dh dy at he 


— ee 


The selected logo is round, with the words “95 Beijing” 
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contest co-sponsored by the Chinese organizing com- 

mittee of the world women's conference and 18 mass 
1 tions in Beiii 

All the entries were appraised by a group of experts from 

the Ministry of Culture, the Chinese Artists’ Association 


U.S. Secretary Espy Calis For China’s MFN 
Renewal 
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Washington, May 23 (XINHUA)—U.S. Agricul- 
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Editorial Calls For Renewal of China's MFN 


HK2405071894 Hong Kong TA KUNG PAO in 
Chinese 23 May 94 p 2 
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— 4. Clinton administration, following Secretary 

$ visit to China in March this year, 
— 721 dian we I 
dent's special envoy, to seck a way out with Chinese 
conperation. China's sincerity in this regard is beyond 


ereignty or sacrifice social stability to meet U.S. 
demands. 


The differences in human rights concepts between China 
and the United States are quite natural. Human richts. 
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in New York City, where 
ena on 40 edu tne 510 milhon were 


— 8 
governor fo a personal ‘etter via his special 
represent?’ to we in which he congratu- 
lated the no- successful visit and expressed the 


enterprises, and accelerate the pace of developing over- 
Cao Keming, deputy secretary of the provincial CPC 
committee, Wang vice Lang Bao- 


Wake at ~~ BYR hy 
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The institute hat Wang Daohan, president of the associ- 
ation for relations across thc Taiwan Straits, as its 


honorary president, and Dexuan Lec, president of the 
Reann Group, as chairman of the board of directors. 


Northeast Asia 


CAS, Japanese Firm Form Ist Software Venture 


OW2305 160794 Beijing XINHUA in English 1411 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)}—The Chinese 
Academy of 


Two More IAEA Inspectors Leave for DPRK 


OW2405083094 Tokyo KYODO in English 0750 
GMT 24 May 94 


(rent) Bovine. May 24 KYODO—Two inspectors from 
the International Atomic Energy Agency (IAEA) left 
Beijing on Tuesday [24 May] for Pyongyang where they 
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Jilin Holds Economic, Trade Fair in ROK 


SK2305 123794 Changchun JILIN RIBAO in 
Chinese 10 May 94 p I 


[By reporter Bi Zheng (3968 2398): “Jilin Government 
Holds Trade and Investment Briefing in Seoul“ 


[Text] The Jilin economic and trade fair held in the ROK 
entered the third day on 9 May, and encouraging 
achievements were made in economic relations and 
trade and in drawing in investment. On the morning of 9 
May, the provincial government held a trade and invest- 
ment briefing at the conference room of the Korea 
Exhibition Center. Sun Yaoting, deputy secretary gen- 
eral of the provincial gove.nment, chaired the briefing, 
and Vice Governor Quan Zhezhu gave an introduction 
on Jilin’s natural resources, investment climate, founda- 
tions for agriculture, industry, education, and science 
and technology, current foreign economic relations and 


Vice Governor Quan Thezhu said: Jilin Province wel- 
comes more foreign investors and Overseas Chinese to 
come to discuss trade and develop industries. The Jilin 
Provincial government will make utmost efforts to help 
promote all the projects of common interest that are 
mutually beneficial and will, as always, provide various 
preferential policies. On the basis of the preferential 
policies stipulated by the state, we have also drawn up 29 
encouraging policies on import and export management, 
production and operation, and tax levy. These policies 
have four major characteristics. First, the areas in which 
foreign investment can be made are relaxed even more, 
and we encourage investment to be made chiefly in 
developing enterprises producing export products, enter- 
prises with advanced technology, enterprises engaged in 
building infrastructural facilities and exploiting 
resources, the pillar industries and superior industries 
Jilin will clevelop on a priority basis, fund- and technol- 
ogy- intensive industries, and the technical transforma- 
tion of the existing enterprises. Second, the measures for 
attracting foreign investment will be more flexible and 
varied. In addition to money and technology investment 
to build joint ventures or exclusively foreign-funded 
enterprises, we also allow some investors to invest with 
materials to buy the property rights of our enterprises, 
develop Chinese-foreign limited liability stock compa- 
nies, or carry out land development in large areas. Third, 
even more preferential policies will be applied to the 
levies of taxes and fees from foreign-funded enterprises. 
Foreign-funded enterprises which invested more than 
$10 million in the areas we have encouraged will have 
their taxes reduced and levied at the rate of 15 percent 
when their tax reduction and exemption periods expire 
and when they have obtained approval from tax organi- 
zations. When foreign firms use the profits they have 
earned from the “three types of foreign-funded enter- 
prises” to reinvest in building the enterprises in the fields 
we encourage, the income tax they have paid for the 
profits which they use to reinvest will be refunded. 
Fourth, the procedures for screening and approving the 
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establishment of foreign-funded enterprises will be sim- 
plified, and the procedures will be handled by the foreign 
economic relations bureau in a unified manner. 

When Vice Governor Quan Zhezhu finished his intro- 
duction, responsible persons of relevant provincial gov- 
ernment departments answered questions raised by per- 
tinent ROK personages. The briefing proceeded in a 
warm and friendly atmosphere. 

According to incomplete statistics compiled up to the 
evening of 9 May, transactions reached at the trade fair 
had totaled $44.1 million, and agreement was reached on 
81 foreign investment projects involving $840 million, 
of which $521 million would be made by foreign firms. 
Of these projects, 51 were contracts involving $109.52 
million, of which $79.77 million would be foreign funds. 


Near East & South Asia 


Official Views Support for Mideast Peace Process 


HK2305 141694 Beijing ZHONGGUO XINWEN 
SHE in English 1230 GMT 23 May 94 


[Text] Shanghai, May 23 (CNS) China lends its sup- 
port and pushes forward settlement of disputes by means 
of peaceful negotiation between the Arab and Israeli 
sides, Mr. Wang Changyi, the assistant to the Minister of 
Foreign Affairs said in the international academic con- 
ference on the Mideast peace process. He added that 
China would support all initiatives and actions for 
comprehensive and fair settlement of the Mideast 
problem. 


The conference, co-sponsored by the Peace and Devel- 
opment Research Institute of the Shanghai Branch of the 
Chinese Academy of Social Sciences and the China 
Institute of International Affairs, opened this morning 
and was attended by some 50 high level experts on the 
Mideast problem from Egypt, Israel, Japan, Jordan, 
Morocco, Palestine, Tunisia, Turkey, Russia, Britain, 
the United States and China. They will review and 
outlook for the Mideast peace process while at the same 
time holding discussion on protection given by the 
international community to the Mideast peace and on 
economic cooperation in the region. 

Mr. Wang said that the meeting embodied the support by 
China for the peace process in the Mideast region. He 
added that China had long favored political settlement 
of the Mideast problem based on relevant United 
Nations resolutions. The Chinese official said that the 
territory belonging to the Arabs should be returned, 
while the legitimate rights of the Palestinian people 
should be resumed. Sovereignty and security of all Mid- 
east countries, including Israel should be respected and 
safeguarded. He noted that China would make effort as 
it was in the past with the international community, 
especially all countries in the Mideast region, in 
prompting political solution to the Mideast problem and 
in promoting peace and development in the region. 
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CPC Representative Leaves for Merocco 23 May 


OW2305071794 Beijing XINHUA in English 0624 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)—Keyum Bawudun, 
alternate member of the Central Committee of the 
Chinese Communist Party (CPC), left here today for 
Morocco to attend the third plenary session of 
Morocco’s Constitutionalist Union. 


Keyum Bawudun, also deputy secretary of the CPC 
Committee of the Xinjiang Uygur Autonomous Region, 
will call on some leaders of Morocco’s major parties 
during his stay there. 


Saudi Minister Suggests Joint Oil Development 
HK2305061594 Beijing CHINA DAILY 

(BUSINESS WEEKLY) in English 22-28 May 94 p 
2 


[By Chang Weimin: “Saudis Hope To Develop Oil 
Jointly”) 


[Text] Proposals by the visiting Saudi Arabian oil min- 
ister are expected to turn into co-operative projects. 


Hisham Nazir, Saudi Arabia’s Minister of Petroleum 
and Mineral Resources, suggested joint development of 
China’s oil. 


Nazir, on his first trip to China, discussed petroleum 
exploration, development and processing with high- 
ranking Chinese officials. 


According to the China National Petroleum Corp 
(CNPC), which arranged the visit, Nazir made the pro- 
posals to President Jiang Zemin, CNPC president Wang 
Tao and Sheng Huaren, president of the China Petro- 
chemical Corp. 

An oil delegation from Saudi Arabia is expected to visit 
China later to explore further possibilities. 

The delegates are expected to visit petroleum processi 

— — 1 — — 
in Tianjin, at which time speciſic details will be dis- 
cussed, a CNPC official said. 

Nazir said Saudi Arabia hopes to set up refineries in 
China to help meet China’s domestic needs. 

With the refineries, Saudi Arabia would ensure China a 
stable, long-term supply of crude oil, he said. 


Saudi Arabia expects to set up the same type of joint- 


venture refineries it has in the United States, South 
Korea and the Philippines, Nazir said. 

Economic and trade ties between the two nations can be 
developed, since their economies are complementary, he 
said, adding that Saudi Arabia wants to tap the China 
market. 
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Saudi Arabia, a leading oil producer, would also be able 
to help supply the crude needed for China’s develop- 
ment, Nazir said. 


He said he hopes Jiang Zemin will support his proposals 
and help forge agreements as soon as possible. 


Jiang said China will carefully consider the Saudi oil 
minister's proposals and support any deals that promote 
bilateral co-operation. 


China has considerable undeveloped oil reserves. 
Despite its large output, domestic supply cannot meet 
the country’s soaring demand. 


China produced 142 million tons of crude oil last year. It 
also imported, officially, 15 million tons of crude oil and 
20 million tons of oil products, although sources say the 
figures are probably low. 


Experts say that imports will probably increase since the 
country is planning for 9 per cent economic growth over 
the next seven years. 


Sub-Saharan Africa 


Jiang Zemin Meets Congo President Lissouba 


OW 1905160294 Beijing XINHUA in English 1519 
GMT 19 May 94 


[Text] Beijing, May 19 (XINHUA)—Chinese President 
Jiang Zemin said here today that Sino-Congolese coop- 
eration had yielded good results. 


During his talks with visiting Congolese President Pascal 
Lissouba this afternoon, Jiang said that the current visit 
of Lissouba witnessed the 30th anniversary of the estab- 
lishment of Sino-Congolese diplomatic ties, and as prime 
minister, Lissouba made efforts in this regard 30 years 


Jiang said that he was convinced that the visit would 
further Sino-Congolese bilateral understanding, and 
push their relations to a high level. 


He spoke highly of the efforts the Congolese people had 
made under the leadership of the president to find the 
political and economic structures conforming to the 
country’s domestic situation. 


The Chinese Government appreciated Lissouba’s view 
that democracy must go along with the Congo’s tradi- 
tional culture, and that the country’s development needs 
stability, Jiang said. 


He also expressed his satisfaction with the effective 
cooperation between China and The Congo, adding that 
China attached great importance to the bilateral ties. 


“The Chinese people, along with Congolese people, 
would strengthen the bilateral cooperation in different 
fields on the basis of the five principles of peaceful 
co-existence,” he added. 
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Jiang also expressed his appreciation for The Congo’s 
“one China” stand, and support for China’s re-entry to 
the General Agreements on Tariffs and Trade. 


There was great potential in China-Congo two-way 
trade, he said. 


important to economic development. 


He said that one purpose of his visit was to learn how the 
Chinese people had made their economic achievement. 


“The Congo, with rich resources to be developed, wel- 
comes Chinese enterprises to cooperate with Congolese 
counterparts,” he said. 


After the talks, Jiang and Lissouba were present at the 
signing of an agreement under which the Chinese Gov- 
ernment will provide credit to The Congo. It was signed 
by Yang Wensheng, Chinese assistant minister of foreign 
trade and economic cooperation, and Clement 
Mouamba, Congolese minister of planning and 
economy. 


Before the talks, Jiang held a greeting ceremony for 
Lissouba. 


Among those present at the greeting ceremony were Li 
Tieying, Chinese state councillor and minister in charge 
of the state commission for the economy, 
Lu Jiaxi, vice-chairman of China’s National People’s 
Congress Standing Committee, Lu Min, vice-chairman 
of the China Democratic National Construction Associ- 
ation, and Huang Qitao, chairman of the Chinese Gov- 
ernment R Committee and vice-minister in 
charge of the State Science and Technology Commission. 


Lissouba arrived here at noon today for a seven-day state 
visit to China at the invitation of Jiang Zemin. This is 
c 
in 1992. 


Qiao Shi Meets President 


OW2005 131494 Beijing XINHUA in English 1248 
GMT 20 May 94 


[Text] Beijing, May 19 (XINHUA)—Qiao Shi, chairman 
of the Chinese National People’s Congress (NPC) 
Standing Committee, met here today with Congolese 
President Pascal Lissouba. 


Qiao spoke highly of the efforts Lissouba made for the 


establishment of Sino-Congolese diplomatic ties 30 years 
ago, and called him “an old friend of the Chinese 


ve 


China and the Congo, as developing countries, both 
— 


INTERNATIONAL AFFAIRS il 


said. “Although the help is limited, it is an expression of 
friendship.” 


He also stressed that all countries should develop their 
own countries according to their own situation. 
Lissouba said that the Congolese people would never 


forget the support and help from the Chinese people over 
the 3 setting-up of bilateral diplomatic 


The two leaders also exchanged views on issues of 
common concern. 


President Named Honorary Professor 


OW2105 162094 Beijing XINHUA in English 1316 
GMT 21 May 94 


[Text] Beijing, May 21 (XINHUA)—The title of hon- 
orary professor was conferred on visiting Congolese 
President Pascal Lissouba here today by Beijing Univer. 


sity. 
Beijing University President Wu Shuqing noted at the 
ceremony that President Lissouba is a renowned 
statesman as well as an expert in genetic biology and 
agronomy, with great academic attainments and works. 
President Lissouba has given active support to economic 
and cultural exchanges between the two countries and 
contributed to the development of Sino-Congolese 
friendly relations, Wu said. 
Lissouba said he was very pleased to become an hon- 
orary professor of Beijing University, adding that he 
would dedicate himself to the deepening of relations 
between his country and China. 


Huang Qitao, chairman of the Chinese Government 
Reception Committee and vice-minister of the State 


This morning, President Lissouba toured the Great Wall. 
He left here by air for Guangzhou this afternoon. 


President Lissouba Tours Guangdong 


OW2205 142894 Beijing XINHUA in English 1353 
GMT 22 May 94 


[Text] Guangzhou, May 22 (XINHUA)—Visiting Con- 
golese President Pascal Lissouba today voiced his hope 
„ „„ 
south China's Guangdong Provi 


Meeting with entrepreneurs and businessmen from 
Guangdong province here today, Lissouba gave a 
detailed introduction to the Congo’s resources and the 
country’s conditions for economic development. 
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dong would become involved in opening up his country’s 
resources. 

Yesterday evening Governor Zhu Senlin of Guangdong 
Province hosted a dinner in honor of Lissouba and his 
party, — — — Saas, chairman of 
the Chinese Government Reception committee and 
vice-minister of the State Science and Technology Com- 


Chi Haotian Holds Talks With Ivorian Defense 
Minister 


OW2205 142694 Beijing XINHUA in English 1238 
GMT 22 May 94 


[Text] Beijing, May 22 (XINHUA)—Chinese State 
Councillor and Defense Minister Chi Haotian today 
discussed with Konan Koffi, visiting defense minister of 
Cote d'Ivoire, on furthering the ties between the two 
countries’ armed forces and issues of common concern. 


Koffi is the first senior military leader from Cote 
d'Ivoire to visit China since the two countries estab- 
lished diplomatic relations in 1983. 


After the talks Chi hosted a dinner in honor of Koffi and 
his party at the state guesthouse here. 


Earlier today, Chi hosted a welcoming ceremony for 
Koffi and his party who arrived here this morning as 
Chi’s guests. 


Vice Chairman Meets Ivorian Minister 


OW2305 143094 Beijing XINHUA in English 1335 
GMT 23 May 94 


[Text] 71 May 23 44 —.— 1 — vice 
chairman of the Central Military Commission, met here 
today with —— Koffi, visiting Defense Minister of 
Cote d'Ivoire, and his party. 


Zhang said that China and Cote d'Ivoire, though far 
away from each other, have developed good relations 
1 
l 


As developing countries, China and Cote d'Ivoire are 
faced with the common task of nationwide construction 


and development of the economy. 


Zhang spoke highly of the Cote d'Ivoire Government's 
stance that there is only one China and that Taiwan is an 
inalienable part of its territory. 


During the meeting, Zhang also briefed Koffi on Chinas 
economic development and the construction of its 
armed forces. 
He expressed the belief that Koffi's visit would enhance 
the friendly relations between the armed forces of the 
two countries. 
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Koffi told Zhang that just as China does, Cote d'Ivoire 
pays much attention to che safeguarding of its territorial 
integrity, its people and its traditions. 


He noted that Cote d'Ivoire recognizes the People’s 
Republic of China as the sole legitimate government of 
China and Taiwan as one of its provinces. 


Chinese State Councillor and Defense Minister Chi 
Haotian took part in the meeting. 


More on Meeting 
HK2405111694 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1100 GMT 23 May 94 


[By reporter Li Wei (2621 0251) ] 


[Text] Beijing, 23 May (ZHONGGUO XINWEN 
SHE)—General Zhang Zhen, vice chairman of the Cen- 
tral Military Commission [CMC], met Konan Koffi, 
Cote d'Ivoire defense minister, this afternoon. During 
the meeting, Zhang Zhen said: Taiwan has always been a 
part of China, and we do not allow the pursuit of 
“Taiwan independence” or the so-called “one China, 
one Taiwan.” Any attempt to achieve Taiwan indepen- 
dence” or “one China, one Taiwan” will fail. 


During their cordial talks, General Zhang Zhen 
expressed his appreciation of Cote d’Ivoire’s one-China 
policy, namely that it only recognizes the PRC Govern- 
ment as the sole legitimate government representing 
China. 

Zhang Zhen pointed out that all disputes should be 
resolved through friendly negotiations. 


Zhang Zhen stressed that the Chinese Army is the 
people’s army, which always serves the people’s inter- 
ests, and that China’s national defense policy is of a 
defensive nature and is absolutely for self-defense. He 
added that the assertion of the so-called China threat” 


spread by some Western people is groundless. 


The general hoped for the continuous development of 
two countries’ armed forces. 

Among those present at the meeting were General Chi 
Haotian, state councilor and defense minister; and Lt. 
General Li Jing, deputy chief of staff of the Chinese 
People’s Liberation Army. 


West Europe 


CPPCC Official Comments on Li Ruihuan’s 
Europe Tour 

OW2305 132194 Beijing XINHUA Domestic Service 
in Chinese 1528 GMT 21 May 94 


[By reporter Kang Xinwen (1660 2450 2429 
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[Text] Brussels, 21 May (XINHUA)— In an interview 
with Chinese reporters around noon today, Zhu Xun, 
member of the Standing Committee and secretary gen- 
eral of the National Committee of the Chinese People's 
Political Consultative Conference [CPPCC] who is 
accompanying Li Ruihuan during his tour of five Euro- 
pean nations, briefed reporters on Chairman Li’s visit 
and answered their questions. 


[Reporter] Secretary General Zhu, would you please give 
an overall account of Chairman’s Li tour of the four 
Nordic nations and Belgium? 


[Zhu Xun] At the invitation of the Governments of 
Finland, Sweden, Norway, and Denmark and the Bel- 
gian Senate and Chamber of Representatives, Li 
Ruihuan, chairman of the CPPCC National Committee, 
made an official goodwill visits to these five nations 
from 2 to 21 May. During the tour, Chairman Li met 
leaders of the five nations; had extensive exchanges with 
people from all walks of life in the five nations; visited 
facilities, enterprises, schools; received representatives 
of Overseas Chinese communities, foreign nationals of 
Chinese descent, and Chinese students studying abroad; 
and called on the personnel of Chinese embassies in the 
five nations. Chairman Li was also invited to speak in 
Sweden and Belgium on China's reform, opening up, and 
the modernization drive and its foreign policy. Govern- 
ments and parliaments of the five nations took 
Chairman Li’s visits seriously and accorded him warm 
and friendly receptions. The visits achieved the goal of 
enhancing understanding, expanding exchanges, and 
increasing friendship and cooperation. They were a 
complete success. 


[Reporter] Would you please tell us more about the 
achievements of the visits? 


Thu Xun] Chairman Li’s visits are the first to Western 
and Northern Europe by a chairman of the CPPCC 
National Committee. They represent a major step on the 
part of the CPPCC toward expanding international 
exchanges and cooperation. The achievements are 
numerous, and the three major ones are as follows: 


First, mutual understanding and friendship between 
China and the five nations were enhanced. Chairman Li 
had frank and friendly [tan cheng you hao 0982 6134 
0645 1170] exchanges of views with leaders of the five 
nations on further expanding bilateral relations and on 
some major current international issues, reaching a 
common understanding with them on many of the 
issues. Chairman Li briefed them on China’s current 
economic situation. While fully affirming the progress 
China has made, he pointed out the difficulties and 
complexities involved in carrying out socialist modern- 
ization in a big country like China, stressing the need to 
keep a consistent grip on the intensity of reform, the 
speed of development, and the degree of stability and to 
balance the relations between reform, development, and 
stability. He told them that China is contributing to 
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world peace and progress with its endeavors for stability 
and development. All the leaders of the five nations 
spoke highly of the tremendous achievements China has 
made in economic construction, reform, and opening up 
and expressed understanding of the measures the Chi- 
nese Government has taken to preserve social stability. 
Paying serious attention to China’s growing role and 
influence in international affairs, they said that they 
wished to expand exchanges and dialogues and continue 
developing economic cooperation and trade with China. 

issues on human rights and Tibet that were 
raised by the other parties in one form or another, 
Chairman Li gave a systematic account of China’s basic 
stance on human rights and reaffirmed China’s solemn 
stand on Tibet. 


Second, we deepened our understanding of the five 
nations’ economic and social conditions. During his 
tour, Chairman Li specifically observed the political, 
economic, and social conditions of the five nations. 
There is much in their methods in science and tech- 
nology, education, economic management, and other 
areas that we can make use of in implementing modern- 
ization and establishing a socialist market economic 
system. 


Third, we expanded the CPPCC’s influence. The five 
nations knew very little about the CPPCC. On many 
occasions during the visits, Chairman Li briefed leaders 
of the five nations on the people’s congress system and 
the system of multiparty cooperation and political con- 
sultation under the leadership of the CPC, which make 
up the basic forms of China’s socialist democracy. In 
addition to the ruling CPC, China has eight democratic 
parties which participate in state and government 
affairs. They cooperate closely with the CPC on one 
hand and supervise one another on the other. The 
CPPCC serves as a major organization for implementing 
the system of multiparty cooperation and political con- 
sultation under the leadership of the CPC. This has 
enabled the five nations and the international commu- 
nity at large to have a better understanding of the 
political construction of China’s socialist democracy, the 
characteristics and strong points of the CPPCC—an 
Organization unlike either China’s people’s congress or 
the parliament of the West—and China’s political party 
system. 


Reporter] What are your impressions of Chairman Li’s 
successful visits? 


[Zhu Xun] As cultural traditions, social systems, ide- 
ology differ from country to country, it is inevitable that 
nations will have differences on some issues. Frequent 
exchange of visits and contacts between senior leaders 
and dialogue based on mutual respect will help us seek 
common ground while putting aside differences, 
enhance mutual understanding, dispel misunderstand- 
ings, and reach an understanding. 
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Comrade Deng Xiaoping said: The CPPCC should take 
initiative and make vigorous efforts in promoting interna- 
tional friendly exchanges. These visits have demonstrated 
the importance of Comrade Xiaoping’s theory. The 
CPPCC, being both an official and nonofficial organiza- 
tion, has a special role to play in China’s international 
exchanges. In the past, the CPPCC made major contribu- 
tions in developing China's friendship and cooperation 
with people of the world and in creating a good interna- 
tional image for China. In the future, it should take full 
advantage of its unequaled superior features in promoting 
international cooperation and exchanges and in creating a 
favorable international environment for China’s economic 
development. 

Accompanying Chairman Li on his tour were officials of the 
democratic parties and local CPPCC committees and other 
public figures. This reflects how broadly represented the 
CPPCC is. During the visits, these comrades did a great deal 
of useful work with good results. Their inclusion in the visits 
itself demonstrates the special features of the political 
construction of China’s socialist democracy. The CPPCC 
should review experience in this regard in its dealings with 
foreign nationals or organizations in the future. 


Vice Premier Li Lanqing Meets Swedish 
Reporters 


OW2305 141694 Beijing XINHUA in English 1249 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)—Chinese Vice- 
Premier Li Langing met here this afternoon with a 
delegation of economic journalists from Sweden. 


During the meeting, Li answered questions put forward 
by the Swedish journalists, regarding such topics as 
China’s re-entry into the General Agreement on Tariffs 
and Trade (GATT), China’s rural development and 
reform of state-owned enterprises. 


Nan Zhenzhong, vice-president and editor-in-chief of 
the XINHUA NEWS AGENCY, was present at the 
meeting. 


The 10-member delegation, headed by Swedish industrialist 
and financier Count Peder Bonde and Executive Director of 
the International Council of Swedish Industry Ake Mag- 
nusson is composed of journalists from leading Swedish 
newspapers and radio and television stations. 

The delegation arrived here today as guests of che 
XINHUA NEWS AGENCY. Before coming to Beijing, 
the delegation visited Shanghai, Wuxi and Nanjing. 


AsiaSat, German Broadcaster Sign Lease 
Agreement 

OW2005 144494 Beijing XINHUA in English 1418 
GMT 20 May 94 


[Text] Hong Kong, May 20 (XINHUA) - Asia Satellite 
Telecommunications Co. Ltd. and a leading German broad- 
caster have signed a lease agreement for a C-band tran- 
sponder on Asiasat 2 to be launched by China early next 


year. 


FBIS-CHI-94-100 
24 May 1994 


The agreement was signed by Peter Jackson, chief exec- 
utive officer of Asia Satellite Telecommunications Co. 
Lid., and Dieter Weirich, director general of Deutsche 
Welle Radio and TV International of Germany, 
according to a news release available here today. 


Asiasat 2, due to be launched by China Long March 2E 
rocket in early 1995, will carry 33 transponders of 
different types. Its footprint will stretch from Tokyo to 
Turkey and south to Jakarta and Australia, covering the 
sub-continent, Middle East and Eastern Europe. 


Deutsche Welle will be Asiasat’s first customer to lease a 
C-band transponder on Asiasat 2, and the first European 
broadcaster using Asiasat for global broadcasting, 
according to the news release. 


— Sang Tum Cuguetes oe 


BR1305 145294 Paris LE FIGARO (LE FIG-ECO 
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[Article by Jean Leclerc du Sablon in Beijing: “Aerospa- 
tiale Jockeying for Position in China“] 

Text] Aerospatiale has decided “to make long-term 
investments in China,” announced Louis Gallois, its 
president and one of the first major French CEO’s to 
have come to study opportunities opened by last Janu- 
ary’s normalization of relations between Paris and Bei- 
jing. Among his priorities: To collaborate with the Chi- 
nese in the space industry field. 

“We must have a greater presence and convince the Chinese 
authorities and companies that we are in China for the long 
run,” insisted the French manufacturer. With 43 Airbus 
ordered by China, of which only 12 are already in operation 
(compared with 225 Boeings and 100 or so McDonnell 
Douglas aircraft), Aerospatiale’s share of the Chinese 
market is far below its world market share of 30 percent. 


There are various reasons for France’s aerospace indus- 
try’s poor performance in China. The sale of Dassault 
Mirage 2000-5 fighters to Taiwan precipitated political 
sanctions which affected several sectors. U.S. manufac- 
turers, supported by their government and by procure- 
ment policy guidelines of the Chinese authorities, man- 
aged to generate “purchasing habits” in China. 


Pilot Training Center 


“We can no longer use the political situation as an 
excuse; we must make substantial efforts to achieve a 
share that we consider just, Louis Gallois notes. 


The Chinese authorities are getting ready to welcome “in 
a few days” a technical mission sent by Aerospatiale to 
explore potential areas for cooperation with Chinese 
industrials, including satellites. “Long March“ rockets 
are “competitors equipped with modern technologies, 
but here, too, we can find a way to collaborate, through 
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Beijing Steps Up Dissident Surveillance 


son as saying that Deng Xiaoping had become a “vege- 
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In March, Mr Zhou, and two other intellectuals, wrote a 
private letter to National People’s Congress Chairman 
Qiao Shi pleading for a faster pace of reform and labour 


Meanwhile ne associates of Beijing University law lec- 
turer and labour activist Yuan H i 


fi 
: 


not allowed to send him medicine and clothing.” She 
added Yuan had stomach, skin and liver ailments, and 
she was frustrated by the news blackout. 

Sources in Beijing University said its famous law faculty 
had been subjected to tight surveillance owing to the 
radicalism of several young scholars. Graduate student 
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The sources said at least one other graduate student there 
had gone into hiding to escape detention. The student, 
who has not been seen since March, is believed to have 
returned to his native province. 


Ministry Follows ‘Handbook’ in Responding to 
Press Reports 

HK2405062094 Hong Kong SOUTH CHINA 
MORNING POST in English 24 May 94 p I! 


[By Geoffrey Crothall in Beijing] 


[Text] In denying a Western news agency's report that 
dissident Wei Jingsheng was about to be indicted on 
charges of treason, China’s Public Security Ministry 
went by the book—literally. 


The Public Security Internal Work Handbook, published 
last July, contains a whole section on how to deal with 
media reports “unfavourable to the public security 
departments” and the methods to be used in evading 
sensitive questions raised by reporters. 


“When reports are not accurate or twist the truth the 
Public Security Bureau (PSB) shall not keep silent 
instead it shall take immediate action to tell the truth 
and demand the news organisation corrects its mistake,” 
the handbook states. “If you express no views or make 
no protest, it means that you will have acquiesced in the 
report,” it adds. 


Last Friday, the ministry issued a strong denial of a 
United Press International report that a ministry 
spokesman had confirmed the authorities had decided to 
start legal proceedings against Wei, saying the report had 
been fabricated with ulterior motives. 


In cases where a report is “accurate but leaves your unit 
in a bad situation because it only reports the mistakes of 
an individual PSB unit or officer”, the handbook says, 
the unit should “modestly admit” the mistake and 
express willingness to correct it. “It will be a major error 
of judgment if you make no response or refuse to admit 
your mistakes or even threaten the news organisation,” it 
says. However, the handbook warns that when PSB 
officers grant interviews to reporters they must “always 
keep in mind the need to protect secrets”, something 
which would include the impending trial of Wei. 


“In order to get what they think to be important infor- 
mation, reporters may ask one question after another or 
talk in a roundabout way so as to get to the bottom of 
something. 


“Some may even try to establish a relationship with you 
or invite you to dinner. In such circumstance, you must 
be on your guard, make acute responses to questions, 
avoid making indiscreet remarks and never leak secrets 
for profit,” it says. But no mention is made of what 
should be done in the event that secrets are accidentally 
or inadvertently leaked. The handbook does however, 
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contain useful tips for PSB officers on staging press 
conferences and avoiding those “harsh questions” jour- 
nalists sometime ask. 

Officers can use various tactics to “get out of trouble” at 


and even offers some stock phrases to be used in awk- 
ward situations. For example: “This is not a matter of 
yes or no” “that depends on your point of view”, or “to 
understand this question, one must first understand the 
background”. 


The 800-page handbook covers from han- 
dling top secret documents to how to answer a telephone 
call from a superior officer. 


XINHUA Replaces Item on Li Peng in Jiangsu 
OW2305 135194 Beijing XINHUA Domestic Service 
in Chinese 0911 GMT 23 May 94 


[By reporters Yin Xuecheng (3009 1331 2052) and Zou 
Aigou (6760 1947 0948; Beijing XINHUA Domestic 
Service in Chinese at 1149 GMT on 23 May transmits a 
service message replacing the following item] 

[Text] Nanjing, 23 May (XINHUA)—Premier of the 
State Council Li Peng conducted a six-day inspection of 
Jiangsu from 17 to 22 May. During the inspection, he 
pointed out that since the Opium War, the Chinese 
people have been struggling for over 150 years and they 
are now faced with an excellent opportunity for devel- 
opment. As long as we seize this opportunity, follow the 


reform, 
eee. Sets. and strive forward, China has great 
for development. 


n 
secretary of the Jiangsu provincial CPC committee and 
governor of Jiangsu, and travelling along the Grand 
Canal, inspected commodity grain production bases and 
state-owned large and medium-sized enterprises in 
Lianyungang, Huaiyin, Yangzhou, and Zhengjiang, and 
visited farmers’ familie< d talked with local cadres and 
the masses. 

The great land along the Changjiang and Huaihe in early 
summer is surging with vitality. Li Peng said he had been 
in Jiangsu several times and had witnessed Jiangsu's 
development and changes amid reform and opening up. 
Jiangsu's conscientious implementation of the principle 
and policies of the CPC Central Committee has brought 
about rapid economic development and marked 


continued, saying that in the course of the economic 
development, it is not only necessary for localities to take 
their local interests into consideration, but also to sub- 
ordinate themselves to the requirements of the state and 
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handle well the relationship between the state and local- 
ities. He expressed the hope that Jiangsu would make 
persistent efforts and score even greater development. 


The main purpose of Li Peng’s current tour is to inspect 


deepening the reform and of moving toward a market 
y, some enterprises have met with varying 
of difficulties, resulting in low economic effi- 
. This has been caused by many factors. We should 
have full confidence in helping state-owned 
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HIE 
1 
17 

1 
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prises. We have full confidence and we believe that we 
will surely help state-owned large and medium-sized 
enterprises operate well through our efforts. 


Whether in Huaiyang, located in the hinterland of north 


In Yanzhuang Village, Gaogou Town, Lianshui County, 
he held a forum with cadres at provincial, city, county, 
town, village levels and cadres from peasants’ groups on 
the issues concerning ways to increase agricultural pro- 
duction, readjust agricultural structure, and improve the 
living standards of peasants. In Wuan Township, 
Gaoyou City, he checked the growth of summer grain in 
the field and visited peasant families. In Longshan 
Village, Dantu County, he inspected the Longshan 
United Eel Corporation to learn about the development 
of the situation. He stressed: Agriculture is a major 
matter of vital importance to the state's overall eco- 
nomic situation and sccial stability, and its development 
must receive attention. Under the circumstance of fairly 


low agricultural , in particular, the role of 


efficiency 
agriculture as the foundation of the national economy 


Zhou Enlai's lofty moral character—his absolute devo- 
tion to the cause of revolution and his deep love for the 
people. 


After hearing the briefing of the Jiangsu provincial party 
committee and government, Li Peng emphatically noted 

Price hikes have slowed down over the past two months, 
but stabilizing the market and commodity prices remain 
an important task of governments at various levels. 


Discussing the gap gap between south and north Jiangsu, Li 


Sener 
when the two areas are compared with one another. 
South Jiangsu, which has become prosperous first, is 
responsible for helping the north develop economy, so 
that it will also become rich as soon as possible. North 
Jiangsu has its own superiority—in land, resources, and 
labor, for example—and its key tasks at present are to 
further solve the transportation problem and improve its 
technical and management levels, so as to gradually 
narrow the difference. 


Also participating in the inspection tour were Chen 
Jinhua, He Chunlin, Liu Jiang, Huang Zhendong, Guo 


Lin, Jiang Yunbao, and responsible persons of relevant 
departments under the State Council. 


Replacement Version 


OW2305135594 Beijing XINHUA Domestic Service 
in Chinese 1149 GMT 23 May 94 


[By reporters Yin Xuecheng (3009 1331 2052) and Zou 
Aigou (6760 1947 0948) 


[Text] Nanjing, 23 May (XINHUA)—Premier of the 
State Council Li Peng conducted a six-day inspection of 
Jiangsu from 17 to 22 May. During the inspection, he 
pointed out that since the Opium War, the Chinese 
people have been struggling for over 150 years and they 
are now faced with an excellent opportunity for devel- 
opment. As long as we resolutely seize this opportunity, 
follow the direction given in Comrade Deng Xiaoping's 
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theory on building socialism with Chinese characicris- 
opment, and stability, forge unity, and strive forward, 
China has great hope for development. 


Peng and his party, accompanied by Chen Huanyou, 
secretary of the Jiangsu provincial CPC committee and 
governor of Jiangsu, and travelling along the und 
Canal, inspected commodity grain production bases and 
state-owned large and medium-sized enterprises in 
Lianyungang, Huaiyin, Yangzhou, and Zhengjiang, and 
the masses. 


The great land along the Changjiang and Huaihe in early 
summer is surging with vitality. Li Peng said he had been 
in Jiangsu several times and had witnessed J iangsu's 


Jiangsu's conscientious implementation 

and policies of the CPC Central Committee has brought 
about rapid economic development and marked 
improveinent in the living standards of urban and rural 
citizens, and it has positively contributed to the state. He 
continued, saying that in the course of the economic 
development, it is not only necessary for localities to take 
their local interests into consideration, but also to sub- 
ordinate themselves to the requirements of the state and 


competitive, and their economic efficiency is high. But 
we should also see to the fact that in the course of 
deepening the reform and of moving toward a market 
economy, some enterprises have met with varying 
ee 1 I Commas 
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living standards of peasants. In Wuan Township, 
Gaoyou City, he checked the growth of summer grain in 
the field and visited peasant families. In 


nomic situation and social stability, and its development 
must receive attention. Under the circumstance of fairly 

efficiency, in particular, the role of 
ure as the foundation of the national economy 
not be shaken. He hoped that Jiangsu would fully 


After hearing the briefing of the Jiangsu provincial party 
committee and government, Li Peng emphatically noted: 
Price hikes have slowed down over the past two months, 
but stabilizing the market and commodity prices remain 
an important task of governments at various levels. 


Discussing the between south and north Jiangsu, Li 
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Jiangsu has its own superiority—in land, resources, and 
labor, for example—and its key tasks at present are to 
further solve the transportation problem and improve its 
technical and management levels, so as to gradually 
narrow the difference. 


Also participating in the inspection tour were Chen 
Jinhua, He Churlin, Liu Jiang, Huang Zhendong, Guo 
L*n, Jiang Yunbao, and responsible persons of relevant 
departments under the State Council. 


Li Peng Inspects Jiangsu Province 
OW 2305 160294 Beijing XINHUA in English 1547 
GMT 23 May 94 


[Text] Nanjing, May 23 (XINHUA)—China’s Premier 
Li Peng made a six-day tour of cast China's Jiangsu 
Province from May 17 to 22. 


— by Chen Huanyou, secretary of Jiangsu 
Provincial Committee of the Communist Party of China 


(CPC) and governor of Jiangsu, Premier Li inspected 


He also visited the homes of farmers and held discus- 
sions with local cadres and residents. 


He said that he had personally seen the development and 


central government, having achieved a rapid economic 
development, having remarkably improved the urban 
and rural people's living standards, and having made 
important contributions to the state. 


He said thet many of the country's large and medium- 
sized enterprises were getting along well, for they have 
high-level technology and management and their prod- 


i and also 
pay close attention to the existing problems in the large 
and medium-sized enterprises,” Premier Li said. 

issue i 


He pointed out that agriculture was a big 
overall situation of the national economy and for social 
stability. 


“It is necessary to pay more attention to the develop- 
ment of agriculture, and the position of agriculture as a 
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The Shanghai Hitachi Electrical Appliance Company 
Limited, a Sino-Japanese joint venture which was visited 
by General Secretary Jiang Zemin earlier this month, 
welcomed Premier Li Peng and his entourage. It was 
extremely rare for both the highest party and govern- 
ment leaders to visit on two different occasions in the 
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[Third in series of reports entitled “Sights and Sounds of 
Chinese Prisons” by staff reporter Tao Guangxiong 


(7118 0342 7160): “Foreigners Serving Sentences in 
May ( 
to many 
pot ag 
opera face 


— 
China because of drug trafficking offences. Also serving 


the rich Chinese culture but he has to stay behind bars in 


participating in 
2 
won second 
Campbell could have received more art inspiration from 


E 


FBIS-CHI-94-100 
24 May 1994 


performed well in serving their prison terms may have 
their terms shortened. A Pakistani prisoner named 
Harrid had his prison term reduced and consideration is 
also being given to reducing Mark Bebbo’s sentence. 
In the past, Shanghai City Prison has detained and 
transformed more than 350 foreign or stateless prisoners 
from some 30 countries. One of those in charge of the 
prison said that the prison reflects the dignity of Chinese 
law to foreign prisoners; on the other hand, it also gives 
expression to humanitarianism. China opens its gate to 
the world, not to crime. 


Part 4 


HK2305 113794 Beijing ZHONGGUO XINWEN 
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Fourth in series of reports entitled “Sights and Sounds 
of Chinese Prisons” by staff reporter Tao Guangxiong 
(7118 0342 7160): “Female and Juvenile Prisoners“ 


[Text] Beijing 23 May (ZHONGGUO XINWEN 
SHE)—On the platform a female inmate was reciting a 
poem entitled “A Lost Dream,” pleading with her 
mother to forgive her past behavior. In the audience, 
tears ran down the faces of all the female inmates in their 
gray prison uniforms; were they repenting their pasts? Or 
were they expressing a shameful feeling toward their kin? 


This was the scene during an art performance for the 
female inmates in Shandong's Weibei Prison, whose ages 
ranged from 18 to 65. They were put here to accept 
transformation for crimes of theft, murder, embezzle- 
ment, and sex offenses. 


“The way of the world is made dangerous by human 
desires, which make quite a few people go awry and ruin 
their lives.” The female inmates are categorized into 
those desiring material goods, those desiring sex, and 
violent types. Most of them have committed crimes 
because of the stimulation of such factors as marriage, 
family, and love, and could only come to their senses 
when they were put into prison. However, they are then 
liable to sink into degradation. In transforming female 
inmates, it is precisely necessary to awaken their con- 
sciences, which have not been lost in their entirety, while 
guiding them to bear maternal and social responsibili- 
ties. 

Liu Xiulian, who is 32 years old, was given a life 
sentence for murder because she was disappointed in a 
love affair 10 years previously. When she was first put 
into prison, she was in utter despair. With the persuasion 
of a prison warder, she taught herself the skill of tailoring 
and became a garment designer in prison. Because of her 
outstanding performance, she was granted a commuta- 
tion of her sentence to 16 years imprisonment. Later, she 
was again granted a commutation of her punishment and 
released. However, she was determined to train a few 
apprentices before leaving as an appreciation for the 
education by the prison authorities. 
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In her briefings, female ward deputy instructor Wei 
Huiying of Weibei Prison said that most female inmates 
are narrow-minded with very strong inferiority com- 
plexes and suicidal by inclination. The administration 
and education call for well-organized meticulousness to 
help substitute their negative, world-weary outlook on 
life characterized by “belittling themselves, lacking in 
self-respect, being self-piteous, and being self- 
destructive” with “self-respect, making efforts in self 
improvement, conducting oneself with dignity and inde- 
pendence.” Over the past 10 years, there have been over 
30 attempted suicides but none of them have been 
successful. 


Female sex offenses mostly result from a deviation in 
moral concepts and outlook on life and are regarded as 
the most difficult category for transformation. There is a 
“kingdom of women”’ inside Shanghai Municipal Prison 
in which “the worst women in Shanghai are imprisoned” 
as Shanghai residents put it. The prison authorities put 
them in different cells based on different categories to 
avoid overlapping effects; at the same time, they invite 
experts to give a series of lectures on sexual ethics, sexual 
sociology, and sexually transmitted diseases. They then 
conduct treatment using drugs and psychological tech- 
niques on those those who are abnormal both physiolog- 
ically and psychologically with remarkable results. The 
rate of recidivism among those released after serving the 
full term of their sentences has been extremely low. 


Compared with female inmates, juvenile delinquency 
has more profound social causes. The bulk of the more 
than 800 juveniles being held in Shandong Prison for 
Juvenile Delinquents are from the rural areas, especially 
the suburban areas, and 70 percent of them are school 
dropouts. The situation is pretty much the same in the 
Shanghai Reform Center for Juvenile Delinquents. Such 
an unsound social atmosphere as the “theory that study 
is useless,” and money- worship has spoiled the inno- 
cence and nature of rural teenagers. The major criminal 
offences committed by juvenile delinquents are theft and 
sex offences. 


Regarding juvenile delinquents, it is imperative to treat 
them as parents would when nursing their own children 
with infectious diseases, as doctors treat their patients, 
and as teachers treat their students when they make 
some mistakes.” This is China’s persistent policy for 
correcting juvenile delinquents. Each day in prisons or 
reform centers, juvenile delinquents take part for half the 
day in labor to learn some skills, such as repairing 
electric appliances, gardening, sewing, and cooking; the 
rest of the day is devoted to cultural studies, to make up 
for the lessons they should have learned at school. 


Fine arts, such as music and painting, have become 
effective means in correcting juvenile delinquents in 
China. This reporter watched a rehearsal by the “Yuxin 
Performing Art Troupe” at Shandong Provincial Prison 
for Juvenile Delinquents and a performance of “Hui- 
chun Performing Art Troupe” at Shanghai Reform 
Center for Juvenile Delinquents. When one sees their 
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concentration on music, one has to believe that the best 
of human culture has purified the soul that was once 
soiled. Wang Wenting, who has already served four years 
of her sentence for theft told this reporter that whenever 
she feels restless, she finds peace once again when she 
takes up her musical instrument. 


Inside the iron gate of Shanghai Reform Center for 
Juvenile Delinquent stands a three-dimensional work of 
art, entitled: “Return.” The Center named its cultural 
and technical school, art performance troupe, and paper 
“Hui Chun [return to spring].” All work involving edu- 
cation, persuasion, and salvation here is just for spring to 
return to those tender but distorted minds and help the 
lost lambs return to spring. 


Property Rights Efforts Gain ‘Worldwide’ 
Attention 


OW2005 153594 Beijing XINHUA in English 1455 
GMT 20 May 94 


[Text] Beijing, May 20 (XINHUA)—China’s courts and 
administrative authorities at various levels have pledged 
continued efforts to enforce the law to the letter and 
bring to justice violators of the intellectual property 
rights. 

The achievements in the protection of legitimate rights 
and interests of the intellectual property right owners in 
China has attracted worldwide attention. 


Statistics showed that from 1986 to the end of 1993, 
China’s courts have handled a total of 3,505 preliminary 
intellectual property cases. Among them, 1,783 relate to 
patent matters, 1,168 cases were filed for copyright 
infringements and 554 cases were lodged for trademark 


infringement. 


Liu Jiyang, chief secretary of the China Intellectual 
Property Society, said that as China’s legal authorities 
stick to “fair and just” principles, China has moved 
closer to the international standards in the enforcement 
of intellectual property legislation. 


Before July 1993 there was no special division in courts 
for handling intellectual property cases. Cases con- 
cerning intellectual property were tried by the economic 
division and the civil division respectively. 


Since Beijing was the city in which the number of 
intellectual property disputes was the highest in the 
country, the Beijing Higher People’s Court and the 
Intermediate People’s Court set up their intellectual 
property divisions at the same time in July 1993, which 
was the first such division set up in Chinese courts. 


Since the beginning of this year, the higher people’s court 
and some of the intermediate people’s courts in 
Shanghai Municipality, Guangdong Province, Fujian 
Province and Hainan Province have all set up intellec- 
tual property divisions. 
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Su Chi, presiding judge of the intellectual property 
division of the Beijing Intermediate People’s Court, said 
that the cases accepted by the division covered all kinds 
of intellectual property cases. They include cases 
involving disputes over patents, trade marks, copyright 
(including the copyright in computer software), non- 
patented technology and various cases concerning the 
violation of the principle that honesty and credibility 
shall be observed and infringement of others’ trade 
reputation and trade secrets. 


Since the establishment of the division, it has accepted 
217 intellectual property cases, among which 21 were 
relating to foreign countries and Hong Kong, Macao and 
Taiwan. The total sum claimed in all these cases 
amounted to 156 million renminbi yuan. 


Su Chi said that the intellectual property cases were all 
tried by collegiate panels in the division. 


In cases of a complicated technical nature, such as cases 
involving patents and computer software disputes, 
expert assessors are invited to join the panel, Su said. 


However, in most cases, the panel consists of judges 
only,” Su added. 


When technical problems are involved in a case, expla- 
nation or evaluation made by at least two experts should 
be heard in court. 


As Su Chi put it, all the intellectual property cases were 
heard in public. 


He said that the division not only announces the time of 
court sessions in accordance with the procedures pro- 
vided by the law, but also distribute ahead of schedule 
the time list of the court sessions to the public every 
month. 


According to statistics, more than 3,000 people sat in 
court within more than half a year. 


Su Chi pointed out that among the various intellectual 
property cases accepted by the division, infringement 
cases made up 80 percent of the total. 


He said that the principle in dealing with infringement 
disputes was that once the infringing act is proved by 
evidence, the court should order the infringer to stop the 
infringing act and to compensate for all the damage that 
the rights-holder suffered because of the infringement 
according to the claim of the rights-holder and the 
provisions of the law. 


The amount of the damages should be such as to prop- 
erly compensate for the losses of the rights-holder and to 
stop any further infringement. 


Su gave the example of the case in which the Beijing Vie 
de France Food Co. sued the Beijing Sunshine City 
Department Store. 


He pointed out that it was the first case in China’s 
intellectual property trials that the reasonable expenses 
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for the investigation of the infringing act and of the 
litigation is deemed to be part of the economic loss and 
is borne by the infringer, as ordered in the judgment. 


Su explained that the reason was that the “full compen- 
sation” principle of the Chinese civil law should be fully 
implemented so that the damage sustained by the 
infringed party can be fully compensated for and they 
can have less worries about the economic expense when 
they launch a legal struggle against the infringer. 


Besides, Su added, the judgment also took into consid- 
eration the principles provided by the Uruguay Round 
Intellectual Property Agreement. 


In the past 14 years, China has established a complete 
legal system for the protection of intellectual property 
rights. 

The Standing Committee of the National People’s Con- 


gress enacted the laws governing trademark, patent, 
copyright and anti-unfair competition subsequently. 


In 1992 and 1993, the Standing Committee of the 
National People’s Congress adopted the revised Patent 
Law and Trademark Law, extending the protection of 
the Patent Law to such objects as chemical substances, 
pharmaceuticals, food, beverages and flavorings. 


The patent rights became applicable to importation 
while process patents now became applicable to prod- 
ucts. Furthermore, trademark protection has been 
extended to service marks and harsher penalties for 
trademark infringement acts have been imposed. 


China has also been participating actively in the inter- 
national cooperation in this field, fulfilling the interna- 
tional obligations and joining international organiza- 
tions. 


Dr. Arpad Bogsch, secretary-general of the World Intel- 
lectual Property Organization, highly praised China, 
saying: “In the history of intellectual property, China has 
made these achievements at a speed second to none.” 


Environmental Label Attestation Committee 
Founded 


OW2405081994 Beijing XINHUA Domestic Service 
in Chinese 0910 GMT 17 May 94 


[By reporter Zhu Youdi (2612 1635 2769) 


[Text] Beijing, 17 May (XINHUA)—The China Com- 
mittee for Authenticating Environmentally Labeled 
Products was founded in Beijing today, signalling a 
period of substantial development in our country’s 
“green industry.” The committee's establishment will 
facilitate the improvement of the quality and reputation 
of environmentally labeled products, the development of 
domestic and foreign markets for such products, and the 
promotion of coordinated environmental and economic 
development. 
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Environmental labels, also known as ecological or green 
labels, are a kind of corroborative trademark which 
indicates that the products in question meet specific 
demands for environmental protection during the entire 
process, from the development and exploitation of raw 
and semifinished materials to production, utilization, 
and recovery or scrapping; that they pose no harm to the 
ecology or cause little pollution; and that they facilitate 
the regeneration and recovery of relevant resources. At 
present, more than 20 countries or regions in the world 
have adopted these labels or are drawing up plans for 
adopting them. 


A leading environmental problem currently facing China 
is the serious wastage of resources and outmoded pro- 
duction technology. In light of its own national condi- 
tions and drawing on the experiences of foreign coun- 
tries, China will first provide environmental label 
authentication services for environmentally harmful 
products which can be rendered significantly less nox- 
ious. Chief among them are products with low levels of 
toxicity and harm, energy- and water-saving products, 
products with low emissions, and recoverable, low-noise, 
and biodegradable products. Our country has prescribed 
and unveiled its first set of technological requirements 
for six environmentally labeled products. They apply to 
household refrigerators with low levels of chlorofluoro- 
carbon [CFC], CFC-free aerosols (hair sprays and 
mousse), water-based paints, unleaded gasoline, recycled 
toilet paper, and silk products. 


The China Committee for Authenticating Environmen- 
tally Labeled Products, which was established by the 
State Environmental Protection Bureau with the autho- 
rization of the State Technology Supervision Bureau, is 
the only third-party authentication agency which verifies 
various environmentally labeled products on behalf of 
the state. The committee, which is composed of special- 
ists from environmental protection departments, eco- 
nomic management departments, scientific research 
institutes and academies, quality inspection depart- 
ments, and relevant mass organizations, is headed by 
Xie Zhenhua, director of the State Environmental Pro- 
tection Bureau. 


The design of the Chinese environmental label consists 
of green hills, biue water, the sun, and 10 rings, signifying 
that “all people have joined forces to protect the envi- 
ronment on which mankind depends for survival.” 


Antidrug Operations Stepped Up Nationwide 
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[By correspondent Xiao Hang (4562 5300): Public 
Security Steps Up Operations Against Drug Traffick- 
ing“ 

[Text] Stepped - up antidrug operations by public security 
organs across the country since early this year have 
resulted in solving more than 2,000 drug cases — almost 
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double the number in the same period last year—and the 
seizure of more than 2,000 kg of drugs. 


Guided by identified drug-trafficking patterns, public 
security organs in southwest border provinces and regions, 
and those along the southeast coast—such as Yunnan, 
Guangxi, Fujian, and Guangdong—stepped up reconnais- 
sance, and border and coastal in thereby 
solving cases, boosting the number of cases solved in the 
first quarter and achieving a greater rate of crime-busting 
than the same period last year. Yunnan solved 900 drug 
cases in the first quarter, seizing more than 700 kg of 
heroin; and solved a major drug case involving over 10 kg 
of heroin on each of six days from late March to early 
April. 

Guangxi and Guangdong public security organs solved 
more than 400 drug cases and arrested a number of drug 
traffickers from outside the borders in the first quarter. 
Aimed at stopping criminals from taking advantage of the 
increasing social intercourse between the two shores of the 
strait to traffic drugs, Fujian public security organs 
increased efforts at cracking these cases, solving 22 drug- 
trafficking cases in the first quarter, seizing close to 40 kg 
of drugs, and arresting 57 suspects, some of them of 
Taiwan origin. 

In their struggle against drugs, public security organs 
made a point of mobilizing and relying on the 
to launch a people’s war against drugs. On 22 Feb- 
ruary, a peasant in Lijiang County, Yunnan Province, 
picked up a bundle of sugar cane on a road and found 
in it 51 g of heroin wrapped in a plastic bag. He 
reported this immediately to the public security organ, 
which investigated and followed the lead, thereby 
solving a major drug case. 


The Ministry of Public Security recently issued notices 
commending public security organs for the brilliant results 
they have scored in the battle against drugs. 


Commentator’s Article Views ‘Well-Being of the 
Masses’ 


HK2005115394 Beijing RENMIN RIBAO in 
Chinese 19 May 94 p 1 


{Commentator’s article: “Show Constant Concern for 
the Well-Being of the Masses”’] 


[Text] Leading comrades of the central authorities are very 
much concerned about the well-being of the masses. Not 
long ago, they urged various localities and departments to 
conscientiously help a considerable number of people 
settle their problems in living. 

Showing concern for the well-being of the masses is our 
party's fine tradition, and an important embodiment 
of our party’s mass standpoint and mass line. Whether 
in the revolutionary war period or in the socialist 
construction period, our party has always considered 
the work of being concerned about the well-being of the 
masses as an important task. Reform is the cause of 
hundreds of millions of people. It is difficult to succeed 
in reform without the broad masses’ wholehearted 
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support and active participation, and the well-being of 
the masses is an important factor determining their 
enthusiasm for participating in reform. One of the 
main reasons our reform and opening up is supported 
by vast numbers of cadres and the broad masses is that 
the last decade or so was the period in which the 
people’s living standard improved most rapidly and 
the masses gained the most benefit. In order to accom- 
plish the reform work this year, to smoothly promote 
the establishment of socialist market economic system, 
and to realize the magnificent goals of struggle, we 
must be concerned about the well-being of the masses 


With the profound development of reform and 
opening up, the incomes of the broad masses are 


were 9.3 percent and 13.1 percent respectively. This 
indicates that reform and development embodies the 
broad masses’ fundamental interests, and that our 
party and government are truly concerned about the 
well-being of the masses. Under the new situation of 
deepening reform and promoting development, and at 
a time when the people’s living standard is constantly 
improving, some new conflicts and problems also have 


Central Committee and the State Council attach great 
importance to these problems and already have taken a 
series of important measures, such as bringing down 
commodity prices and paying close attention to the 
“Shopping Basket” project. We firmly believe that 
under our party’s leadership, we definitely can solve 
these transient difficulties and problems in an appro- 
priate manner through deepening reform and devel- 
oping our economy. 


What should be affirmed is that most of our leading 
cadres take heed of and listen to the voice of the 
masses, are sympathetic to the hardships of the masses, 
and are making every effort to solve problems closely 
related to the interests of the masses, thus vigorously 
bringing into play the initiative of the masses so that 
every steadily. However, a small 


undertaking 
number of comrades are not so concerned about the 
hardships of the masses and cannot promptly take 
resolute measures against arbitrary price increases, 
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disturbances of social order, and all those matters 
infringing on the interests of the masses. Some cadres 
think only of “their own achievements,” and do not 
hesitate to take funds earmarked for the improvement 
of people’s living and channel them into development 
projects, but they seldom bother about whether or not 
workers and staff can receive their pay on time, 
whether or not communications are convenient, to 
what extent do vegetable prices rise, whether or not 
peasants are overburdened, whether or not new phe- 
nomena of issuing IOUs exist, and how to reduce 
circulation links and increase peasants’ earnings. 
Some other cadres even take advantage of their posi- 
tions and abuse their power for personal gain, 
spending public funds for private enjoyment and 
overseas travel. All these infringe on the interests of 
the masses, and so cannot be allowed. To show our 
concern for the well-being of the masses, we definitely 
must improve the style of leadership in a conscien- 
tious manner, and must seriously deal with persons 
and practices in violation of the law and discipline in 
accordance with party discipline and the laws of our 
country. 


We must make strenuous efforts to concern ourselves 
with the well-being of the masses. First, we must make 
in-depth studies and investigations, and must have a 
good grasp of the “Shopping Basket” and the “Rice 
Bag” projects and other issues closely related to the 
well-being of the masses. Second, we must do things 
in order of urgency, in light of the situation and our 
ability, and try our best to solve the people’s prob- 
lems. Money must be spent on some problems, so we 
must coordinate our financial resources to solve 
them. However, not much money is needed for some 
other problems, so we are required to carry forward 
the spirit of arduous struggle, rely on correct policy 
decisions, and arouse and rely on the enthusiasm of 
vast numbers of cadres and of the broad masses to 
solve those problems. For those problems which we 
are, for the time being, unable to handle, we still must 
patiently give clear explanations to the masses and 
must draw up feasible plans for solving them so as to 
gain the forgiveness of the masses. In brief, our 
leading cadres should be in a spirit of “caring for even 
the nonessentials” and should rack their brains to 
concern ourselves with and improve the well-being of 
the masses. This is our fellow Communists’ basic task, 
which must never be forgotten. 


Caring about the well-being of the masses is precisely to 
care about reform; caring about the well-being of the 
masses is precisely to care about development; and caring 
about the well-being of the masses is precisely to care about 
stability. If we concern ourselves with and conscientiously 
work for the interests of the masses, the broad masses 
certainly will take part in reform, promote development, 
and safeguard stability with extremely great enthusiasm, 
initiative, and innovation. 
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‘Special Article’ Views Current Film Production 
Policy 


HK2305095894 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1243 GMT 
20 May 94 


(“Special article” by reporter Shao Ling (6730 7227): 
“Have the Mainland Authorities Tightened Control 
Over Chinese-Foreign Joint Film Production?“ 
[Text] It has been widely rumored lately in Hong Kong that 
the mainland authorities are planning to “tighten control 
over and reduce Chinese-foreign joint pro- 
ductions, Which has led to much discussion in show 
business circles. On a public occasion the other day, when 
asked by the press to conſirm the rumor, Cui Songming 
{1508 7313 2494), deputy chief of the culture and sports 
department of the Hong Kong Branch of the XINHUA 
NEWS AGENCY, said: The mainland has not at any stage 
implemented a restrictive policy on filmmaking, but has 
merely reiterated the original rules that Hong Kong and 
Taiwan filmmakers must abide by the mainland’s code of 
practice if they are to make films on the mainland and 
refrain from cheating the censor by submitting scripts that 
are different from those that are really to be used; and that 
all films must pass the censors of the Film Industry 
Administration [FIA] before being shown publicly or 
entered in international film festivals. But Cui Songming 
also admitted that the mainland should work out explicit 
regulations for film and television circles to go by, so as to 
avoid confusion. 
It has been learned that the rumor about the mainland 
authorities “tightening control on filmmaking” first came 
from a report in Beijing’s ZHONGGUO WENHUA BAO 
{CHINA CULTURE POST]. The paper quoted an official 
source as saying that, because some Hong Kong and 
Taiwan film companies had not honored the mainland's 
rules while making films on the mainland and caused 
many problems last year, the control on joint production 
will be tightened this year, including reducing the number 
of films produced in conjunction with overseas film com- 
panies and banning the establishment of joint-venture 
institutions and independent film production companies 
run by Chinese. According to the paper, the mainland 
authorities set the quantity of films to be produced nation- 
wide this year at 150, of which the number of jointly 
produced ones will be kept under 30 (54 for last year), and 
the productions must pass censorship by the FIA before 
public showing. 
Afterward, a number of newspapers and journals in Hong 
Kong published the “FIA Provisional Regulations on 
ing the Joint Production of Films,” which the 
mainland had not officially promulgated. They revealed 
the following information: The ceiling on jointly produced 
films set by the mainland authorities for this year is 30, 
with large, medium, and small film studios nationwide 
receiving quotas of three, two, or one. The FIA is 
demanding that each studio follow the principle of 
„mainly relying on ourselves“ and that all 
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projects of Chinese-foreign cooperation must be carried 
out by the procedure of application,“ listing,“ and 
“examination and and must be subjected to 
the control of the Ministry of Radio, Film, and Televi- 
sion [MORFT]. The film authorities should establish a 
strict and tight contract management system. The 
shooting and last-phase production of a jointly produced 
film must be consistent with the approved script. Last- 
phase production must be conducted on the territory of 
China. The authority of final judgment on Chinese- 
foreign jointly produced films lies with the MORFT. 
Films that have not passed censorship may not be shown 
in the territory or be entered in any film festival or 
exhibition. In the production team of each Chinese- 
foreign jointly produced film, leading members from the 
mainland side must make up a certain percentage, below 
which the film shall be considered a foreign production 
with Chinese assistance (i.e., a film mainly produced by 
an overseas studio, assisted by a mainland studio). 


Around this time, FIA Director Teng Jinxian made this 
remark: Our principle has not changed. Films may take 
various artistic forms, but they must emphasize the 
theme.” The “theme” refers to “patriotism, heroism, 
and collectivism.” 


The mainland authorities have always emphasized the 
ideological and didactic value of films, so it is not strange 
that they have specified the above-mentioned require- 
ments. The recent ban on “Beijing Bastard [bei jing za 
zhong 0554 0079 7177 4429},” “Blue Kite,” “Soul of 
Painting [hua hun 3973 7609],” and “Farewell to My 
Concubine” and the ban on “Judou” and “Raise the Red 
Lantern” of two years ago probably were imposed 
because the authorities thought these films did not meet 
those requirements. 


However, for various reasons, the box office returns for 
mainland films has been steadily deteriorating in recent 
years, which has spurred the interest of film studios in 
joining hands with film companies outside China, with a 
view to improving their performance at the box office. In 
1982, China had only two Chinese-foreign jointly pro- 
duced films. The number rose to six in 1986 and then 
jumped ahead by a large margin to over 30 in 1992. In 
1993, the number of jointly produced films reached 54. 
Joint production has become very popular because stu- 
dios have no financial risks. They have a saying: “We 
spend no money during production; we make money 
after production—even if we do not make money, at 
least we do not lose money 


However, because the production process and guiding 
ideology of Hong Kong films are very different from 
mainland films, many problems have emerged. For 
example, the mainland attaches great importance to the 
script, and a director must strictly follow the censored 
script, while Hong Kong directors and producers do not 
pay much attention to the script and often revise it as 
they move on in the process of shooting, changing the 
content of the completed production beyond recogni- 
tion. Another example is that nudity and sex scenes may 
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not appear in a mainiand film, but Hong Kong films 
often use them as a “commercial factor” to improve box 
office returns. Hence, there are two version of each film, 
a chaste one which is handed in to the mainland censors 
and another with additional sequences which will be 
shown in Hong Kong and overseas. “Li Lianying the 
Eunuch” and “Temptation of a Monk” belong in this 
category. Another film, Dragon Out of the Sea [jiao 
long chu hai 5754 7893 0427 3189],” even contained 
additional anti-communist lines when shown abroad. 
This is where the criticism of “not abiding by the 
mainland regulations” came from. 


“To Live,” a Chinese-foreign jointly produced film 
which has recently become a topic of discussion, was also 
entered in the Cannes Film Festival without being cen- 
sored by the mainland authorities, thus causing dispute 
between the two sides. 


Malaria Eradicated in Some Areas of Central, 
East China 


OW2305022194 Beijing XINHUA in English 0139 
GMT 23 May 94 


[Text] Hefei, May 23 (XINHUA)—Five provinces in 
central and east China have made gratifying headway in 
controlling and treating malaria, the fever conveyed by 
mosquitoes, through 20-year efforts. 


According to a recent meeting in Chuzhou city, Anhui 
Province, the incidence of malaria in Jiangsu, Shandong, 
Henan, Anhui and Hubei provinces has dropped greatly, 
and 93 percent of the people in malaria-prevalent areas 
are basically free from the threat of the disease. 


Malaria, a symbol of poverty, was rampant in those five 
provinces. For centuries it affected the health of millions 
of people. 


According to surveys, the number of malaria cases 
reached 21.98 million in 473 counties and cities in these 
five provinces in 1970, and 21.74 million in 1971, 
accounting for at least 90 percent of China’s total of 
malaria cases. 


Anhui was worst-hit by the disease and had 11.52 
million cases in 1970. 


Its Fuyang and Suxian prefectures had an incidence as 
high as 50 percent in those days. 


As many people were ill, some factories had to close 
down and crops were left in the fields unharvested due to 
shortage of labor forces. 


With approval of the State Council in 1974, Jiangsu, 
Henan, Shandong, Hubei and Anhui provinces began to 
cooperate in controlling and treating malaria. 


While positively treating malaria cases, these areas have 
strengthened studies for the prevention and treatment of 
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the disease and sent professors, experts and scientific 
workers to the grass-root units to tackle key technical 
problems. 


They have also trained 400,000 specialists in malaria 
treatment and control. 


As a result, the incidence of the disease in the five 
provinces reduced to 1.078 million in 1984 and 10,395 
last year. Now, their incidence rate accounts for 17.75 
percent of the country’s total. 


A survey shows that 316 counties, accounting for more 
than 70 percent of the total number of the cases for the 
five provinces, have reached the government-set stan- 
dard of being basically free from malaria. 

As early as 1988, east China’s Shandong Province took 
the lead in the country in eliminating this scourge. 
Last year saw only 24 counties and cities have an 


incidence rate of one per ten thousand, compared with 
473 counties and cities in 1973. 


To control the disease, Jiangsu, Henan and Anhui prov- 
inces have enhanced the treatment and study of malaria 
and eliminated the sources of mosquitoes. 


As a result, no malignant malaria case has been reported 
in Jiangsu and Henan provinces for six years and in 
Anhui Province for three years. 


The experience in making joint efforts to control and 
treat the disease has been highly commended by the 
World Health Organization (WHO), which organized 
China, Thailand, Myanmar [Burma], Vietnam and Laos 
to jointly treat and prevent the disease in the border 
areas last year. 


National Day for Supporting Disabled Celebrated 


SK2105024094 Beijing XINHUA Domestic Service 
in Chinese 1448 GMT 15 May 94 


[Text] Beijing, 15 May (XINHUA)—The fourth national 
day for supporting the disabled, with the theme of 
travelling together with us to present love to the sixth Far 
East and South Pacific region games for the disabled, 
was celebrated throughout the country on 15 May. On 
the afternoon of 15 May, Chen Xitong, Wen Jiabao, 
Deng Pufang, Wu Shaozu, and Li Keqiang attended the 
meeting to report on the Far East and south Pacific 
region games for the disabled and also watched the 
exhibition match by the basketball teams of wheeichair- 
taking athletes in training under the Chinese disabled 
athlete delegation. 


The sixth Far East and South Pacific region games will 
be held in Beijing from 4 to 10 September this year. At 
the report meeting, Deng Pufang, chairman of the orga- 
nizing committee of this games, and Wan Siquan, secre- 
tary general of the committee, introduced the prepara- 
tory work for the games. 
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According to the situation of entering the names for the 
games, more than 2,000 disabled athletes and officers 
from more than 40 countries and regions will attend the 
grand sports games. 
The Chinese disabled athletes delegation is composed of 
nearly 600 athletes and officers. Over 500 athletes are 
being trained in various provinces and municipalities. 
Deng Pufang pointed out in his report: Organizing the 
sixth Far East and South Pacific region games well is of 
great significance to upgrading our country’s interna- 
— 414 744 
reform and opening up, promoting the construction of 
spiritual civilization, carrying forward humanitarianism, 
enhancing the awareness of supporting the disabled, and 
promoting the development of the undertakings for the 
disabled in China. He hoped that increasingly more 
people in the country would be concerned with and 
support the games and urge that the Chinese disabled 
athlete delegation accept the arduous training and strive 
to make outstanding achievements. 


He Luli, deputy mayor of Beijing Municipality, intro- 


duced the Beijing Municipal government's arrangement 
for doing 10 concrete deeds for the disabled in 1994. 


The Beijing and Tianjin basketball teams of wheelchair- 
taking athletes that are in training for the sixth Far East 
and South Pacific region games played the exhibition 
match. Yuan Weimin, vice minister of the State Physical 
Culture and Sports Commission, pleasantly tossed the 
first jump ball. Together with over 2,000 youngsters in 
the capital, leaders of the Central Propaganda Depart- 
ment, the Ministry of Civil Administration, the state 
education commission, and Tianjin Municipality 
watched the match. 


Enterprises Support ‘Hope Project’ 
OW2105 154894 Beijing XINHUA in English 1335 
GMT 21 May 94 


[Text] Beijing, May 21 (XINHUA)—The China World 
Trade Center, a widely-known Sino-foreign joint venture 
in China, presented 380,000 yuan (about 43,700 U.S. 
dollars) to the “Hope Project” here today. 


The donation will be used to build a primary school in 
Qidong county of central China’s Hunan Province and 
help Hunan’s 600 school drop-outs to return to school. 


The Hope Project, sponsored by the China Youth Devel- 
opment Foundation (CYDF) in 1989, is aimed to help 
school drop-outs in China’s poverty-stricken areas to 
return to school. 


It has received more than 200 million yuan in donations 
from home and abroad during the past five years and 
helped over 540,000 drop- outs to get back in the 
classroom. In addition, it has helped to set up . nore than 
200 “hope primary schools” all over the country. 
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According to an official from the CYDF, this year many 
domestic industrial and commercial enterprises have 
contributed money to the hope project. A number of 
hotels and some enterprises from service trades in Bei- 
jing have organized donations. 

“This shows the industrial and commercial enterprises’ 
concern for the school drop-outs and the development of 
the country’s primary education,” said the official. 


However, donations from domestic industrial and com- 
mercial enterprises are still less than two percent of the 
total donations the hope project has received, said the 
official. He called for more support to be given to the 
project by domestic enterprises. 


Commentator Views Education in Patriotism 


HK2405061794 Beijing RENMIN RIBAO in 
Chinese 22 May 94 p I 


{Commentator’s article: “Education in Patriotism Must 
Start From Childhood“ 


[Text] In Chinese history, patriotism has always been a 
great banner to mobilize and inspire the people to unite 
and strive as well as a common spiritual pillar among 
people of all nationalities. The on-the-spot meeting on 
education in patriotism in primary and secondary 
schools in Shanghai jointly convoked by the Central 
Propaganda Department, the State Education Commis- 
sion, the Ministry of Radio, Film and Television, the 
Ministry of Culture, and the Communist Youth League 
Central Committee will give a powerful thrust to and be 
a powerful promotion of unfolding education in patrio- 
tism in primary and secondary schools in depth and 
breadth in a persistent manner. 


Education in patriotism is basic engineering for 
improving the quality of the entire nation. The focus of 
this basic engineering is the broad masses of teenagers. 
The population of primary and secondary pupils on 
campus approaches 175 million across China; they are a 
generation that straddles the 20th and 21st centuries, 
and will be the main force in building socialist modern- 
ization in China in the 21st century. The histories of 
various countries teach us that only when the younger 
generation has a good knowledge of the history of its own 
country and nation, and shapes such knowledge into a 
strong patriotic awareness, while converting its will to 
render service to the country into conscious actions to 
serve the motherland, will it be possible for it to become 
a generation that can accomplish a lot. When we grasp 
firmly the education in patriotism among primary and 
secondary school pupils, the entire society will be 
affected, and the main theme of patriotism will be 
sharper and more conspicuous, while the building of 
socialist spiritual civilization will mount a new level. In 
a nutshell, putting education in patriotism in primary 
and secondary schools in an important place on the 
agenda, while earnestly implementing it, is a mission 
history has bestowed on us. 
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Our party and government leaders attach great impor- 


including Jiang Zemin, have repeatedly stressed that it is 
imperative to make the concepts of patriotism, collec- 
tivism, and socialism the “theme of the entire society.” 

Party and government leading departments at all levels 


broad masses of teenagers, and accumulated many fresh 
experiences. A very successful example is precisely the 
use of fine films and television movies to unfold educa- 
tion in patriotism in primary and secondary schools 
across China. This activity has aroused a warm response 
from the whole society, with very good effects. 
However, we must also see that the gap between our 
work and the requirements of the times, as well as the 
rich contents of patriotism, is still great. For instance, a 
small number of departments and units do no more than 
pay lip service, writing documents on conducting educa- 
tion in patriotism among teenagers, rather than taking 
practical measures, some of them lack understanding of 
teenagers’ actual conditions, and fail to study the char- 
acteristics of education in patriotism during the new 
period; the education lacks essence, and is also pointless. 
In other departments and units, the forms of education 
are monotonous and rigid, always being the same thing 
and with no differences in level. Much work and joint 
action in various social aspects are called for to grasp and 
take care of the matter with common efforts to further 
conduct education in patriotism in depth and breadth in 
a persistent way. 


China is a country with a long history and a brilliant 
culture, and one that is advancing toward modernization 
with full vitality. To conduct education in patriotism 
among primary and secondary pupils, it is precisely 
necessary to bring forth the fine traditions of patriotism, 
and help this generation of teenagers to understand the 
outstanding contributions our ancestors made to the 
civilization of mankind and the tremendous and pro- 
found changes in all aspects in China since reform and 
opening up, thus augmenting their pride in the nation. 
From history to reality, there are extremely rich poten- 
tial resources for conducting education in patriotism in 
various arenas of social life. Better effects will be 
achieved if we link the fine traditions of the Chinese 
nation to the reality of reform and opening up. 


Patriotism reflects people's rational understanding of the 
relations between the individual and the motherland; at 
the same time, it contains people's lofty feelings for the 
motherland. It is a kind of consciousness and spirit 
embodied in conscious actions as well as every single 
specific matter. To augment education in patriotism, it is 
precisely necessary to grasp the art of education. It is 
necessary to work hard at such links as seeing the truth, 
knowing the situation, stirring up passion, and cultiva- 
tion to stimulate the broad masses of teenagers’ devotion 
to “having knowledge of, cherishing and building the 
Chinese nation.“ It is necessary to edopt various 


and magazines, music, drawing, and calligraphy, so that 
patriotism may strike root among teenagers. In addition, 
it is necessary to be good at giving play to the educational 
role of various kinds of museums, memorial halls, his- 
torical remains and ruins, as well as famous mountains 
and rivers. 


Education in patriotism is systems engineering. as well as 
a long-term strategic task. It is necessary to persist in it 
and to continuously blaze new trails so that it may be 
unfolded in greater depth and breadth. Let us hold aloft 
the banner of patriotism, and strive for the magnificent 
cause of building socialism with Chinese characteristics. 


Journalists Attend Propaganda Conference 


OW2205072894 Beijing XINHUA Domestic Service 
in Chinese 1157 GMT 17 May 94 


[Text] Beijing, 17 May (XINHUA)—The Information 
Bureau of the CPC Central Committees Propaganda 
— sponsored a national forum of periodicals 
or professional journalists at NANFANG RIBAO in 
ne may ah The purpose of the forum was to 
study ways to improve the management of journals in 
conjunction with the implementation of the national 
propaganda and ideological work conference guidelines, 
to bring into full play the press’ role in correct guidance 
of public opinion, and to prompt the media to more 
effectively carry out the task of “guiding the people with 
correct public opinion.” 
The forum was attended by officials from RENMIN 
RIBAO’S XINWEN ZHANXIAN [JOURNALISTIC 
FRONT], XINHUA NEWS AGENCY’s ZHONGGUO 
JIZHE (CHINESE JOURNALISTS], and the Central 
Television Station’s JIANSHI YANJIU [TELEVISION 
STUDY); as well as from 15 central and local journal- 
istic periodicals and research institutes in Shanghai, 
Zhejiang, Guangdong, Hubei, Sichuan, Shaanxi, Liaon- 
ing, and Heilongjiang. Xu Xinhua, director of the Infor- 
mation Bureau, chaired and spoke at the forum. 


Along with the rapid development of the journalistic 
undertaking since reform and opening up, the number of 
journalistic periodicals in publication has increased to 
more than 30, forming an important component of the 
journalistic undertaking. They have played a significant 
role and achieved fruitful results in promoting theoret- 
ical research of journalism, pressing for journalistic 
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reform, and enhancing journalists’ political and profes- 
sional qualities. In the light of the realities of manage- 
ment, the forum's participants analyzed in depth the 
current condition of journalistic periodicals, exchanged 
experiences in managing the journals under new circum- 
stances, and further clarified the orientation in manage- 
ment. They believed that along with the progress in 
reform, opening up, and the socialist modernization 
drive, it is necessary for the journals to bring into full 
play their role in correct guidance by studying journal- 

experiences, 


The forum participants deemed the strengthening of 
guidance with ideology and theory as the core issue of the 
role of journals in correctly guiding public opinion. How 
should the media guide people with correct public 
opinion in the great cause of building socialism with 
Chinese characteristics? How should the media cope 
with the requirements for developing a socialist market 
economy in the course of establishing such a structure? 
How should the media keep abreast of the demand for 
building socialist spiritual civilization? To find the 
answers to these questions, journalistic periodicals 
should persist in taking Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the guide and adhere to the party's basic line in 
actively guiding journalists to study new circumstances, 
to summarize new experiences, and to solve new prob- 
lems. They should uphold the principle of party spirit 


bility and awareness of the overall interests, of reform 
and opening up, and of investigations and study to 


The forum participants urged journalistic periodicals to 
adhere to their publication objective, and work hard to 
publish journals with distinctive features. While 
improving operations and management, they should 
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persist in putting social benefits first, and strive to win 


The forum participants also reached a ccmmmon under- 
standing on increasing contacts and coordination to pool 
the efforts of all. 


Muslim Students Celebrate Corban Festival 


OW2105171394 Beijing XINHUA in English 1257 
GMT 21 May 94 


[Text] Beijing, May 21 (XINHUA)}—The Muslim stu- 
dents of the Central University of Nationalities received 


The State Commission for Minority Nationalities’ 
Se ae I-, 


students from the Central University of Nationalities. 


The Muslim workers had one day off for the festival 
today. 


The Corban Festival is a grand occasion observed by 
Muslims of ten nationalities in China which have a 
combined population of more than ten million. There 
are more than 200,000 of them in Beijing alone. 


The ten nationalities are the Hui, Uygur, Kazak, Tajik, 
Kirgiz, Uzbek, Dongxiang, Salar, Tatar and Bonan. 


Economic & Agricultural 


Zou Jiahua Delivers Speech on Production Safety 
OW2105235194 Beijing Central Television 


Program One Network in Mandarin 1100 GMT 14 
May 94 


[Zou Jiahua's televised speech on safe production; from 
the “National News Hookup” program] 


[Text] A safe production week campaign will be 
launched across the country 16-22 May this year. Vice 
Premier Zou Jiahua delivered a television speech on the 
campaign. 


[Begin Zou Jiahua recording} During the safe production 
week campaign, the people’s governments and the 

concerned at all levels should firmly seize 
the opportunity. Leading cadres at various levels should 
set an example in treating it as an important task. The 
safe production week campaign should be unfolded truly 
in an organized, well-guided, and down-to-earth way. It 


our jobs and take the initiative in making even greater 
contributions to safety in production and to the long- 
term peace and stability in our country. Thank you! [end 
recording] 


2 
ele communications 


OW2205 121794 Beijing XINHUA Domestic Service 
in Chinese 0735 GMT 17 May 94 


[By reporter Chu Baoping (2806 0202 1627) 


[Text] Beijing, 17 May (XINHUA)—Vice Premier Zou 
iahua recently pointed out at the closing ceremony of 
the national conference of directors of posts and tele- 
communications bureaus: The postal and telecommuni- 
cations services should seize the present opportunity to 
improve service and accelerate the development of tele- 
communications, while adhering to the 16-character 
principle of overall planning, regional and inter- 
departmental cooperation, designation of responsibility 
at various levels, and joint construction. 
Zou Jiahua said: The development of transport and 
telecommunications will directly promote commodity 
circulation and the development of socialist market 
economy in our country. The present international envi- 
ronment is favorable to us, we ourselves have the neces- 
sary conditions for development, and there is an 
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increasing demand for communications service in the 
society. So, it is a very good time for us to develop the 
postal and telecommunications services. With the con- 
certed efforts made by the workers and cadres, the postal 
and telecommunications department last year invested 
40 billion yuan in fixed assets, increased the capacity of 
telephone exchanges by 12.86 million lines, and put into 
tremendous and exceptional in the history of the world’s 
telecommunications. 


On the 16-character principle, he explained: Overall 
planning means that the Ministry of Posts and Telecom- 
munications should change its past practice, pay more 
of the nation's 


Ministry of Posts and Telecommunications should seri- 
ously formulate a strategic principle, a long-range devel- 
opment plan, and an annual development plan for the 
development of Chinas telecommunications. On 
regional and interdepartmental cooperation, he pointed 
out: It is necessary to foster the idea of joint efforts and 

pool the scientific research forces and the 


He added: In order to accelerate the development of the 
postal and telecommunications services, we should rely 


on scientific and technological progresses. In the last few 
—— OS ee een 2 


——＋ Lr 
opment. 


He pointed out: While developing itself, the postal and 
telecommunications department should i service 
and turn the users’ demand into a motive for it to 
improve its work. Instead of treating telecommunica- 
tions service as a power in our hands, we should establish 
the notion of serving the people and serving the national 
economy. 


Li Tieying Discusses Economic Restructuring 
OW2205 143094 Beijing XINHUA Domestic Service 
in Chinese 0924 GMT 17 May 94 


[By RENMIN RIBAO reporter Zhang Shulin (1728 2579 
aoe and XINHUA reporter Xu Jinpeng (1776 6855 
U 


a completely new system should be built. Only by arming 
our minds with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and by 
studying the theory in depth can we adhere to the correct 


enable the economy to develop in a sustained, rapid, and 
healthy manner. 
Li Tieying said: Since the 14th CPC National Congress, 
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Li Tie pointed out: There are a number of problems 

‘solution in the economic life and reform of 
are related to the failure to shift fundamentally the 
operating mechanisms of enterprises; to the lack of 
intensity to reform the system of property rights and to 
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said: In a sense, the difficult and crucial spots in eco- 
nomic development are essentially the focal points of 
reform. To seize the opportunity for development means 
to seize the opportunity to reform. Reform aims to solve 


Xiaoping’s remark that “we should undertake reforms as 
the second Chinese revolution.” 


Li Tieying said: The experiences of reform and opening 
up over the past 15 years, to put in a nutshell, are: under 
the guidance of Comrade Deng Xiaoping’s theory, we 
have charted a course of building socialism with Chinese 
characteristics. In the past 15 years, while establishing a 
new socialist market economic structure, we have also 
set up a new theoretical system, which is Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. Deng Xiaoping’s concept of economic 
affairs is a major component of his theory of building 
socialism with Chinese characteristics. Comrade Deng 
's theses on economic development. economic 
ment and reform are the theoretical foundations and 
action guidelines in promoting reform and the modern- 
ization drive: it is a farsighted summation of the prac- 
tical experiences in continually deepening reforms. 
Comrades in the economic restructuring front are duty 
bound to arm their minds with Comrade Deng Xiaop- 
ing 's concept of economic affairs and to use it to guide 
practical work of reform as this is an important guar- 
antee for smoothly promoting reform. The greatness of 
Deng Xiaoping’s concept of economic affairs lies in its 
practicality. We must strive to translate this scientific 
concept into practical work. This is the fundamental 
objective of studying and Comrade Deng Xiaoping’s 
concept of economic affairs. 


In the light of realities in the current economic reform 
and economic development, Li Ticying put forth five 
tasks: Straightening out the relationship of state-owned 
enterprises’ property rights and pushing for the establish- 
ment of a modern enterprise in a down-to-earth manner. 
cultivating the market system and developing interme- 
diate organizations of market in keeping with the needs 
of economic development; effectively overcoming major 
ups and downs in economic development and achieving 
a sustained, rapid, and healthy development of the 
national economy, stabilizing grain and cotton produc- 
tion, harnessing farmers’ enthusiasm, and properly reset- 
tling surplus rural laborers; and correctly handling the 
relationship between reform, development, and stability 
under the new situation. He urged comrades in the 
economic restructuring front to heighten their spirits, 
emancipate their minds, and guided by Comrade Deng 
Xiaoping’s concept of economic affairs, go deep into 
realities to conduct investigations, obtain firsthand 
information, work out measures, and make fresh contri- 
butions to the establishment of the new system. 


FBIS-CHI-94-100 
24 May 1994 


Finance Minister Views New Tax System 


HK2105043694 Beijing LIAQWANG in Chinese 
No 16, 18 Apr 94 pp 8-9 


[Report on interview with Finance Minister Liu Zhongli 
by staff reporter Dong Ruisheng (5516 3843 3932), date, 


Tax System”—first paragraph is editor's note] 
[Text] The new tax system has been operating for three 
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be divided into five major categories: 1) 
as Cigarettes, liquor, and 
and fireworks—excessive consumption of which will 
jeopardize people's heaith, the social order, and the 
ecological environment; 2) Luxuries and non-daily 
necessities, such as gold, jewelry. jade, and cosmetics; 3) 
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tax rate is 13 percent. In addition, a zero tax rate is levied 


At present, some people regard the 17 percent of extra- 
price tax [jia wai shui 0116 1120 4451] as a tax levied on 
shui 0116 0355 4451] refers to the fact that prior to the 
reform, the amount of VAT was included in selling 


taxpayers who do not have sound accounting and 
auditing practices, the marketing of their products will 
be affected, to a certain extent, because they are not 


vorable to the production, operation, and development 
of small enterprises. So, how can we solve this problem? 
Liu Zhongli said: This problem really exists and we have 
taken note of it. To affect the production and operation 


FBIS-CHI-94-100 
24 May 1994 


reaped staggering profits, thus affecting the normal oper- 
ation of the state s overall macroscopic regulation. To 
reverse this situation, we began to levy the land VAT, the 
purpose of which is to encourage normal real estate 


achieved by the three months’ practice? 


As far as the turnover tax reform is concerned, enter- 
prises are most affected by the VAT reform. Since VAT 
is an extra-price levy and the sytem of tax deduction by 
ing invoices is implemented, such taxes paid by 
enterprises are the remaining sum of the taxable amount 
of goods sold minus the taxable amount of goods bought, 
and is transferred to buyers through sales. Hence, the 
VAT will not increase enterprises’ tax burden. 
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perhaps felt that their tax 
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before. Another situation i a 
For example, suppose the tax rate is three percent and 
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the pre-reform annual turnover was | million yuan, then 
30,000 yuan of tax should be paid, but when the post- 
reform annual turnover reaches 1.3 million yuan, then 
36,000 yuan of tax should be paid. Such a case cannot be 
considered an increase in the tax rate and the tax burden, 
but is due to a broader tax base brought about by a larger 
turnover. 


In addition, the reform of enterprise income tax has 
unified income taxes paid by all types of enterprises, 
which are all subject to a 33 percent proportional tax 
rate. Moreover, the regulatory tax for state-owned enter- 
prises has been abolished, and such enterprises are 
exempt from paying “two funds” [“liang jin” 0357 6855 
refers to construction fees and budget adjustment funds 
for key energy and communication projects}. For enter- 
prises having a low profit level, a two-grade proportional 
tax rate, that is, 27 percent and 18 percent, has been set. 
In this way, most enterprises have a lighter income tax 
burden than before. 


Vice Minister Comments Enterprises’ Fund 
Shortages 


OW2405083194 Beijing XINHUA Domestic Service 
in Chinese 0842 GMT 19 May 94 


[By reporter Chen Yun (7115 5366)] 


(Text] Beijing, 19 May (XINHUA)—Under the State 
Council's arrangements, the State Economic and Trade 
Commission, the People’s Bank of China, the Industrial 
and Commercial Bank of China, and other relevant 
departments have conducted a study on solving the 
problem of circulating fund shortages resulting from 
defaults of goods payments and came up with a decision 
to launch a clearance exercise among major industries 
and trades in the northeast to gain experience needed for 
a nationwide campaign. 


Speaking at a work meeting on straightening out the 
problem of circulating fund shortages among major 
industries and trades in the northeastern region here 
today, Yang Changji, vice minister in charge of the State 
Economic and Trade Commission, said: Leading com- 
rades in both the party’s Central Committee and the 
State Council have been constantly attaching i importance 
to reform and development of state-owned enterprises. 
For years, although conditions of state-owned enter- 
prises have improved following the introduction of var- 
ious state policies and measures, certain problems 
remained. Currently, due to the problems of circulating 
fund shortages, sluggish products sales, and overstocks 
experienced by some state-owned industrial enterprises, 
defaults of goods payments among enterprises have 
become relatively serious. 


Yang Changji said: The causes leading to the current 
mutual indebtedness among enterprises have both simi- 
larities to and differences from those of the past. The 
similarities involve investments in fixed assets, fund 
shortages, behind-schedule funding, and unsuccessful 
local fund-raising, while one difference is that more and 
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more funds have been diverted to enterprises in pro- 
ducing finished products this year. Wanton price revi- 
sion by some enterprises and overall rises in production 
costs are new causes. 


He said: The general principle for solving the problem of 
mutual indebtedness among enterprises should be 
deepening reform, and taking measures aimed at 
effecting a permanent solution to the problem, under 
which enterprises themselves will be playing a leading 
role in seeing that no new debts will be incurred while 
exercising stricter control over fixed asset investment, 


engineering industries settle goods payments due to 20 
provinces and municipalities and 75 major coal mines. 
The estimated clearance of over 4 billion yuan will help 
alleviate the coal industry's fund shortage problem to 
certain degree. Currently, thorough investigations med 
ve 


Yang Changji emphasized: In settling the goods pay- 
ments of enterprises among each other, we should lend 
are in demand 


ensure that no circulating funds will go 
investment will be stopped from top to bottom, and that 


grams. We should intensify efforts to prevent new debts 
and, in particular, enforce strict settlements when 
dealing with some enterprises which simply refuse to pay 
without reason. Practices of unreasonably holding or 
returning bills or refusing to pay without grounds should 
be rectified conscientiously. 


Addressing the meeting, Zhang Xiao, president of the 
Industrial and Commercial Bank of China, disclosed: In 
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3 


i enterprises’ fund short- 
ages, banks have enlarged their margins for loans 
since 


reducing stocks, and promoting sales” against unmarket- 
able products—and not to rely on relaxation of the 
money market. 


Column Contrasts Deng, Chen Economic Views 


HK2205015094 Hong Kong HSIN PAO in Chinese 
20 May 94 p 30 


Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) written on 18 May 1994 in Beijing: 
“The Lack of Coordination Between Deng Xiaoping and 
Chen Yun’s Economic Ideas Leaves a * 
ble] 


[Text] The Chinese mainland has adopted the largest 
number of major economic restructuring programs this 
year. Following the high economic growth in 1992 and 
1993, this has been another year of rapid progress. With 
all economic relations stretched tightly, the inflationary 
pressures are unprecedented. The situation in which 
two-thirds of large and medium state enterprises operate 
at a loss has been increasingly serious. The living stan- 
dard of urban residents, especially the workers and staff 
members of state-owned enterprises, has dropped to 
some extent. Due to the problems they are experiencing 
in their lives, they may set themselves against the gov- 
ernment at any time. Meanwhile, there is also a lack of 
coordination between the central and local authorities 
on whether the scale of capital construction should be 
reduced. Furthermore, April, May, and June are the 
most sensitive months politically. The CPC hierarchy is 
worried that, if the political and economic problems 
unite into a single force through mutual ignition and 
intensification, it will be difficult to keep the situation 
under control. 


Taking into account the practical situation, the Chinese 
authorities have repeatedly stressed that stability is the 
prerequisite of reform and development since the begin- 
ning of this year. CPC General Secretary Jiang Zemin 
stressed in early April that “stability comes before every- 
thing else.” [wending yadac yigie 4489 1353 1090 0227 
0001 0434] In mid-May he again pointed out the need to 
always “grasp stability as a matter of prime importance.” 
Hence, people cannot but feel that there may be some 
unspeakable worries behind the authorities’ emphasis on 
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Views of the Two Party Elders on Stability Are 
Identical 


This writer revealed on 13 May in this column that it was 
Deng Xiaoping who had the patent rights for the remark 
that “stability comes before everything else.” According 
to a source in Beijing, the patent rights for “grasping 
stability as a matter of prime importance” belong to 
Chen Yun. During his inspection tour of Shanghai 
between 26 April and 6 May, Jiang went to Hangzhou to 
visit Chen Yun. After hearing Jiang’s report on the 
recent work, Chen gave a 12-character assessment, 
meaning “a correct judgment of the current political 
situation and a resolute and realistic way of doing 
things.” Chen added: “Over the past few years, the 
economy has developed, society has been stable, and the 
people’s livelihood has improved. All this shows that, 
despite having many tasks to perform, we must gresp 
stability as a matter of prime importance. Otherwise, we 
shall pay a heavy price. If any country, big or small, is 
unstable socially and politically, there will be turmoil. 
Some political forces in the West hope for the emergence 
of great chaos and peaceful evolution in China and, 
therefore, we should not lower our guard.” 

As Chen Yun and Deng Xiaoping share identical views 
on stability, the CPC hierarchy is able to carry it out 
more satisfactorily. To ensure that there will be no 
problems in April, May, and June, the CPC hierarchy 
has adopted three measures: First, step up control over 
news media and propaganda. To this end, the CPC 
Central Committee Propaganda Department has espe- 
cially set up a “press censorship” organ, which is respon- 
sible for examining and analyzing the propaganda trends 
of newspapers and journals at central, provincial, munic- 
ipal, and autonomous region levels and making a report 
to the central Political Bureau every week. If problems 
detrimental to stability are spotted, the newspapers and 
journals will be banned immediately. The CPC hierarchy 
demands that no statements that undermine stability be 
allowed to appear in newspapers and journals, particu- 
larly during April, May, and June. Second, tighten super- 
vision and control over “pro-democracy activists” and 
“political dissidents.” It is especially necessary to guard 
against these people going out among the workers and 
staff members of money-losing state-owned enterprises 
and taking advantage of the dissatisfaction of unem- 
ployed workers to carry out sabotage. To this end, the 
CPC hierarchy has instructed all provinces, municipali- 
ties, and autonomous regions by cable to set up a 
Leading Group for Preventing Chaos and Dealing With 
Emergencies,” which has been specially tasked to handle 
these matters. Third, step up ideological and political 
work among enterprise workers and staff members who 
are having material difficulties and make good arrange- 
ments for their livelihood to prevent the workers’ dissat- 
isfaction from spreading into society. 


Chen Yun Says There Are 10 Major Economic Problems 


The source said: While stressing that stability is a matter 
of prime importance, Chen Yun also talked to Jiang 
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Zemin about 10 points for attention in economic con- 
struction, as follows: 1) In determining the speed of 
economic growth, we should proceed from our national 
strength and guard against “overheating”; 2) in eco- 
nomic construction, we should consistently put effi- 
ciency in the first place and prevent “excesses”; 3) in 
reforming state-owned enterprises, which are the basis of 
the state economy, we should base ourselves on 
improving, readjusting, and transforming them rather 
than closing them down, suspending operations, merging 
them with others, or selling them; 4) it is necessary to 
have an appropriate scale of capital construction, to act 
in strict accordance with planning, and to apply admin- 
istrative measures in solving the problem of capital 
construction getting out of control; 5) the CPC Central 
Committee and the State Council should curb the prac- 
tice of getting credits or calling loans in violation of the 
regulations or through personal notes, which is still fairly 
serious, and deal with cadres who violate the regulations; 
6) it is necessary to keep inflation under control and 
create a situation of a low inflation rate and a fairly high 
economic growth, which has Chinese characteristics; 7) 
as the center of the state’s economy and finance, the 
taxation system should be improved and strictly 
enforced, and the law should be applied to plug up 
loopholes and crack down on violations; 8) it is necessary 
to pay attention to unemployment and work stoppages 
and to make job placement a routine official business, 
and there should be medium- and long-term planning for 
job placement, 9) we should emphasize doing a good job 
in agricultural production, communications facilities, 
energy development, and residential housing; and 10) we 
should sum up the craze in real estate, stock market, and 
securities speculation and draw up legislation and regu- 
lations to properly solve these problems rather than let 
the situation become anarchy, which will adversely tar- 
nish the state’s reputation and causes confusion in peo- 
ple’s minds. 


What Is the Difference Between the Economic Concepts 
of Deng Xiaoping and Chen Yun? 


An economist in Beijing pointed out: The guiding idea of 
Chen Yun’s 10-point view on economic construction is 
basically the same as that of his talk during the Spring 
Festival. Both are based on “stability,” but it is different 
from what Deng Xiaoping advocates. Take as an 
example their talks in Shanghai during the Spring Fes- 
tival. Deng praised Shanghai's good and rapid develop- 
ment, saying that Shanghai must speedily bring into play 
its role as a “locomotive” in promoting China’s rapid 
economic growth, and he again stressed Shanghai's 
important strategic position in promoting China’s eco- 
nomic development. Chen, however, stressed his consis- 
tent idea, namely, “the scale and speed of construction 
must be suited to national strength” and “‘it is necessary 
to strengthen the central authority and concentrate all 
energy on handling major issues.” 


To be specific, Deng Xiaoping stresses the decentraliza- 
tion of power, maintaining that regional economic devel- 
opment (such as Shanghai) has a more important role in 


NATIONAL AFFAIRS 39 


the overall situation; Chen Yun, however, lays stress on 
centralization of power, holding that the strengthening of 
central authority plays the most fundamental role in the 
overall situation. Deng holds that “development is the 
last word,” that a basic balance of speed, scale, and 
national strength can be attained in the course of seeking 
development, and that this is more compatible with the 
objective law than the practice of defining first a 
“national strength criterion” and then the development 
of scale and speed. Chen, however, holds that it is of the 
greatest importance to first define a “national strength 
criterion” and that only by keeping development scale 
and speed in a predefined range can we genuinely act 
according to the objective law and ensure the healthy 
growth of the economy. Deng maintains that the market 
economy enables limited resources to be most efficiently 
developed and that the market economic structure is the 
basis for explaining “why economic scale and speed 
frequently exceed the predetermined range.” Chen, how- 
ever, regards the market economic factor as a limited 
supplementary factor to the planned economic structure 
rather than an economic means that can play an objec- 
tive function to the economic situation as a whole. 


The economist stressed: The lack of coordination 
between Deng Xiaoping’s and Chen Yun’s economic 
ideas is one reason why the CPC hierarchy has been 
vacillating on the major issue of handling the relation- 
ship between reform and development. The CPC hier- 
archy is trying to strike a balance between the different 
economic views of the two party elders. There are 
indications that Chen’s view is more readily acceptable 
to the hierarchy, while Deng’s view is more readily 
acceptable to the local authorities. This is also an impor- 
tant reason why there are often contradictions between 
the central and local authorities. 


Journal on Problems in State-Owned Enterprise 


HK2305 133094 Beijing BAN YUE TAN in Chinese 
No 9, 10 May 94 pp 6-9 


{By Xu Yaozhong (1776 5069 0022): “Each Is Doing Its 
Best To Stop Losses—A Roundup of State-Owned Enter- 
prises Making Up Their Losses”) 


[Text] State-owned enterprises are the “big brothers” of 
the national economy but their long-standing deficits 
keep worrying us. 


One-third of state-owned enterprises are obviously suf- 
fering from losses, one-third are facing latent losses, and 
only one-third are really making profits. This is the 
current common appraisal. Loss-making state-owned 
enterprises with independent accounting amounted to 
11,453, accounting for 31.8 percent of the total. 


A comrade in the State Council pointed out: The serious 
deficits in state-owned enterprises have caused them 
economic losses, brought about big difficulties to state 
and local revenues, directly affected sustained, rapid, 
and healthy [chi xu, kuai su, jian kang, 2170 4958 1816 
6643 0256 1660] economic development, and affected 
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the smooth carrying out of enterprise reform. Politically, 
enterprise deficits, their inability to pay their employees’ 
wages, and the decline in the employees’ living standards 
have seriously affected social stability. 

The people throughout the country are concerned about 
making up state-owned enterprises’ deficits. The govern- 
ment and enterprises are considering how to change this 
situation and we are very clear that this situation must 
not remain any longer. 


Introduction of Foreign Capital Yields Good Results 


In Quanzhou City, Fujian Province, there are 37 state- 
owned enterprises directly under the city’s jurisdiction. 
Thirteen of these enterprises were making losses, most of 
them were only making meager profits, and only three of 
them were making profits of more than | million yuan. 
The loss-making enterprises either had stopped their 
production for years or were in a state of semi- 
production. Some could not repay their debts or their 
profits could not offset the interest on loans. These 
enterprises could not make up their deficits. 


In August 1992, the Quanzhou City authorities sold 60 
percent of the assets of these enterprises to the Hong 
Kong China Strategic Investment Company Limited, 
which became the main stockholder. After a year of joint 
venture, these enterprises saw tremendous changes. 
According to statistics at the end of 1993, the sales 
volume in these 37 enterprises increased by 15.28 per- 
cent over the previous year; their taxes paid to the 
government increased by 48 percent; their profits rose by 
4.4 times; and they repaid special loans of 3,027 yuan 
[figure as published]. Their losses were cleared and their 
profits increased by a wide margin. In 1994, these 
enterprises have continued to register a steady growth. 
Why is it that after foreign capital was introduced, these 
enterprises were so greatly different from before? The 
chairman of these joint-venture enterprises gave the 
following six reasons: With the introduction of foreign 
capital, there is a clear distinction between management 
and ownership and between responsibility and duty; 
these enterprises can obtain foreign exchange funds for 
their technical transformation; they can introduce 
advanced foreign technology and scientific managerial 
methods; they can explore the international market by 
means of the foreign side's relations with other countries, 
their broad channels, and their responsive information; 
they can put their stocks in overseas listings and open the 
way for raising capital abroad; and they have established 
an effective supervisory mechanism. Many people in 
economic circles say that the participation of foreign 
investors in the formation of limited shareholding com- 
panies with state-owned enterprises is an effective way of 
transforming state-owned enterprises, making up their 
deficits, and improving their vitality; this bears practical 
significance in helping small and medium state-owned 
enterprises out of their predicaments. Hopwever, in the 
course of implementation there is a need to assess 
state-owned assets rationally to prevent them from being 
sold at low prices or being allowed to drain away. 
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Whether or not the stocks of a joint-venture enterprise 
should be held by the foreign investor depends on the 
specific situation. We should not link an assets transfer 
to the political and social system but should regard it as 
a normal practice in the market economy. 


Selling assets to foreign investors for joint-venture pur- 
poses is not an individual case. The Hong Kong China 
Strategic Investment Company Limited alone pooled 
capital with 102 light industrial enterprises in Dalian 
and dozens of enterprises in Hangzhou, Ningbo, and 
Wuxi in running joint-venture enterprises in these cities, 
thus enlivening state-owned enterprises there. 

People in economic circles call this a “China Strategic 
practice” which switches the transformation of enter- 
prises’ operational mechanism to the transfer of state 
property rights. This is a more thorough way of trans- 
forming enterprises’ operational mechanisms and serves 
as a foundation for the establishment of a new enterprise 


system. 
D 
ope 


Some enterprise deficits in the 1980's were the “after 
effects” of the traditional planned economy; in the 
1990’:, many enterprises’ deficits are the results of their 
“inability to adapt” to the market economy. A state- 
owned machine-building enterprise in northeast China 
has incurred losses for many consecutive years. Its staff 
members and workers, having nothing to do, will usually 
sit in the sun and play cards in the factory compound, 
waiting for state relief. A small factory of a similar type 
in south China held a trade fair in the city in which the 
enterprise is located. Within a few days, purchase orders 
worth tens of millions of yuan were signed. The enter- 
prise staff members and workers in the northeast 
remained indifferent to what was happening around 
them. There is a similar example in Jiangxi. A ramie 
spinning factory in this province has adopted the same 
method for 10 years, regardless of market changes. It has 
finally changed from a profitable factory into a loss- 
making one. Refusing to adjust production in accor- 
dance with market changes is an important reason why 
many state-owned enterprises have incurred losses. 


The Shanxi Dazhong Machine-Building Factory is a 
military industrial enterprise which used to manufacture 
one type of product. It suffered from losses for six 
consecutive years from 1986 to 1992 and finally found 
itself in a predicament. In 1992 it started adjusting its 
leading group. As soon as the new factory director 
assumed office, he led the employees in breaking away 
from the traditional planned economy and a closed 
military industrial structure. They removed the barrier 
between the military industry and the market, used the 
market for guidance, adjusted the product mix, and 
concentrated on manufacturing gas stoves, textile 
winders [luo tong ji 4820 4592 2623], and other civilian 
products. As a result, they stopped the factory's deficits 
within four months. The Beijing Wristwatch Factory 
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freed itself from its loss-making predicament because it 
“always remembered the market, attentively watched 
the market, and adapted its products to the market.” 
They adjusted the factory’s operational strategy and 
product mix, switched from manufacturing single- 
function to multi-function wristwatches, and reformed 
their management system, investment orientation, 
product design, trial production, and reward methods. 
The period for developing new products was shortened 
from six to two months and wristwatch models increased 
from the previous dozens to more than 200. The factory 
reduced its losses by some 7 million yuan in 1992 and 
made up its deficits and began to make profits in 1993. 


Managerial personnel from some state-owned enter- 
prises which had seen improvement said with deep 
feeling: In the past we had blind faith in plans and 
ignored the market role and, as a result, we were aban- 
doned by the market and found the going tough. We now 
trust the market and feel that it can provide prompt 
information. Thus, enterprises can have impetus and 
methods. 


I the Tertiary Industry and Supplementing 
the Secondary Industry 


Overstaffed administrations, applying for relief when 
facing a small problem, and complaining when there is 
no problem are important reasons why state-owned 
enterprises have incurred losses. When inspecting a coal 
mine, Vice Premier Zhu Rongji said: To make up 
deficits, increase profits, and free itself from its predic- 
ament, an enterprise must tap its potential, reduce its 
personnel, and develop a diversified economy and the 
tertiary industry. 


Shanxi’s Yungang Coal Mine was engaged mainly in 
mining but it was overstaffed. For many years, everyone 
in this mine had eaten from the state’s big pot. Before 
1991, it incurred deficits for many consecutive years. 
What was to be done? It worked out the following 
method: It fully used the surplus personnel to develop 
the tertiary industry and a diversified economy and 
supplement the secondary industry, with the aim of 
making up deficits. It divided the personnel into three 
groups: One-third continued to carry out coal produc- 
tion, one-third engaged in providing service for produc- 
tion and life, and one-third engaged in the tertiary 
industry and a diversified economy. It also formed seven 
companies which had their own system and independent 
management, thus separating them from the coal mine. 
The surplus personne! were given jobs through various 
channels. After a year of practice, the coal mine began to 
make up deficits. The profits gained from the tertiary 
industry and diversified economy contributed to the coal 
mine’s turn for the better. 


The Dalian Heavy Machine-Building Factory—a key 
enterprise in the state’s heavy machine-building indus- 
try—also suffered serious losses. In making up the losses, 
it did not lay any of its personnel off or shift the burden 
to society but used its personnel, labor force, and capital 
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in the commercial and service fields and for tertiary 
industrial development. This helped invigorate its dor- 
mant capital and boost the surplus personnel’s initiative. 
The profits gained from the tertiary industry and other 
diversified operations amounted to 7.7 million yuan in 
1992 and topped 10 million yuan in 1993. Invigorating 
the tertiary industry and supplementing the secondary 
industry are good methods for enterprises to make up 
deficits and increase profits. 


These methods have been implemented without 
affecting the enterprises’ employees’ stability or 
increasing social burdens. These methods have practical 
significance and provide us with the following enlight- 
enment: The market economic structure is now being 
established. If we continue to stick to the old conven- 
tions and restrict ourselves within the limits of the 
secondary industry, we will have no way out. Breaking 
through industrial restrictions and coping with market 
demands can turn surplus personnel into useful assets. 


Macrocontrol and Regulation Enliven the Infrastructure 


It is undeniable that some state-owned enterprises’ def- 
icits have resulted from faults in macropolicies or inef- 
fective macrocontrol and regulation. There are many 
such examples. The economic returns of some household 
appliance enterprises are low because there is too much 
duplicate manufacture and the markets are limited. So, 
quite a proportion of production remains idle and, due 
to the “bottleneck” restrictions of basic facilities and 
basic industries, many enterprises cannot bring their 
productivity into full play. About one-third of China's 
productivity is wasted because of power shortages or 
power supply restrictions. Inadequate transport facilities 
have caused stagnation in the transportation of raw 
materials from hinterland provinces and have made it 
impossible for coastal areas to display their processing 
capacity and market role. Due to funds shortages, many 
enterprises cannot buy raw or semifinished materials 
and have thus stopped their production. Last year, 
one-third of light industrial, textile, and chemical indus- 
trial enterprises in Chongging City stopped production 
or were in a state of semi-production; and enterprises 
which had stopped production or were in a state of 
semi-production had more than 300,000 employees. 


Obviously, to make up these losses, the state should 
bring into play macrocontrol and regulation or draw up 
a rational macropolicy. To control investments in fixed 
assets and adjust the investment structure, investments 
should be oriented to “bottleneck” industries and enter- 
prises’ technical transformation and duplicate manufac- 
ture should be stopped. Strict control should be exercised 
over capital investments and the release of loans. Lim- 
ited funds should be used flexibly to effectively support 
enterprise development. The prices of raw and semipro- 
cessed materials should be increased appropriately. All 
these are indispensable for establishing a new market 
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economic structure and promoting economic develop- 
ment. However, these must be processed during an 
appropriate period and the impetus of adjustment must 
be properly controlled. 


The state has now introduced quite a number of specially 
targeted policies while encouraging the development of 
“bottleneck” industries; it has made headway in forming 
the financial and taxation macrocontrol structure. This 
is aimed at creating conditions for state-owned enter- 
prises to make up their deficits. Only when the state has 
done well in exercising macrocontrol and regulation will 
enterprises grow stronger and enjoy healthy and reliable 
development. 


Apart from using the above methods to make up their 
deficits, many enterprises, proceeding from their specific 
conditions, have created other methods. For example, 
the Tianjin No. 1 Wool Spinning Factory stopped its 
production for rectification; the Beijing No. 2 Wrist- 
watch Factory transformed itself from an industrial 
enterprise into a commercial enterprise; the Shanghai 
No. 2 Textile Machinery Factory introduced an integra- 
tion method; the Handan Steel Corporation introduced a 
cost accounting system related to the market economy; 
Fujian carried out technical transformation; and Lia- 
oning suspended, closed, merged, and transferred the 
production in loss-making enterprises. They all made 
remarkable advances not only in making up their deficits 
but also in increasing their profits. 


These facts suggest that, like mutual promotion and 
restraint between the five elements in nature, enterprises 
have the methods to remedy their losses. This is called 
“the law is stronger than the outlaws.” 


There are many new methods for us to explore in making 
up deficits, such as by introducing reform, applying the 
market mechanism, improving management, and using 
science and technology. 


Trademark Official Details Trademark Protection 


OW 2005 133394 Beijing XINHUA in English 1314 
GMT 20 May 94 


[Text] Beijing, May 20 (XINHUA)—A high-ranking 
Chinese trademark official stated here today that the 
country has been taking a clear, firm stance in protecting 
the exclusive rights to registered trademarks. 


“Violators of trademark laws face harsh penalties—up to 
life imprisonment and death sentence,” said Li Bida, 
deputy director of the Trademark Office of the State 
Administration for Industry and Commerce. 


He was speaking at an international symposium on 
intellectual property protection which opened today. 


The deputy director disclosed that in 12 months from 
July 1992, over 3,000 people were handed to the judicial 
system, accused of counterfeiting registered trademarks. 
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Five were sentenced to life imprisonment and four were 
given a death sentence and executed immediately, 
according to law. They were mainly engaged in manu- 
facturing and selling fake and shoddy cigarettes, wines, 
medicines and chemical fertilizers and brought great 
losses to consumers. 


Other violators were fined heavily. 


Li Bida said China takes “active measures” to protect 
the registered trademarks of overseas investors. 


From the time the country joined the World Intellectual 
Property Organization in 1980 until the end of last year, 
China processed 11,144 international applications for 
territorial extension of trademarks. 


The government not only promptly handles infringe- 
ment cases reported by overseas investors, but also 
assists them to improve their self-protection, Li said. 

Many world famous companies, such as Mars, Coca Cola 
and Kodak from the U.S.A., have sent letters or silk 


banners to China’s local bureau of industry and com- 
merce to express their thanks, according to Li. 


China acceded to the Paris Union for the Protection of 
Industrial Property in 1985, and to the Madrid Union in 
1989. Its fulfillment of the obligations of a member state 
has won “broad praise” from other countries, he said. 


It is “by no means an exaggeration,” Li told the sympo- 
sium, that China has complied with international prac- 
tices in respect of trademarks classification, general 
principles and procedures in processing trademark appli- 
cations and registrations, as well as in respect of the 
punishment imposed on trademark rights infringers. 


China has built a legal framework to monitor the protec- 
tion of trademark rights. 


Li said his office has felt the urge to promote enterprises 
to learn the importance to establish well-known trade- 
marks, while stepping up efforts in trademark registra- 
tion and management. 


China needs to foster more specialists on trademark 
management, he said, adding that China also plans to 
automate trademark registration in the near future. 
Automatic searching is expected to be realized by the 
third quarter this year, he said. 


Official on Multinationals’ Headquarters in 
Beijing 


HK2405073594 Hong Kong Ei NV EXPRESS 
in English 24 May 94 p 25 


[By Wang Xiangwei] 


[Text] China is drawing up policies to lure foreign 
multinational companies to set up their regional head- 
quarters there, according to a senior official with the 
Chinese Ministry of Foreign Trade & Economic Co- 
operation (Moftec). 


quarters to direct their investment and trade in China. 
Although Ma did not give any further details, analysts 
said that the new policies signalled China’s efforts to 
shift its focus from attracting small and mid-size foreign 
companies to multinationals for their deep pockets, 
advanced technologies, and management experience. 


27.5bn (about HK$214.5bn), up 150 per cent over 1992. 
But that figure is only one fifth of the more than 
U.S.$110bn total foreign investment committed to 
China in 1993. 
To date, China has approved 174,000 foreign-funded 
with the contract value of foreign investment 
amounting to U.S.$221.8bn, of which U.S.$61.8bn has 
already been invested. 


Meanwhile, Zheng Silin, vice minister of Moſtec, said 
that China’s foreign trade is estimated to reach 
U.S.$1,000bn in the next seven years. Last year, foreign 
5 — 195. 8 bn, of which imports accounted for 
US$! , 


Both Zheng and Ma made the remarks at a seminar, part 
of an on-going trade and investment conference orga- 
nized by Moftec and the Hong Kong Trade Develop- 
ment Council. The event, which lasts until Thursday, is 
the largest of its kind held in the territory. 


Increased Reserves Help Maintain Value of Yuan 
HK2405064894 Hong Kong SOUTH CHINA 
MORNING (BUSINESS) POST in English 24 May 

94 pl 


[By Foo Choy Peng] 


[Text] China is confident it can hold the yuan at the 
current level of 8.6 to seven to the US dollar in the long 
term, says a senior official of the State Administration of 
Exchange Control (SAEC). 


“We know foreign investors are concerned about the 
stability of the yuan. We're even more concerned 
because an unstable yuan has many implications for the 
economy,” Yang Gonglin, director of the SAEC’s policy 
and regulation department, said yesterday. 


Speaking at a conference on China trade and investment, 
Mr Yang said it was China’s intention to maintain the 
current level of the yuan to the dollar. 
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As part of the move towards full convertibility of the 
yuan, China unified its two-tier exchange rate system in 
January by pegging the yuan at 8.7 to the dollar, the level 
traded at the swap centres. It has since been trading 
comfortably within bank-based margins of 8.6 to seven. 
Foreign investors said the stability on the inter-bank 
foreign exchange system was more the result of support 
from the People’s Bank of China and had little to do with 
market forces. But yesterday, Mr Yang maintained it was 


There has been some 
recently as credit tightening by the 
more difficult for companies to secure yuan to finance 
their operations. As a result, companies are selling for- 
eign exchange earnings in return for yuan. 


Trading in China’s inter-bank foreign exchange system 
limited to domestic enterprises, while nm hy ww be 


Yang said the reforms introduced in ‘x were 
designed to achieve full convertibility of the yuan in the 
country’s current account in the near term. 


Inflation Figures Withheld To Reduce Public 
Unease 


HK2405073494 Hong Kong EASTERN EXPRESS 
in English 24 May 94 p 8 


[By Bruce Gilley] 


[Excerpt] The Chinese government has withheld 
announcing urban inflation figures for April. Officials 


leading up to the fifth anniversary of the crushing of the 
Tiananmen Square protests. 


The cost of living in 35 cities rose by 23.3 per cent in 
April, down from 24.5 per cent in March, according to 
sources at the State Statistical Bureau (SSB) in Beijing. 
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But, in announcing inflation figures last week, officials 
released only the national urban-rural average. 
Regarding the cities, the bureau said only that the rate of 
urban figure was the second consecutive monthly drop 
from the peak of 25.9 per cent in February, but the 
moderate rate of decline was a blow to the State Coun- 
cil’s much ballyhooed price inspection campaign carried 
out in March and April, which officials had hoped would 
bring the urban figure below 20 per cent. 

“These big cities are a special situation. They are not 
representative of the overall success of the campaign,” 
an SSB official said. 


The overall picture showed national consumer price 
inflation slowing to 21.7 per cent in April, from 22.5 per 
cent in March. Beijing has set a national inflation target 
of 10 per cent for the year, which many officials have 
already publicly discounted as unrealistic. SSB sources 
said administrative measures had been largely ineffec- 
tive in controlling prices, both in big cities and in small 
towns. 

The State Council team sent to Guangdong reported in 
mid-April that “price hiking momentum is relatively 
grim” after inspecting Guangzhou, Shenzhen, Zhuhai, 
Zhongshan and Dongguan. 

Hubei's vice-governor, Chen Shuiwen, reported at the 
end of April that “the progress of the general price 
inspection has been uneven”. 


“Price increases in some localities have not been effec- 
tively controlled. The prices of a few commodities have 
even bounced beck up again,” Chen said. [passage 
omitted] 


Export Sector ‘Troubled’ by Antidumping Policies 
HK2305 !50094 Hong Kong ZHONGGUO 


TONGXUN SHE in Chinese 0803 GMT 22 May 
94 


Special article” by reporter Xie Zuan (6200 9449): 
China's Export Is Troubled by Antidumping Policies”] 


[Text] China's economy has developed rapidly in the 
1990's and currently ranks side by side with the world’s 
major trading nations. In 1993, China's foreign trade 
reached $195.7 billion. However, while China’s 
economy and trade are striving to move toward and 
converge with the outside world, it is troubled by the 
antidumping policies of foreign countries. Hong Kong's 
economy is closely linked with that of mainland China 
and inevitably feels the impact of antidumping moves. 
Concerned quarters are urging the mainland and Hong 
Kong to advance or retreat together and join hands to 
deal with this issue. 

According to reports from Beijing, Li Lanqing, vice 
premier of the State Council of China, pointed out a few 
days ago: The antidumping issue has an important 
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bearing on China's export, and, if it is not properly 
handled, there will be the danger of complete collapse. 


In fact, China has been accused by foreign countries of 
dumping an accumulated total of more than 150 kinds of 
pe „rr 
taxes on them. Last year alone, China was accused of 
dumping goods in nearly 100 cases, which directly 
involved over $30 billion of its export volume, consti- 
tuting a considerable threat to China’s exports. 


On 14 April last year, the Mexican Secretary of Com- 
merce and Industrial Development announced at a press 
conference that Mexico would conduct an antidumping 
investigation into more than 4,000 types of products 
under 10 categories from China and, at the same time, 
would increase antidumping taxes by a large margin. To 
date, this is the world’s biggest antidumping case. 


If things continue in this vein, the concerned official 
pointed out, the normal development of China's exports 
will certainly be adversely affected. Even if China is able 
to restore its status as a signatory state to the General 
Agreement on Trade and Tariffs in the future, the 
advantages it derives will be offset. 


Therefore, economic and trade circles from the main- 
land and Hong Kong have repeatedly called for fighting 
antidumping accusations. Various quarters have 
attached importance and have responded to this call. It 
has been revealed that China will formulate various 
measures to deal with antidumping accusations and has 
demanded that the problem be thoroughly solved. 


These measures include stepping up the formulation of 
an antidumping law so that there can be guiding princi- 
ples for antidumping work. At the same time, China will 
strengthen the position and role of commercial import 
and export chambers and will authorize these chambers 
“to be responsible for organizing and coordinating anti- 
dumping accusation defense work” and to manage and 
coordinate the work of various trades. In addition, 


China will strengthen the management and control of 
sensitive export commodities. 


At the same time, China will, by inviting tenders for 
export quotas, levy export tariffs, implement measures 
such as temporary active quotas, and exercise quantita- 
tive control over some export products. 


China will set up an antidumping defense foundation to 
take a stand against antidumping accusations. China will 
Mr 

a large amount of antidumping defense work 
» and investigation on import commodities. 


The Ministry of Trade and Economic Cooperation will 
hold an antidumping forum with the United States and 
the EC this year. China will also maintain close ties with 
Hong Kong’s commercial circles in order to jointly do a 
good job in antidumping work and to facilitate the 
smooth development of foreign trade. 
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Legislation To Criminalize Copyright Violations 
HK2205015694 Beijing CHINA DAILY in English 
21 May 94 p! 


[By Tan Hongkai: “Government To Imprison Copyright 
Buccaneers” 


[Text] The government plans to jail copyright pirates, 
Minister of Justice Xiao Yang said yesterday in Beijing. 
“Criminal sanctions must be imposed on those who 
commit intellectual property right offences to safeguard 
the integrity of ideas and the dignity of law,” he told the 
International Symposium on Intellectual Property Pro- 
tection. 

Currently only civil procedures are available for copy- 
right infringements. Criminal sanctions are reserved for 
trademark violators. 


Chinese lawmakers are also pushing through legislation 
on border controls where intellectual property rights are 
violated, according to Xiao. 

“Customs will play a bigger role in intellectual property 
ae 
relevant commodities,” he said. 


The government moves will guarantee implementation 
of the National Commitments outlined by the Paris 
Convention on Protection of Industrial Intellectual 
Property and the Berne Convention on Protection of 
Literary and Artistic Works, Xiao said. 


Patent protection has been extended to cover chemicals. 
medicines, food, beverages and condiments in China. 
And company logos now enjoy the protection previously 
offered trademarks. 


Lawmakers are still debating how best to legislate for 
biological patents. But the government has promised to 
write flora and fauna into the law within two or three 
years, according to Ma Lianyuan, vice director of the 
State Patent Office. 


The moves are an important step in China's efforts to 
internationalize its patent system. Ma said. 


Liu Jiyang, chief secretary of the China Intellectual 
Property Society, revealed that the National People’s 

was considering legislating against compact 
disc piracy and trademark counterfeiting. 


Calling the country’s trademark protection “comprehen- 
sive and effective,” Li Bida, Vice Director of the Trade- 
mark Bureau under the State Administration for 
Industry and Commerce (SAIC), urged foreign trade- 
mark owners to learn more about Chinese laws to avoid 
wasting time. 


Ignorance of the law can unnecessarily prolong the 
suffering of foreigners, when they find their trademarks 
have been abused and they want help from the Chinese 
authorities, he said. 


NATIONAL AFFAIRS 45 


Foreign trademark owners should go to SAIC authorized 
departments to file their complaints, he said. 

He also advised foreigners to pay more attention to the 
“roots” of trademark infringements. 


“Although some offences take place in China, they do 
not necessarily originate here,” he pointed out. Trade- 
mark owners should track down the culprits by following 
the clues to find out those behind the scenes.” 


Many cases of foreign trademark infringement are actu- 
ally committed by foreigners, he asserted. 


“Protection of registered trademarks is an international 
problem it demands common action by the world as a 
whole,” he said. “Mutual reproach is of no benefit.” 
The two-day international symposium attracted 130 
experts, lawyers and business people from China Aus- 
tralia, Britain, France, Germany Indonesia, Japan, Sin- 
gapore, Thailand and the United States, as well as from 
Hong Kong and Taiwan. 


GATT Accession ‘Threat’ to Service Sector 


HK2205085094 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 22-28 May 94 p 
1 


[By Wang Yong: “Influx of Services Seen”) 


[Text] Access to the General Agreement on Tariffs and 
Trade (Gatt) is likely to make China a net importer of 


ments,” said Chu Xiangyin, a professor at the University 
of Foreign Trade and Economics. 


China signed a general agreement on trade in services as 
part of the final act of the Uruguay Round of Gatt talks 
in Morocco last month. 


While admitting that China will benefit somewhat from 
the agreement, Chu says the challenges are demanding. 


The core of the agreement on trade in services is trans- 
parency in trade regimes, unconditional most- 
favou (MFN) treatment, greater market access 
and equal treatment for domestic and foreign businesses 
operating in China. 

All in all, China, like other signatories, will have to open 

its markets wider to foreigners when the agreement takes 

effect early next year. 

Chu outlined three major threats to China's service 

industry: 

—First, the inflow of foreigners will squeeze domestic 
sectors still in their infancy. Although he did not 
elaborate, it's apparent that banking is one of these 
sectors. 
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—Second, sectors such as aviation and telecommunica- 
tions are related to State sovereignty and security, and 
lack the guidance of a complete legal system. 


“When there’s not a complete law to regulate the oper- 
ation of foreign transnationals, the potential threat (to 
State safety) cannot be ruled out,” Chu said. 


—Third, China's trade in services is still on a low level, 
despite fast development over the past decade. 


The service trade in China has yet to regain the form of 
its heyday in the 1950s, let alone catch up with devel- 
oped countries or even some developing nations. 


Chu pointed out that services accounted for a smaller 
portion of China’s gross domestic product, than the 
average level among developing countries for 1984, 
which the World Bank put at 37 per cent. 


Peter Sutherland, Gatt's Director-General, said in a 
recent speech in Beijing that poor availability of services, 
including finance and transportation services (especially 
in inland areas), is among the challenges still to be faced 
by China’s reforms. 


But Chu also pointed to some positive factors for 
0 


On the one hand, he said, developed countries are 
seeking opportunities to provide technical assistance to 
developing countries such as China. On the other hand, 
forei petition will f. , ; 838 
improve their quality. 


Moreover, while opening up its own market, China will 
gain easier access to markets. 


He suggests that the government find ways to bolster the 
country’s service exports. 


Chinese Foreign Trade Minister Wu Yi has said China 
will strive to seek a balance of payments in its service 
trade. 


Chu also suggests that China make public regulations for 
its service trade, except those that might threaten State 
security. 


“Now, it's time for us to develop our service trade in full 
swing,” Chu said, adding that China should absorb what 
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GATT Accession ‘Double-Edged Sword’ for 
Exports ; 


HK2305005694 Beiju.; CHINA DAILY | 
1 WEEKLY) in English 22-28 May 94 p 


[By Xiao Wang: “Gatt May Help Bring On Deſicits“] 


[Text] Access to the General Agreement on Tariffs and 
Trade (Gatt) could be a double-edged sword for China's 


time, said Wang Xinkui, deputy director and professor 
of the Shanghai Foreign Trade Institute. 
The trade balance could deteriorate (on the basis of the 


nies to enter into foreign ones, as soon as China assumes 
a freer trade policy upon access to Gatt,” he explained. 
Soaring imports could emerge as China switches from a 
planned economy to a market-based one. 

During the transitional period, imports are expected to 
run out of control to a certain extent when trade is 
deregulated. 


This situation is set to be aggravated if domestic enter- 
prises go for imports in a blind way as the national 
economy continues to expand in the fast lane. 
Moreover, a huge demand for foreign consumer goods 
by ordinary people will be a potential stimulus to new 
rounds of imports,” Wang said. 

But he admitted that re-entering Gatt will provide China 
with an opportunity to readjust its foreign trade pattern 
which developed in the 1980s. 

The pattern is characterised by a favourable tilt towards 
the country's coastal regions, labour-intensive industries 
and a narrow export market concentrated on the United 
States, Japan and Hong Kong. 


The pattern has produced three major problems for 
China's foreign trade, Wang said. 

First comes the worrisome export growth momentum, 
which is maintained by the supply of more export goods 
whose prices have been drifting downward most the 
time. 


China's overall export price level in 1990 dropped by 
12.4 per cent over that in 1981, although the annual 
trade volume grew by 12.3 per cent from 1981-90. 
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“The bottom reason for the worsened export efficiency is 
that China failed to establish new indus- 
tries (such as machinery processing) when the costs of 
labour and raw materials soared up to hamper the 
textiles,” Wang said. 

Second comes the imbalanced development between the 
east and the west. 


The third is that China's exports are unduly focused on 
a few markets. 


Statistics show that exports to the US, Japan, Hong Kong 
and Macao accounted for 68.3 percent of China’s total in 
1991, up from 53.1 per cent in 1980. 


To break the undesired pattern Wang said China must 
lose no time in bolstering a cluster of new technology- 
intensive industries, which will be the mainstay of the 
national economy in the next century. 

Priorities should include the heavy chemical, machinery, 
electronics and telecommunications sectors. 


These sectors have been a weak link in the Chinese 
economy, which in the 1980s favoured labour-intensive 
sectors, such as textiles industry. 


“China should take advantage of its treatment as a 
low-income nation after rejoining Gatt to protect these 
new industries by resorting to tariff and non-tariff mea- 
sures on a selective basis.” Wang said. 

These industries should establish systems that promote 
large-scale production via corporate alliances and annex- 
ations, he added. 

China should also take advantage of easier access to 
more overseas markets, which will apply lower tariffs to 
China after its re-entry into Gatt, to cultivate more 
export markets other than just the few mentioned above. 
The biggest headache for China's exports is that there are 


no powerful transnational companies that can compete 
effectively in the world market. 


He urged the government to further wean itself from 

meddling in the business operation of large and medium- 

sized State enterprises, so that they will be more com- 
— 


Foreign Trade To Account for Half of 1994 GDP 


HK2305005494 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 22-28 May 94 p 
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[By Jin Man: “Foreign Trade To Account For Half of 
GDP in 1994”} 


[Text] Foreign trade will make up nearly half of China's 
gross domestic product (GDP) this year, if the devalua- 
tion of renminbi yuan is taken into account. 
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The proportion was 37 per cent last year, with a foreign 
trade volume of $195.7 billion versus a C sy Set 


China's 1994 foreign trade volume at $200 billion, which 
would be tantamount to l. 74 trillion yuan at the current 
exchange rate of 8.7 yuan to the dollar. 


Ji Chongwei, an official with the State Council Develop- 
ment Research Centre, says the country’s foreign trade is 
expected to continue double-digit growth in the 
remainder of the 1990s, faster than that planned for the 
national economy. 

China's foreign trade accounted for only 9.9 percent of 
GDP in 1978 when the country first opened itself to the 
outside world. 

The export volume accounted for about 18 per cent of 


the country’s GDP last year, compared with 10.4 per 
cent in 1988. 


“This high ratio is rare among the world’s major coun- 
tries,” Ji noted. 
China’s exports saw a heady recovery in the first four 


months of this year from the corresponding period last 
year. 


Experts are predicting that exports are unlikely to be so 
sluggish again this year because the hectic domestic 
market has calmed down. 


A recent report from the State Planning Committee said 
poet ny r 


supplies balance or even outweigh demand 


The report also said that investment in fixed assets—a 
1 under 
control. 


The latest statistics indicate that the country's com- 
modity retail sales prices in April grew by 19.5 per cent 
over the same period last year. This was lower than in 
March, when the growth rate was 24.5 per cent. 


A more mild domestic market is generally conducive to 
export growth. 


Last year, a hectic market at home, compared with a 
sluggish international one, drew a lot of resources that 
should have been exported. 


Foreign Trade Minister Wu Yi says that the adoption of 
the uniform rate 8.7 yuan to the dollar has also boosted 
exports. 


But analysts have expressed concern that a drastic price 
spiral at home has virtually offset all the benefits brought 
by the yuan’s devaluation. 

Chinese companies are now facing prohibitive export 
costs and demands by foreign importers to cut their 
export prices. 
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The State has made it a top priority to curb spiralling 
Another problem facing China's exports is that there are 
only a few kinds of money-spinning items available 
The biggest generator of export income, textiles, faces 
strict import quotas in the United States, the European 
Union and other importers. 


Foreign-Invested Enterprises’ Losses Analyzed 
HK1505012694 Beijing RENMIN RIBAO in 
Chinese 11 May 94 p 2 


[Article by staff reporter Gong Wen (7895 7186): “Why 
the ‘Foreign Moon’ Is No Longer Rouad—An Analysis 
of Foreign-Invested Enterprises’ Losses 


[Text] The “Foreign Moon” Is Not Completely Round 
Several days ago, a friend told me that a joint-venture 


their business in China, accounting for 30 to 40 percent 


joint-venture company's investment was $900,000, and 
its current assets amount to 100 million yuan, but the 
company has been infamous for its longstanding 


Losses caused by profit transfers. Wholly-owned foreign- 
invested enterprises account for about 20 percent of the 
total number of foreign-invested enterprises. Some 
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The “Foreign Moon” Is Also a Moon 
Foreign-invested enterprises constitute a vital force in 


enterprises are incurring losses, they are not as serious as 

some people imagine. Some of these enterprises are 

improving, and we should soberly understand and 

appraise this situation. Press reports over the last few 

days indicate that 80 percent of the 4,000-odd foreign- 

—- operating in Shanghai are making 
its. 


—— aap men there are complicated factors causing 
the foreign-invested enterprises to incur losses. “Paying 


An expert has pointed out that, on one hand, we should 
laws so that there no loopholes; on the other, 
improve the quality of the Chinese side's —— 
gather information on the international market situation 


organizations N 


Of course, cooperation in all fields is necessary to change 
the situation of losses in foreign-invested enterprises. 


New Tax Policy Benefits Foreign Companies 
HK2305005094 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 22-28 May 94 p 
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[By Wu Yunhe: “Foreign Firms Benefit From New Tax 
Retzime 


[Text] The new taxation system is creating an equitable 
payment environment for both domestic and foreign 
firms, said a senior tax official. 

This year, ee 


overseas-related tax bureau under the State Administra- 
tion of Taxation. 


He added that the newly introduced value-added, con- 


sumption and operational taxes have equalized the gov- 
ernment's tax levies on both Chinese and foreign enter- 
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However, China's tax collecting officials admitted that 
the new tax reforms have caused confusion and other 
problems. 


The current high retail price level, which stood at more 
than 20 per cent during the first quarter, was partly due 


to the misunderstanding by many taxpayers on the new 
tax system. 


They also failed to know the regulations on issuing 
special receipts for VAT and “blindly” raised their 
products’ prices. 

To cope with this situation, the government's tax collec- 
tors pledged to take prompt measures to ensure their 
smooth implementation, including sending working 
teams to grass-roots areas to enforce the new laws and 
the collection of State revenue. 


Dong said a patient introduction of the country’s new tax 
system to foreign businesses is especially crucial to the 
country’s opening drive as well as the economic reform. 
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These products are mostly computers, TV sets, refriger- 


Securities Commission To ‘Coach’ Companies 


OW2105232894 Beijing XINHUA Domestic Service 
in Chinese 0619 GMT 15 May 94 


Commission and chairman of the China Securities 
and addressed the meeting about the supervision of the 
securities market over the past year and what will be 
done next. The meeting maintained: Under the State 
Council's leadership and the guidance of its “Tightening 
Macroeconomic 


have given priority to dr:wing up a law governing the 
stock market and to supers ising the law's enforcement 
thus 
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China's market is still in an embryonic stage, the nation 
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with the exception of those stocks that have already been 
allotted to local authorities or departments. The meeting 
pointed out that the way to issue new stocks will be 
improved by requiring prospective buyers to open 
accounts at the stock market, by controlling price 
increases, and by lowering operating costs. To tighten 
supervision over the listed companies, certain regula- 
tions governing these companies’ replacement of oper- 
ating mechanisms will be drawn up. Moreover, to guard 
against manipulation and under-the-table deals, trading 
regulations and supervisory measures will be improved. 
Securities organs and brokers violating laws and regula- 
tions will be punished according to the law. To increase 
the number of long-term investors, positive efforts will 
be made to cultivate institutional investors, and invest- 
ment funds open to society will be allowed to be estab- 
lished in China. Pilot projects for issuing B-class stocks 
will be expanded, and the marketing of H-class stocks 
and their supervision will be made more efficient. The 
meeting reiterated that businesses within China must 
have State Council Securities Control Committee 
approval before they can sell their stocks overseas. The 
meeting said that supervision over the stock market 
must be tightened, that the stock market must operate 
ethically, and that precautionary measures must be taken 
to guard against corruption. 


The meeting examined and approved the measures 
drawn up by the China Securities Supervision and 
Administration Commission for regulating and stabi- 
lizing the stock market. These measures will be carried 
out step by step after full preparations have been made 
by the commission as well as by other relevant depart- 
ments and committees. 


Shanghai's Financial Situation ‘Stable’ 
HK2305061794 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 22-28 May 94 p 
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[By Zheng Jie: “Financial Picture Looks Rosy] 


[Text] Shanghai's overall financial situation is stable and 
sound, though the supply of capital remains short, 
according to a top banking official. 


Mao Yingliang, president of the Shanghai branch of the 
central bank, said recently that the development of the 
financial industry is compatible with the city’s healthy 
economic growth. 


According to Mao, local specialized banks added 22.6 
billion yuan ($2.6 billion) in deposits in the first quarter, 
surging 85 per cent over the same period last year. 


Of the total, private savings deposits more than tripled 
from the first four months of 1993 to 10.9 billion yuan 
($1.25 billion). 
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On the premise of keeping the amount of lending within 
the limits drawn by the central bank, Mao said, financial 
firms have intensified their support of the key areas of 
the city’s economy. 

According to Mao, financial institutions extended 2.8 
billion yuan ($322 million) in loans in April. 

Priority has been given to key national projects in the 
city and local pillar industries, including telecommuni- 
cations, automobiles, chemicals and power, according to 
the president. 

Mao noted that local financial reform is being carried 
out in an orderly way and that a breakthrough has 
occurred in the reform of the foreign exchange system. 


Turnover on the Shanghai-based China Foreign 
Exchange Trade System, a national inter-bank centre for 
trading hard currency that officially opened early last 
month, has surpassed $3 billion and HK$2.7 billion 
Hong Kong dollars}. 


In that time, according to Mao, authorized foreign 
exchange banks have bought $790 million from busi- 
nesses and sold more than $400 million. 


On the securities market, transactions in the January- 
April period totalled 243 billion yuan ($27.9 billion), 
nearly 59 per cent higher than a year earlier. 


Mao said the industry continues to open up, with 100 
overseas financial operations having come in. 


By the end of the first quarter, total assets of overseas 
financial firms amounted to $2.9 billion, a rise of 16 per 
cent over the first three months of last year. 


Though the situation is generally good, problems stil! 
exist, particularly in the supply of capital, Mao said. 


Growth in production and inflation have contributed to 
rising demand for capital, Mao said. 


New Investment Funds on Shanghai, Shenzhen 
Exchanges 


OW2305074494 Beijing XINHUA in English 0711 
GMT 23 May 94 


[Text] Shanghai, May 23 (XINHUA)—China’s invest- 
ment funds have been expanded from a mere two in 
1991 to over 60 at present. 


These funds have raised more than 800 billion yuan so 
far, and about 30 of them have been listed on the stock 
exchanges at Shanghai and Shenzhen. 


Experts here agree that the rapid development of China's 
investment funds is an outcome of the current reform of 
the banking system. 


Being a new financial instrument, the investment funds 
will play an important role in stabilizing the securities 
market, and in the reform of the capital market and 
investment system, according to the experts. 
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The investment funds have invested 40 percent of their 
capital in securities and the rest in real estate and 
economic entities. 


At present, about 200 investment funds with a combined 
amount of capital of 30 billion yuan are waiting for 
approval from the People’s Bank of China (the central 
bank), which is working out regulations on investment 


Labor Ministry To Tighten Macrocontrol, 
Regulation 


HK2205060594 Beijing ZHONGGUO XINWEN 
SHE in English 0231 GMT 21 May 94 


[Text] Beijing, May, 21 (CNS)—According to China's 
Ministry of Labour, the ministry will adopt several 
measures to strengthen its macro control and regulation 
over labour market and unemployment in the country. 


First, the urban employment rate will be brought into 
line with the national economic plan and social develop- 
ment program and starting from this year, labour depart- 
ments at various levels in the country, will draw up 


indicators for controlling the unemployment rate in 
urban areas. 


Second, a supervision and control system for the urban 
unemployment will be set up and a warning line of the 
unemployment rate in urban areas will be defined in line 
with the economic development and employment situa- 
tion and trend. Study on unemployment will be strength- 
ened in order to control and report the unemployment 
rate in the country in a objective, correct and timely way. 
The country will strive to increase job opportunities and 
reduce unemployment rate through improving its macro 
economic policies for employment, investment, indus- 
tries, tax and finance. 


Third, the ministry will formulate its macro control and 
regulation standards and policies for the labour flow in 
the country as well as for foreign workers entering the 
country and through improving legal and economic 
measures including the employment permit system, reg- 
ulate the scale, speed and direction of rural labour force 
flowing into cities and foreign workers entering the 
country. 


Fourth, the vocational and technical training will be 
brought into line with the macro control and regulation 
system for labour force and the direction and scale of 
vocational training will be planned and regulated 
according to projections on gross volume and demand of 
labour force, gradually improving quality of the labour 
force in the country. 


Fifth, indicators for scale and speed of surplus labour 
force from enterprises to the society will be defined and 
this problem will be properly tackled. 


24 May 1994 


Labor Ministry To Control Number of Foreign 
Workers 


HK2105081794 Hong Kong SOUTH CHINA 
MORNING POST in English 21 May 94 5 


[By Agatha Ngai] 

[Text] Presidents of Taiwan, Hong Kong and Macao 
working on the mainland will have to apply for a work 
permit and have it renewed annually as China tightens 

its control of the labour market. Residents from the three 
areas will need valid permits from early this year. 


but Mr Liu said the application fee for permits would be 
“minimal”. 


New regulations make employers responsible for 
applying for permits for their staff from labour bureaus. 
Applications then go to the Labour Ministry for 


Applicants for permits should hold travel documents 
and would be required to provide evidence of their 
qualifications to prove their calibre and experience. The 
regulations also stipulate all employment contracts 
should follow Chinese law. The Labour Ministry would 
resolve contractual disputes by reference to the local 


Outlawed Labor Organisation ‘Getting Stronger’ 
HK2305094094 Hong Kong EASTERN EXPRESS 
in English 23 May 94 p 9 


[By A.R. Wilkie] 


[Text] Dissidents who are on the run from the Chinese 
police say their outlawed labour organisation is getting 
stronger, even though two of its leaders are in jail and a 
third has fled the country. 


Liu Mianchun, who was detained briefly during the visit 
by the U.S. Secretary of State, Warren Christopher, has 
so far escape) arrest while travelling in east China, 
gathering support for his Alliance for the Protection of 
Labourers Rights—or the Labour Alliance. 

The Labour Alliance, which models itself on the Polish 
union Solidarity, claims to have a core membership in 
several provinces. 

“Give us until the end of the year, and we will have a 
national framework,” Liu said. 


“We need six months to set up an organisation in every 
provincial capital and in the big cities,” said Zhang Lin, 
another labour organiser who is also travelling around 
the country. 
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“We are looking for people who have been in prison, 
who have stood up well under pressure, people with that 
sort of experience. We can’t have weak-willed people 
who are going to betray their comrades and their 
friends,” he said. 


The Labour Alliance says it carefully examines the 
qualifications of potential members and is setting up 
several levels of membership. The front line will cam- 
paign openly, but behind it will be second and third tiers 
operating covertly and waiting to take the place of the 
front line should its members be arrested. 


Faced with such an organisational structure, the Com- 
munist Party cannot fail to be aware of the parallels with 
its own early revolutionary years. 


It is impossible to gauge the support for such organisa- 
tions as the Labour Alliance. Activists claim a member- 
ship of 300 but an effective police sweep of key figures— 
who may total no more than a few dozen people around 
. any Spe a pee 
isation. 


Two organisers, Yuan Hongbing and Zhou Guogiang, 
are already in jail, as is Xiao Biguang, a friend of Yuan. 
Another organiser, Wang Jiaqi, a close colleague of the 
exiled labour leader Han Dongfang, was also arrested but 
later escaped and fled the country. 


Predictions that the Labour Alliance could mount a 
genuine challenge to the Communist Party are prema- 
ture. 


But the Communist Party is clearly worried because ii is 
aware that dissatisfaction among the peasantry and 
workers is ripe for exploitation by competing political 
forces. While the Labour Alliance is concentrating on the 
peasantry and state workers, other activists are trying to 
establish independent trade unions in joint ventures in 
China’s southern boom towns, where working conditions 
are sometimes comparable to sweatshops. 


According to the activists, some smaller, pro-democracy 
organisations have joined the Labour Alliance. To do 
this, the organisations agree to give up advocacy of 
violence and abide by the rules of the Labour Alliance. 


“Some organisations don't want to give up their advo- 
cacy of violence,” Zhang said. 


“Other people think we're too dangerous because this is 
organised. It is completely different from the individual 
dissent of the past.” 


Support for the Labour Alliance is also coming from 
hitherto more conservative groups, according to labour 
activists. They claim that Christians are increasingly 
seeing political struggle as the only way ahead. Younger 
members of the officially-sanctioned democratic parties 
are increasingly frustrated by these parties’ lack of sub- 
stance, and are also turning to overtly pro-democracy, if 
illegal, organisations. 
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It is not clear whether this is a widespread trend or just 
a few isolated cases of interest in the Labour Alliance. It 
does seem, however, that the Communist Party is eager 
to crack down on the unofficial church—aware that it 
could become a focus for political dissatisfaction, as it 
did in Eastern Europe. 

Further evidence that the leadership is nervous as the 
fifth anniversary of the Tiananmen massacre approaches 
came from Beijing University last week. Last Monday 
cadres at the university, which was at the heart of the 
1989 anti-government demonstrations, held a meeting at 
which they were told to heighten vigilance in the run-up 
to June 4. Although students are not known to have 


formed a pro-democracy organisation at the university, 
activists are at work, a source said. 


“Leaflets commemorating those who were killed on June 
4, 1989, are appearing in dormitories, slipped under 
doors in the middle of the night,” a former student, with 
links on the campus, said. 


However, pro-democracy campaigners say that much as 
they would like to hold protest activities around that 
time, security may be too tight. 


All state work units have been ordered to have three 
people—the leader, a secretary and a driver—on duty 24 
hours a day from now until after the danger period is 
over. They are expected to react immediately if there are 
protests in the vicinity, and to keep a close eye on their 
own workers. 


Government Committed To Creating More Jobs 


OW2205024994 Beijing XINHUA in English 0049 
GMT 22 May 94 


[Text] Shenyang, May 22 (XINHUA)—The Chinese 
Government is committed to create as many jobs as 
possible in carrying out the labor reform, according to a 
senior government official. 


Speaking at a recent conference on labor restructuring 

here, Zhu Jiazhen, vice-minister of labor, said that the 

labor reform and related reforms in distribution and 

— security have been carried out smoothly all over 
ina. 


The labor reform involves all enterprises with different 
ownerships, while a number of labor-related laws will be 
formulated soon, he said. 


One result of the reform is that China now has 55 million 
contractual workers, he revealed. 


“I believe that the labor reform will facilitate the estab- 
lishment of a modern enterprise system, the expansion of 
a market economy and improvement in productivity,” 
he told the conference. 


On the other hand, businesses will also have more and 
more surplus workers, he said. 
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It is, therefore, essential to the success of the labor 
reform to balance the relations between the labor reform 
and employment, he noted. 


China has 600 million laborers, more than any other 
country. So the Chinese Government has the responsi- 
bility to create as many jobs as possible for an increasing 
number of job seekers, he said. 


The solution to the unemploymeni problem requires 
concerted efforts of enterprises and society as a whole, 


Most importantly, the solution lies in expanding the 
country’s economy, readjusting its industrial structure 
and boosting its service sector, he added. 


carried out throughout China, he said. 
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[Speech by Huang Ju: “A Shanghai Which is Embarking 
on Reform and Opening Up is Making Great Strides 
Toward the New Century,” during the 1994 Interna- 
tional High-Level Economic Forum in Beijing on 12 
May] 


[Text] 1. The Status of Shanghai in China's Reform, 
Opening Up, aad Economic Development 


The salient features of the contemporary international 
economy are economic openness and a trend toward 
economic integration. A unique position dictates that 
Shanghai, being a metropolis in the Orient and China’s 
largest economic center, should bring its superiority into 
full play, directly join the international division of labor, 
be a member in the grand international economic circle, 
and promote the development of the international 
economy together with other modern international 
cities. 

Geographically speaking, Shanghai is situated at the 
confluence of China’s golden coast and the Chang Jiang’s 
golden waterway. The Chang Jiang Basin has long been 
called the dragon of the Chinese economy. Its population 
and land area account for two-thirds and one-fourth, 
respectively, of China. It produces 40 percent of China’s 
gross industrial and agricultural output value. As 
Shanghai, which is called the “crossing point of river and 
sea and the metropolis of southeast China,” has access to 
information, a pool of skilled people, and a good trans- 
portation network, it ranks top among the coastal c ties 
along the Chang Jiang and even in the entire country in 
terms of industrial, commercial, trade, technology, and 
financial levels and their input/output and investment 
return rates, as well as the differential rent levels. 


Seen from the market environment perspective, 
Shanghai is the most important hub linking China's 
market to the international market. Historically, 
Shanghai has been an important center for distribution 
and transshipment of domestic and foreign goods and 
has been known as the “number one port among the five 
treaty ports that have been open to foreign trade.” At a 
time when China is fully opening itself up to the outside 
world, Shanghai is not only going all out to restore, but 
also consolidate its top position. It has become a large 
exchange center for domestic and foreign capital, com- 
modities, technologies, skilled personnel, and informa- 
tion. Shanghai's function as a market hub is made all the 
more pronounced with the stepped-up construction of 
such modern transportation facilities as airports, har- 
bors, railways, and expressways, with the successive 
establishment of a number of state-level financial and 
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production-factors markets, as well as the construction 
of the Pudong Waigaogiao Bonded Zone, the largest 
bonded zone in China. 


Seen from the perspective of reform, opening up, and 


F 


Here, I would like to report on the economic develop- 
ment, reform, and opening up in Shanghai since the 
1990's, particularly in the last several years. 


nation’s GNP grew at 9 percent, Shanghai grew 
7.4 percent. Suneshel Guede danetl on ts dovele 
— .. r Se Cap oo aaa eas ee 


the economic growth, in particular, was greatly 
enhanced. A number of such new pillar-industries such 
as car-manufacturing, communications, electronics 
began to take shape. The proportion of tertiary industry 
in the municipal national economy grew from 21 percent 
in 1980 to 38 percent in 1993. It is expected that in the 
next few years, Shanghai's industrial structure will be 
further upgraded in a rational manner and the national 
economy will continue to maintain the momentum of a 


sustained, rapid, and healthy development. 


(2) Economic structural reform has been carried out in a 
comprehensive manner. Since the beginning of the 
1990's, Shanghai has carried out indepth reform cen- 
tering on reforming enterprises, markets, and govern- 
ment’s administrative structures, and has scored a 
number of breakthroughs in progress. It has carried out 
comprehensive enterprise reforms. Nearly 90 percent of 
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state-owned large and medium-sized enterprises adopted 
various ways to change their operation mechanisms. By 
the end of 1993, 118 enterprises became limited liability 
companies, 92 of them became listed companies. Nearly 
3,000 state-owned and collective-owned small and 
medium-sized enterprises experimented with joint stock 
operations. Some enterprises practiced contracting and 
leasing operations. The market system was improved. 
Eleven state-level exchange centers and large-scale 
exchange markets including securities, metals, grain, and 
cooking oils were opened one after another, with total 
transaction amounting to 1,000 billion yuan in 1993, of 
which the securities exchange market's stock transac- 
tions amounted to 520 billion yuan. The foreign 
exchange regulatory market’s transactions in 1993 
reached $5.3 billion, up 45 percent from 1992. In the 
course of a rapid transition from a planned economy to 
a market economy, the municipal government began to 
switch from a direct control of the economy to an 
indirect one and to gradually improve and enhance the 
economic regulatory and control system. 


(3) A new pattern of opening up to the outside world is 
gradually taking shape. With the constant improvement 
of the soft and hard investment environment, more and 
more foreign businessmen came to invest in Shanghai 
over the last two years. Some 100 world-famous transna- 
tional companies like Dupont from the United States, 
Mitsubishi, Hitachi, and Sharp from Japan, Volkswagen 
from Germany, Bell from Belgium, and the Charoen 
Pokphand Group from Thailand invested in Shanghai. 
Some 2,000 foreign enterprises recouped their invest- 
meni and begun to earn profits. In 1993, Shanghai 
approved over 3,800 foreign investment projects, of 
which 3,600 were direct foreign investment. Of the $7.79 
billion negotiated foreign investment fund, $3.175 bil- 
lion was actually invested. Sectors that were opened up 
for foreign investment also expanded from industrial 
sectors to other sectors including finance, real estate, 
domestic and foreign trade, and consultation service. 
Shanghai approved the opening of 28 foreign bank 
branches. Shanghai is becoming an open city which has 
adapted to the development of the world economy. 


(4) Our efforts to develop the New Pudong Zone have 
gradually been shifted from building infrastructure facil- 
ities to promoting the function of such facilities. In the 
early 1990s, the Chinese Government decided to 
develop Pudong. This decision encouraged both Chinese 
and foreign investors. The construction and develop- 
ment in Pudong were particularly noteworthy as shown 
in the fact that funds kept flowing into this zone through 
various channels. The volume of fixed asset investment 
increased by more than 200 percent every year. By 1993, 
such investment reached 16.5 billion yuan, representing 
a growth of nearly 11 times that of 1990. Infrastructure 
facilities for transportation, energy, communications, 
and environmental protection, including such backbone 
projects as the Nanpu Bridge and the Yangpu Bridge, 
were accomplished one after another, creating to the 
fullest extent, conditions for improving Shanghai's 
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investment environment. Four key functional sub-zones 
have been fully developed and put into operation. By the 
end of 1993, more than 200 projects have been built in 
the Jingiao Export Processing Zones. The acreage of the 
Waigaogiao Bonded Zone has been expanded to 10 
square kilometers, with nearly 200 Chinese and foreign 
enterprises operating in it. Construction of 54 sky- 
scrapers is under way now in the Lujiazui Banking and 
Trade Zone. The Zhangjiang High Technology Zone has 
been put into operation. In 1993, the GNP gained in the 
New Pudong Zone reached 16.4 billion yuan or, if 
calculated in terms of comparable price, a 200 percent 
increase over that of 1990. 


(5) Large scale infrastructural construction projects have 
been launched. Friends who visited Shanghai were sur- 
prised by the central district’s dense population and it’s 
narrow, twisted roads lined with shabby huts, and full of 
slow-moving traffic. This situation is undergoing a rapid 
change. In the early 1990's, Shanghai began to funda- 
mentally get rid of a situation in which urban infrastruc- 
ture facilities lagged behind economic development. The 
infrastructure facility investment over the past two years 
is larger than that of the 1987-1992 period. The Shang- 
hai-Jiading and Shanghai-Songjiang Superhighways, the 
Bund Overall Renovation Project, the renovation 
projects for Yanggao Road in Pudong and Jiangsu Road 
in Puxi, the overall renovation projects for Huaihia 
Road—a famous commercial district, as well as other 
major urban transportation projects, have been accom- 
plished one after another. In terms of the length and the 
acreage of the roads, last year Shanghai witnessed an 
increase of 62 percent and 53 percent, respectively, over 
the previous year. The construction of the Line One 
Subway, the Inner Traffic Link, the Chengdu Viaduct, 
and other projects are now in full swing. They are 
expected to be finished and put into service by the end of 
this year. It is expected that these projects will improve 
Shanghai's traffic condition. Breakthrough progress has 
been made in renovating old housing districts. In 1993, 
Shanghai accomplished its housing renovation projects 
with a total floor space of 2.58 million square meters. It 
is expected that Shanghai will basically accomplish the 
task of renovating old housing districts by the end of this 
century. 


3. The F ing U 
* Prospect For Shanghai’s Reform, Opening Up, 


The twenty first century will be a century for great 
changes in the world’s economic scene. Representing a 
forerunner of China’s reform and opening up drive, 
Shanghai faces an once-in-a-thousand-year opportunity 
for development. It takes great courage, profound 
wisdom, long-term strategy, and clear thinking to seize 
the opportunity and meet the challenge. In light of the 
overall pattern for the state’s economic development, 
reform, and opening up, Shanghai has adopted its stra- 
tegic goal for the next century. We are ready to build 
Shanghai into one of the world’s economic, banking, and 
trade centers in about 20 years of time. Pudong will 
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basically be turned into a new urban district—an export- 
oriented, multi-functional, modern area boasting the top 
world standards. The following three steps are needed to 
achieve this goal: To lay a foundation before 1995, to 
form a framework before 2000, and to basically realize 
the goal before 2010. 


To achieve its long-term development goal, Shanghai 
will devote its efforts to the following tasks in the 1990's: 
While taking the lead in the establishment of the opera- 
tion mechanism of a socialist market economy and 
striving to maintain around 10 percent GNP growth, 
Shanghai will accelerate the pace of allowing the 
domestic economy to dovetail with the international 
economy. The city will carry out a series of major 
measures that are suitable to Shanghai, including: 


(1) In accordance with the policy of improving Shang- 
hai’s economy quicker and better than other localities, 
Shanghai will carry out a comprehensive reform of the 
enterprise system. Shanghai is a place where state-owned 
enterprises, and especially state-owned large and 
medium-sized enterprises, concentrate. Bringing into 
full play the guiding role of the state-owned economic 
sector will be of great importance to achieving the goal of 
developing Shanghai's economy. To achieve this goal, 
Shanghai will spare no efforts in reappraising the stocks 
and assets of enterprises, defining property rights, 
appraising properties and other fundamental work so as 
to accelerate the establishment of a modern enterprise 
system. Enterprises with favorable conditions should 
adopt the corporate system, with the limited responsi- 
bility company as a main form. Efforts should be made 
to improve enterprises’ organizational systems and set 
up large chain enterprises, conglomerate firms, enter- 
prise groups, and multinational companies. In this way, 
we can help enterprises enter the highly competitive 
domestic and international markets as an army group 
and turn them into a major factor for promoting Shang- 
hai's economic development. 


(2) To accelerate the establishment of a modern large 
market system that extends over all regions. Shanghai 
will devote itself to setting up markets for stocks, futures, 
off-shore banking, gold trading, foreign exchange, and 
real estate—all of the things that embody the functions 
of a metropolitan city. It will take active measures to 
create favorable conditions to allow the domestic 
economy to dovetail with the international economy. It 
will form as soon as possible a modern large market 
system facilitating the circulation of domestic and inter- 
national funds, commodities, technologies, talented per- 
sonnel, and information. 


(3) To form a large batch of modern industrial enter- 
prises. Shanghai will accelerate the strategic adjustment 
of its industrial structure. It will focus on the develop- 
ment of banking, trade, real estate, tourism, and other 
tertiary industries. It will accelerate the development of 
pillar industries such as limousines, electronic commu- 
nications, steel, petrochemical industry, chemical 
industry, and power stat‘on equipment. It will take 


REGIONAL AFFAIRS 57 


active measures to promote high and new technological 
industry, with the focus on microelectronic and bioengi- 
neering projects. In this way, Shanghai will be able to 
bring its industrial advantages into full play. By the end 
of this century, these industries will become industries 
with an economic scale of more than scores of billions of 
yuan. Their added output value will account for more 


than 50 percent of Shanghai's GNP. 


(4) Shanghai will accelerate construction of urban infra- 
structural projects that are suitable for a modern cosmo- 
politan city. In accordance with the requirements for 
developing a modern cosmopolitan city, Shanghai will 
comprehensively carry out a series of infrastructural 
construction projects including telecommunications, 
energy resources, water supply, sewage, and environ- 
mental protection, while regarding the overall commu- 
nications programs as its key projects. Shanghai will 
accelerate construction of a second international airport, 
the Pudong International Telecommunications Center, 
an all-weather deepwater port, underground railways 
across the whole municipality, and ring roads. Eventu- 
ally Shanghai will become a modern cosmopolitan city 
that has rational urban structural designs, advanced 
traffic networks, efficient telecommunications facilities, 
and a favorable ecological environment. 


(5) Shanghai will further develop and open up Pudong to 
the outside world. With a total area of about 520 sq km, 
the Pudong New District is more than seven times the 
size of Puxi's central urban areas, is a new domain for 
Shanghai to develop its economy, and has enormous 
potential for further development. Shanghai will initially 
implement a comprehensive policy of reform and 
opening up in the Pudong New District in an effort to 
accelerate its development and opening up in an all- 
around manner. By the year 2000, Pudong will have an 
urban area of 100 sq km with an increased GNP value of 
50 billion yuan. After accelerating the pace of reform and 
opening up, the Pudong New District will eventually 


' become a pioneer and exemplary zone linking Chinese 


and international markets in an all-around manner. 


(6) Shanghai will gradually implement a strategy for 
establishing the greater Shanghai metropolitan sphere. 
To achieve its future economic progress, Shanghai must 
make full use of the advantages of its special location, 
and comprehensively develop all its strategic economic 
aspects for progress. In accordance with the concept of 
“restructuring the central urban areas, building more 
secondary cities, upgrading the system of suburban cities 
and towns, and strengthening the link with a network of 
neighboring cities,“ we will establish the greater 
Shanghai metropolitan sphere that “has several groups 
and circles with diLferent centers which will, in turn, 
have ripple effects on one another.” The greater 
Shanghai metropolitan sphere will have four different 
circles including a modern financial and trading circle, a 
highly-specialized processing industrial circle, a highly- 
efficient agricultural circle, and a circle of neighboring 
cities. Hence, Shanghai will make fresh contributions to 
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eventually orchestrating economic progress in the 
———— Chiea’s 
economic development. 

When the time comes, we will cruise smoothly in the sea, 
cross the oceans, and face the world. Shanghai peopie are 
enthusiastically and unremittingly designing a blueprint 
geared to the 21st century. Global economic prosperity 
relies on joint efforts of mankind. Today Shanghai, with 
its ongoing reform and opening up to the outside world, 
yearns anxiously, as never before, to enhance coopera- 
tion and exchanges with various countries in the world. 
To realize its splendid objectives of development, 
Shanghai must face the world and open up to the outside 
world in an all-round manner. At present, Shanghai has 
become China’s most favorable area for investors. I 
sincerely hope old and new friends from various coun- 
tries in the world will come to invest and launch joint 
ventures in Shanghai so as to share together the forth- 
coming enormous benefits that will arise from the invig- 
oration of Shanghai and from the development of Pud- 
ong. 


Shanghai Announces Industrial Technology 
Targets 


HK2305 150294 Beijing ZHONGGUO XINWEN 
SHE in English 1110 GMT 23 May 94 


[Text] Shanghai, May 23 (CNS —Shanghai made known 
its target for progress in technology to be achieved by 
industry and enterprises this year. 


—The development of the backbone industry and new 
high technology industry will be accelerated in their 
exploitation. The sales value of pillar industry, 
including automobile, communications equipment, 
power station equipment and computer, will increase 
by 30 percent over last year. There will be 20 other key 
professions to have their sales value rise by 25 percent. 

Quality of products will be improved, which will then 
reach the international standard. There will be 400 
enterprises to have their product quality upgraded to 
various extents during this year. About 80 percent of 
main industrial products will reach the international 
standard of the 1980s, and 10 percent that of the early 
1990s. Meanwhile, old fashioned products will be 
eliminated. 

—Exploitation of new products will be sped up with 
some 20,000 new items to be developed within this 
year, about 50 percent of which will be available in the 
market following appraisal and inspection. This 
scheme will be centered on those items on trial pro- 
duction which register an annual output value of RMB 
10 million [renminbi] and new items whose an annual 
output value is estimated to be over more than RMB 
100 million. The newly-increased output for all these 
items is put at RMB 11 billion. 


—Foreign capital will continue to be used for renovation 
of old enterprises. There are 3,000 items across the 
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Shanghai Achieves ‘Basic’ Environmental 
Protection 


OW2405035594 Beijing XINHUA in English 0318 
GMT 24 May 94 


[Text] Shanghai, May 24 (XINHUA)—This, China's 
largest metropolis and economic center has a basic 
system in place to prevent deterioration of the environ- 
ment. 


“The amount of major discharged pollutants has 
dropped and the quality of the local environment has 
improved vastly,” Lu Shuping, a specialist in environ- 
mental protection, said. 


“But noise pollution is getting worse,” noted Lu, also 
director of the Shanghai Municipal Bureau of Environ- 
mental Protection. 


Shanghai, with a population of more than 13 million, is 
China's largest industrial city. 


To ensure that its people to live in a clean environment, 
the municipal government has adjusted its industrial 
structure and industrial locations in a scientific and 
rational way in recent years. At the same time it has 
concentrated on the treatment of water and air pollution, 
along with the construction of infrastructural facilities 
and basic industries. 


As a result, the director noted, the quality of water and 
air has improved to some degree, but noise still exceeds 
the set standard due to the construction of urban facili- 
ties and the increase in the number of motor vehicles. 


According to the latest statistics, the amount of dis- 
charged industrial waste water in 1993 was 6.52 percent 
less than in 1992, and that of water after treatment 
increased by 5.47 percent. 


According to the statistics, the amount of discharged 
domestic sewage last year went up by 105 million tons 
and that of sewage treated by 96.9 million tons. 


All this shows that Shanghai discharges an average of 
5.567 million tons of waste water a day, of which 63.1 


River showed that the water quality was better than in 
1992 and the amount of dust in the air over the city was 
less than in 1992. 


Lu said that the municipal government is working out an 


In additior. the municipal government will strengthen 
noise control, including banning the use of motor vehicle 
loudspeakers. 

It will also develop cooking gas facilities and plant more 
trees, flowers and lawns in and around the city, Lu said. 


Central, Local Governments To Share Xiamen 
University Costs 

OW2305 172594 Beijing XINHUA in English 1417 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)—The State Educa- 
tion from this year forward will share costs 
for selected universities with local governments. 


A spokesman announced here today that the commission 
will jointly build Xiamen University with the Xiamen 
Municipal Government. 

The university, which is located in the Xiamen Special 


— I. I. De A Le 
ously mainly financed 


by the central government. 


The reform is the latest effort to case the funding 
difficulty in universities. Teachers’ salaries are expected 
to rise after the reform. 


The local governments will acquire part of the nights to 
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stage a series of economic and trade negotiations meet- 
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N Sees Inflow of Overseas 
Guangxi's Nanning 


OW2405095294 Beijing XINHUA in English 0828 
GMT 24 May 94 


[Text} Nanning, May 24 (XINHUA)—The ever- 
investment environment in this capital of the 


eee ae eae Se 
signed 40 cooperation projects with : 
involving 18 million U.S. dollars in total foreign invest- 
ment. 
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In 1993, the city the establishment of 242 


approved 
foreign-funded firms, involving 82.4 million dollars in 
total overseas investment, he said. 


— — 2 — 


Of the 386 businesses, 19 involve an investment of at 
least 10 million dollars each, he added. 


Since 1992, Nanning has stepped up infrastructure con- 

struction to pave the way for the influx of overseas 

investment, he said. 

For example, the capacity of automatic telephone 
in the city soared to 65,000 lines in 1993 from 

15,000 lines in the previous year. 


Xie announced that an investment fair and a commod- 
ities fair will be held in Nanniag June 15-18 to seck 
overseas investment in urban construction and property 
development, he said. 


Hainan 1993 Procuratorial Work Report 


HK2405010894 Haikou HAINAN RIBAO in 
Chinese 3 Apr 94 p 2 


[Report by Qin Xingmin, chief procurator of the Hainan 
Provincial People’s Procuratorate, to the Second Session 
of the First Hainan Provincial People's Congress on 3 
March 1994: “Work Report of the Hainan Provincial 
People’s Procuratorate 


protecting 
the people, supervising law enforcement, and serving the 
economy,” stuck to the work principle of “ 
enforcing the law and taking firm control of handling 
cases,” firmly grasped the work focuses of anticorruption 
struggle and severe crackdown on serious criminal 
offenses, and intensified the work of law 
enforcement and the building of procuratorial personnel, 
so that new progress was made in all fields of endeavor. 
I should now like to brief you on the conditions of our 
major tasks as follows: 


eral mms and Pe 

Party 
noe — + 
Major Important Cases of Corruption and Bribery - 


In 1993, procuratorial organs at all levels across the 
province accepied and heard 527 cases of economic 
crimes including corruption, bribery, and so on, and 


of 
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placed 177 cases on file for investigaticn and prosecu- 
tion. Of the total, there were 89 corruption cases, 17 
bribery cases, and 49 cases of misappropriation of public 
funds; there were also 134 major cases involving 10,000 
yuan or above, which accounted for 75.7 percent of the 
average of 29 percent. Of the major cases involving more 
than 10,000 yuan, five cases involved between 500,000 
and 1 million yuan, and nine cases exceeded | million 
yuan. In these important cases, seven cadres at and 
above county departmental level were investigated and 
acted upon. In addition, 13 cases of tax evasion or tax 
resistance and five cases of forged trademarks were filed 
for investigation and prosecution and legal proceedings 
were also instituted against 129 offenders. Economic 
losses recovered for the state and the people amounted to 
74.24 million yuan. Taken as a whole, relatively remark- 
able achievements have been made by the province's 


struggle. 
Jiang Zemin's speech at the Second Plenum of the 
lished, the provincial party committee called an enlarged 
meeting of the standing committee to make arrange- 
ments for the anticorruption struggle, thus creating a 
favorable macroclimate for the struggle. In light of the 


struggle. Our general idea was: While waging the 
struggle. the procuratorial organs should fight on two 
fronts—1) in society, we should resolutely punish eco- 
nomic criminals involved in corruption, bribery, and so 
on, increase the crackdown intensity, and stop the cor- 
rupt phenomena from spreading; and 2) within the ranks 
of cadres, we should intensify education on honesty and 
self-discipline, concentrate our efforts on rectifying mal- 
practices, severely check and act on the corrupt elements 
who seck personal interests by abuse of power, and 
purify the contingent of procuratorial personnel. In line 


party committee and the people's procuratorate, concen- 
trated their energy on investigating and dealing with the 
major important cases, thereby starting an upsurge in 
handling cases. The number of cases filed for investiga- 
tion and prosecution since last August increased substan- 


tially with the first half of the year. The 
number of cases accepted and heard during the five 
months from August to December was 159 more than 
that in the previous seven months, while the number of 
cases filed for investigation and prosecution and the 


i 


and 
with were 29 and 30 cases more respectively than 
in the previous seven months. Several exceptionally 
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cases which had a bearing on society were also checked 
and acted upon, which included the frame-up and bribe- 
taking case of Li Shanyou, former deputy secretary 
general of the provincial government office; the fund 
— 2 — — 
former clerk of the international business department of 
the People’s Construction Bank of China, Hainan 
Branch; the embezzlement and bribe-taking case of Lin 
Guangsen, general manager of Hainan Kanghai Indus- 
trial Corporation; and so on. In addition, we also orga- 
nized various forces to participate in checking and 
with the “17 December” extraordinanly senous 
tax fraud and the exceptionally big case of the 
—— — — — 
which shook the entire country. While paying serious 
attention to placing cases on file for investigation and 
prosecution, procuratorial organs at all levels also took 
the settlement of cases as a significant aspect which 
reflected the achievements of investigating and dealing 
with major and important cases in that stage. They 
investigated and wound up a number of cases in a timely 
manner and, in coordination with the courts, prosecuted 
and openly dealt with a number of criminal offenders. 
For example, the Haikou City People’s Procuratorate 
concentrated its picked personnel on handling and 
winding up the most serious bribery case since the PRC's 
founding at a fast speed by working extra hours, where 
five principal criminals, including Xue Genhe, were 
sentenced to death according to the law in late Sep- 
tember and three other criminals were sentenced to 
imprisonment for set terms. Another criminal, Jiang 
Wei, former head of the provincial planning department, 
who was investigated by the anticorruption bureau of the 
provincial people's procuratorate for his involvement in 
the extremely big bribe-taking case, was prosecuted by 
the people's court and sentenced to life imprisonment 
and deprived of his political rights for life in mid- 
October. 


In summing up the anticorruption work over the past 
year, particularly since last August, we have adopted the 
following principal measures: 


1. We conscientiously intensified leadership and guidance 
over the anticorruption work. At the beginning of last 
year, the provincial procuratorate sent four work teams 
led by members of the party group to go deep into the 
grass-roots units, inspect their work, and provide them 
with guidance. In the second quarter, it again enlisted 
four work teams to help grass-roots units screen the 
accumulated cases and place new cases on file for inves- 
tigation. In April, a forum of the provincial chief proc- 
urators was held to put into effect the guidelines of the 
Supreme People’s Procuratorate on the intensification of 
the anticorruption struggle. The provincial people's 
procuratorate issued a circular to the lower levels on the 
enhancement of anticorruption work and a provincial 
meeting on case reporting work was also held at the end 
of that month. In July, we convened the second provin- 
cial procuratorial work meeting, at which we adopted the 
“Decisions on Further Enhancing Anticorruption Work 
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To Serve the Socialist Market Economic Development 


work to promptly transmit to the lower levels the spirit 
of the central authorities on the campaign against cor- 
ruption, proposing nine concrete measures for anticor- 
ruption struggle in accordance with the actual conditions 
ates at all levels to publicize their telephone numbers for 
case reporting vnce again; practicing a system under 
which mass reporting was accepted 12 hours a day and 
chief would receive informants on certain 
days; setting up a command and coordination center for 
investigating and handling major important cases, pub- 
FANTAN KUAIXUN [NEWSLETTER ON 
CAMPAIGN AGAINST CORRUPTION], dividing the 
province into eastern, central, and western battlefields 
and enlisting special forces to give guidance to the 
nS . Caper See ners Gee 
the importance of chief procurators taking the initiative 
in handling cases, particularly the major and important 
ones; and so on. According to statistics, of the 25 
procuratorates in the province, 31 cases involving cor- 
ruption, bribery, and others were investigated and dealt 
with personally by chief procurators and 59 cases were 
handled with their participation. By so doing, they set a 
very good example for the procuratorial personnel. In 
November, we again held meetings in the abovemen- 
tioned three batileſields, calling for procuratorial organs 
at all levels across the province to firmly grasp the work 
in the last two months of the year and concentrate efforts 
on investigating and solving some more cases, prose- 
cuting some other offenders, and coordinating with the 
courts for public trials for a number of cases to reflect the 
achievements at that stage. 


2. We took powerful measures to mobilize the masses to 
report cases. Early last year, the provincial people's 
procuratorate and HAINAN FAZHI BAC BAO jointly spon- 
sored an “award competition on legal knowledge of the 
campaign against corruption and bribery” and compar- 
atively good social results were scored. In the course of 
implementing the central guidelines on anticorruption 
since August, the procuratorial organs at all levels 
throughout the province had positively coordinated with 
various party committees and governments in con- 
ducting propaganda and mobilization work on a rela- 
tively grand scale, and various localities had made use of 
newspapers, radio stations, television stations, and other 
media to openly reveal a number of typical cases. Chief 


increased in number. Some county and city procurator- 
ates also sent propaganda cars to tour villages, factories, 
mines, and farms to extensively mobilize the masses to 
report economic crimes of corruption, bribery, and so 
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on, thereby releasing the enthusiasm of the masses for and stolen property equivalent to 74.24 million yuan 
case reporting In September alone. 173 cases were were recovered last year, which witnessed the largest 
reported and accepted for hearing, which was 3 times amount of economic losses to be recovered by the 
more than the figure for the previous eight months, ie, procuratorial organs since the founding of the province. 
55 cases on average. In October, the number of cases 

increased by 18 percent over Sepiember. During the five In short, since last year, and since last August in partic- 
months between August and December, 788 cases were ular. the province s procuratorial organs have taken the 
accepted and heard, 92.7 percent more than in the initiative in firmly grasping the work to punish corrup- 


In checking and acting upon the corruption and bribery 


the case overcame various difficulties, particularly the 
obstacle of local protectionism, to track down and seize 
nearly 30 million yuan. Another 14 million yuan was 
also chased after and recovered from the Jia Xiaoming 
and the “!7 December extraordinarily serious tax fraud 
cases, which were handled by the anticorruption bureau 
of the provincial people's procuratorate. Illicit money 


procuratorial organs for investigation and prosecution, 


misappropriated public funds for speculation in stocks, 
land, houses, and so on to reap exorbitant profits. The 
new situation and problems had increased the difficulty 
of the procuratorial organs in their law enforcement 
activities and, at the same time, set even higher demands 
on them. Fifth, the corruption and bribery criminals 
generally committed a variety 
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At present. the anticorruption struggle is developing in 
depth, the masses hate the corrupt phenomena bitterly, 
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practice the principle of “strictly enforcing the law and 
taking a firm hold of case handling,” positively coor- 
dinated with the anticorruption struggle, and focused 
their work on investigating and dealing with the 
offenses of “infringing on rights” and neglecting 
duties, such as practicing favoritism, committing 
irregularities, extorting confessions by compulsion, 
illegally detaining people, trifling with their duties, 
Causing accidents through negligence, and so on. Last 
year, 212 cases of such offenses were accepted and 
heard, 24.7 percent more than 1992 and 41 cases 
involving 58 people were placed on file for investiga- 
tion, of which 19 cases were extraordinarily serious 
and four people were involved in vitally important 
cases. Direct economic losses amounting to 2.29 mil- 
lion yuan were recovered for the state. Wang Sheng- 
ping and Cai Yongji from the Hainan Xinhua Accoun- 
tants’ Office accepted bribes to issue a false report on 
asset examination for a certain investment group in 
Hainan to the effect that the said “group had a paid-up 
capital of $10 million,” with which the group con- 
ducted an exceptionally big swindle causing extremely 
serious consequences. Apart from investigating and 
affixing criminal responsibility to the abovemen- 
tioned two defendants, the relevant procuratorial 
department also checked and acted on the persons in 
charge of the accountants’ office for dereliction of 
duty and the case is now placed on file for investiga- 
tion and prosecution. Actions taken by the procurato- 
rial organs to identify and deal with criminal cases of 
“infringing on rights” and dereliction of duties 
according to the law have played a significant role in 
intensifying the building of socialist democracy and 
legal system, punishing corruption, promoting the 
diligent and honest performance of official duties, and 
safeguarding and facilitating the establishment and 
development of a market economy. 


— Procuratorial work in respect of prisons. Procuratorial 
departments in charge of prisons at all levels across the 
province placed the supervision of law enforcement in 
a primary position, accepted cases involving 34 recid- 
ivists, and instituted legal proceedings against them 
according to the law. Actions against the law which 
involved 2,726 prisoners serving sentences in jails for 
reeducation through labor were corrected in accor- 
dance with the law. Of these, 1,797 people had been 
detained for longer terms and 20 people were detained 
without testimony. There was a total of 77 instances of 
potentially dangerous conditions in some of the deten- 
tion centers and measures were taken to correct them. 
Besides, 43 cases of indictments or appeals initiated 
by detainees or their families were also handled. 


— Procuratorial work in respect of indictments and 
appeals. Procuratorial departments continued to con- 
duct activities of receiving the people in a civilized 
manner, persisted in practicing the system under 
which chief procurators personally attended to the 
letters and visits of the masses, and further enhanced 
the work of case reexamination. As a result, 2,527 
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cases of indictments were accepted during the year of 


— Procuratorial work in respect of civil and administra- 
tive affairs. While improving work, reinforcing 
strength, and straightening out relations in organs, 
procuratorial departments enthusiastically conducied 
work in case handling. During last year, 55 cases of 
lawsuits in civil and administrative affairs were 
accepted and opposition to undeniably wrong judg- 
ments and adjudications were lodged with the court 
according to the law, so that the verdicts of some of 
them were revised. Although the work started late, this 
supervisory function will become increasingly impor- 

tant under the market economy conditions. 


— Procuratorial work in respect of investigation, study, 
and information. Since last year, in light of the com- 
paratively weak links in the procuratorial organs 
across the province in terms of investigation, study, 
and information, we started deepening the under- 
standing of personnel and took powerful measures to 
change the situation so that greater improvements 
have been made in these aspects. We convened the 
first provincial symposium on the work of investiga- 
tion and study in procuratorial departments and pro- 
posed the missions, demands, and measures for 
enhancing the work. The Provincial People’s Procura- 
torate began publishing the periodical JJIANCHA XIN 
SHIDAI [NEW ERA OF PROCURATORIAL 
WORK], which opened up a new realm for the 
enhancement of investigation and study. In addition, 
the procuratorate also started the first training class on 
procuratorial information and conducted activities on 
appraisal through comparison to elect advanced units 
and fine workers in the information business. Thanks 
to the serious attention paid to the work, a good 
atmosphere in investigation and study is taking shape 
in the procuratorial organs across the province so that 
information work has been further strengthened. 


IV. Sticking to the Principle of “Administering 
Procuratorates ae and Taking Firm Control of 
Building a Contingent of Procuratorial Personnel 

Since last year, procuratorial organs at all levels across 
the province have conscientiously organized the study of 
central documents concerning the /4th CPC National 
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Congress, the Third Plenary Session of the 1<th CPC 
Central Committee, and the third volume of the 
“Selected Works of Deng Xiaoping,” with a view to 
arming the minds of the vast number of cadres and 
policemen with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. In par- 
ticular, while carrying out the instructions and guidelines 
of the central authorities on the anticorruption struggle, 
we intensified the anticorruption work within our ranks 
so that all personnel were tested and tempered in the 
in-depth struggle. With regard to the building of our 
ranks, in the main we fulfilled the following tasks: First, 
we held a provincial meeting on political work to review 
and sum up the ideological and political work performed 
in the procuratorial organs in the past few years and 
assigns the tasks ahead. Second, we completed the reelec- 
tion work smoothly whereby the average age of chief 
procurators at all levels was reduced and their cultural 
and professional standards were enhanced. Third, with 
the approval of the Supreme People’s Procuratorate and 
the provincial party committee, the pilot work for the 
Regulations on Prosecutors’’ was conducted 
throughout the province. Fourth, we put into serious 
practice the “Decisions on Launching a Law Enforce- 
ment Activity Among the Procuratorial Organs 
Throughout the Province” with the contents of enforcing 
the law in a strict, open-minded, honest, and civilized 
way, which was adopted in the second provincial proc- 
uratorial work meeting last year. As a result, the con- 
sciousness of the vast number of cadres and policemen 
on the honest and diligent performance of their duties, 
strict observation of law and discipline, and their stan- 
dards of law enforcement were enhanced to some extent. 
Fifth, we conducted conscientious education on 
Opposing corruption and encouraging honesty among the 
cadres and policemen. Meanwhile, cadres at and above 
section head level earnestly made self examinations and 
self rectification in accordance with the five require- 
ments set by the central authorities. Sixth, we reinforced 
the training of cadres and policemen, through which 266 
cadres were trained in six training classes sponsored by 
pertinent business departments of the provincial peo- 
ple’s procuratorate. Ten cadres participated in the 
training course at the Central Prosecutor Management 
College and 240 cadres studied in courses for profes- 
sional diplomas. 


Deputies, although certain achievements were attained 
in the province's procuratorial work in 1993, there were 
still some problems and weak links in our work. Apart 
from those mentioned above, there was also the problem 
of uneven development in work. In some places where 
working conditions were more or less the same, the work 
results were quite different owing to the varying degrees 
of effort they had made. In the anticorruption struggle, 
they failed to reap prominent results in checking and 
dealing with the criminal cases of corruption and bribery 
in party and government organs, judicial departments, 
law enforcement departments, and economic manage- 
ment departments according to the requirements of the 
central authorities. In some areas, the tasks of pursuing 
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and capturing escaped criminals and screening accumu- 
lated economic crimes were still extremely arduous. The 
conditions of office buildings used by the procuratorial 
organs and the facilities for law enforcement also await 
urgent improvement. Political education, professional 
training, and education on opposing corruption and 
encouraging honesty still need to be repeatedly deepened 
and strengthened. 


Deputies, 


The year 1994 is one in which reform will be accelerated 
in China. It is also a year full of hope. As the reform 
intensity in the Hainan Special Economic Region will be 
increased, the development tasks will be even heavier. 
The new situation has set still higher demands on our 
procuratorial work. Regarding the work in 1994, we held 
a provincial conference of chief procurators in early 
January this year to sum up our work conscientiously, 
analyze the situation, unify thinking, and clearly define 
our missions. Our general guiding idea is: This year, 
procuratorial organs at all levels across the province 
should put into effect seriously the guidelines of the 14th 
CPC National Congress, the Third Plenary Session of the 
14th CPC Central Committee, and the Second Session of 
the First Hainan Provincial People’s Congress, consci- 
entiously study the third volume of the “Selected Works 
of Deng Xiaoping,” persistently seek guidance in Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, stick to the principle of “doing 
two types of work simultaneously and attaching equal 
importance to both,” further intensify the functions of 
law inspection, strictly enforce the law, take firm control 
of case handling, and resolutely crack down on various 
criminal activities, to create a favorable legal environ- 
ment for reform, opening up, and economic construction 
in our province and provide a guarantee for the estab- 
lishment and development of a socialist market economy 
structure. 


We must carry out the anticorruption struggle pro- 
foundly and concentrate our efforts on investigating and 
dealing with major important cases. The province's 
procuratorial organs at all levels should persistently take 
punishing economic crime, including corruption, 
bribery, and so on, as the most important and direct 
service rendered to economic construction, make mental 
preparations for waging a protracted battle, and focus 
the work on investigating and dealing with such eco- 
nomic crimes as corruption, bribery, and so on com- 
mitted by party and government organs, judicial depart- 
ments, law enforcement departments, economic 
management departments, as well as their personnel. 
New breakthroughs should be made in the area of 
investigating and dealing with major important cases. 
We must seriously investigate and deal with criminal 
cases involving legal persons by selecting typical exam- 
ples, breaking through key points and, in accordance 
with the law, investigating and ferreting out various 
criminal activities including offering bribes, taking 
bribes, smuggling, evading taxes, refusing to pay taxes, 
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making false tax reports, forging bogus registered trade- 
marks, and so on in organs, organizations, enterprises, 
and institutions. At the same time, we must pay serious 
attention to unearthing and investigating other crimes of 
accepting bribes, practicing favoritism, committing 
irregularities, neglecting official duties, and so on com- 
mitted by government workers in connection with the 
crimes of legal persons. In light of the characteristics in 
our province, we must also make serious investigation 
into the criminal cases committed in transfers of land, 
those major important cases in particular, and the crim- 
inal activities of using public funds to engage in land, 
stock, and property speculation, to further the anticor- 
ruption struggle in our province in a penetrating way. 


We must continue to adhere to the principle of cracking 
down on serious criminal activities rigorously and rap- 
idly in accordance with the law. Under the conditions of 
practicing a market economy, political and social sta- 
bility is an essential guarantee and prerequisite for 
pushing forward reform and development. The social 
security in our province at present is still very grim, 
which is why procuratorial organs at all levels 
throughout the province must continue to deal heavy 
blows against serious criminal activities, stick to the 
principle of handling cases in a rigorous and rapid 
manner, as well as the principle of “two basic points” 
according to the law, and take speedy action in arresting 
and prosecuting lest we should bungle the chance of 
winning a battle in the procuratorial work domain. We 
must also coordinate with public security organs and 
courts in the unified action of the entire province to 
crack down on criminal activities, particularly on those 
committed using firearms and positively participate in 
the struggle of specific operations and rectification of 
disorder in some key areas as organized by various 
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localities according to actual local conditions. Com- 
bining this task with the handling of cases, we must put 
into practice comprehensively various measures for the 
overall control of social security in procuratorial work, 
formulating detailed rules and regulations for the imple- 
mentation of Several Stipulations on Practicing a Lead- 
ership Responsibility System in the Overall Control of 
Social Security” promulgated by the central authorities, 
so that leading cadres in procuratorial organs at all levels 
will really assume their responsibilities to maintain law 
and order in their own localities. 

We must intensify supervision over law enforcement and 
conduct procuratorial business in a comprehensive way. 
While paying attention to performing strict law enforce- 
ment in procuratorial departments, we should also exer- 
cise supervision over other departments in respect of law 
enforcement and, through investigating and dealing with 
cases that were not handled with strict legal procedures 
and through rectifying activities in violation of laws, 
supervise and urge other departments to enforce laws 
rigorously to maintain the unity of state laws and ensure 
their correct implementation. 


We must make further efforts to augment the building of 
the procuratorial ranks with stress on the trial implemen- 
tation of the “Regulations on Prosecutors” and the 
in-depth activities of enforcing laws in a strict, open- 
minded, honest, and civilized way; repeatedly enhance 
the political and professional standards of the vast 
number of cadres and policemen; and work hard to build 
a contingent of procuratorial personnel who are powerful 
politically, competent professionally, strict in discipline, 
and good in style, in a bid to make new contributions to 
accelerating the development of a socialist market 
economy and the drive for modernization in our prov- 
ince. 


I hereby present the above report to you for your 
examination and approval. 
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President Urges ‘Sound Constitutionial System’ 
OW2305 144794 Taipei CNA in English 1351 GMT 
23 May 94 


[By Bear Li] 

[Text] Taipei, May 23 (CNA)—President Li Teng-hui said 
Monday [23 May] that he wants to establish a sound 
constitutional system in Taiwan as soon as possible. 


He made the remarks at a National Assembly session in an 
apparent effort to calm the hot discussion ing from 
remarks he made in Costa Rica that he has a dream “to 
transfer power to somebody else peacefully before my 
“The constitutional system is my dream and I would like 
to hand over political power to the next president after he 
is elected,” Li told the assembly. 

On whether he will seek re-election, President Li said that 
he would not answer the question since the National 


Assembly has not begun its discussion of the proposed 
change in the method of presidential elections. 


The National Assembly began its three-month special 
session in Yangmingshan on May 2 to consider proposed 
amemdments to the constitution and nominations by 
President Li of the grand justices and the head of the 
judicial yuan. 

In their respective proposals on constitutional change, 
both the ruling Kuomintang and opposition Democratic 
Progressive Party have in common only one point: that the 
election of the president should be done by popular vote 
rather than by the vote of the National Assembly, as has 
been done in the past. 


Official Refutes Premier's ‘Secret Visit’ to Mexico 


OW2305 143694 Taipei CNA in English 1346 GMT 
23 May 94 


[By Y.C. Tsai] 


[Text] Taipei, May 23 (CNA)}—Premier Lien Chan will not 
visit any country besides El Salvador and Guatemala 
during his upcoming trip, a ranking official at the Ministry 
of Foreign Affairs said Monday [23 May]. 


The official, who requested anonymity, made the state- 
ment to refute an earlier press report that the premier will 
make a secret visit to Mexico on his way to the two Central 
American countries. 


Bilateral ties between Taiwan and Mexico have held stable 
despite the lack of diplomatic relations, he pointed out, 
noting the Taipei economic and cultural office opened in 
Mexico City on May 1. The two countries suspended 
official ties in 1971. 

Lien will leave for San Salvador May 30 as President Li 
Teng-hui's special envoy to attend the inauguration of 
newly elected President Armando Calderon Sol on June |. 


He will then proceed to Guatemala City June 2 for a 
four-day visit and is scheduled to return to Taipei June 7. 


[Text] Taipei, May 23 (CNA)—Justice Minister Ma Ying- 


ere 


NT$7 million and NT$7.4 million (US$261,200- 


US$276,120) from Speaker Kuo Yen-sheng in exchange 
for their votes in the March | election. 


The prosecutor recommended 30 months in jail for the 
three defendants if they are found guilty. 


OW2305 194194 Taipei CNA in English 1328 GMT 
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[By Y.C. Tsai] 


[Text] Taipei, May 23 (CNA)—The Ministry of Finance is 
cautiously assessing the feasibility of allowing overseas 
branches of Taiwan banks to do business with overseas 
branches of mainland Chinese banks, Vice Finance Min- 
ister Li Chung-ying said Monday [22 May]. 

Li made the statement at a seminar on Mainland China's 
economic and financial affairs, which was jointly spon- 
sored by the cabinet-levei Mainland Affairs Council 
(MAC) and the banking institute. 


Under the proposal, however, direct links between Taiwan 
banks and mainland Chinese banks would still be banned. 


The vice minister noted that five domestic banks—Hua 
Nan Commerciai Bank, the First Commercial Bank, 
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Chang Hwa Commercial Bank, Chiao Tung Bank, and the 
international Commercial Bank of China—have applied 
to the ministry to do business with overseas branches of 
mainland banks. 


The banks must submit information concerning what the 
relationship between their overseas branches and overseas 
mainland banks would be, including agreeing to a place 
outside of Taiwan, ‘ainland China, or Hong Kong where 
legal disputes could be settled. 

Hua Nan Bank, which maintains a branch in Hong Kong, 
is very likely to become the first Taiwan bank to forge a 
cooperative relationship with mainland counterparts, 
including the Bank of China, once its application is 
approved by the ministry, Li elaborated. 

MAC Vice Chairman Kao Koong-lian said that increased 
cross-Strait banking ties would expand funding channels 
for Taiwan investors on the mainland, but that whether the 
proposal gets final approval is dependent on the extent to 
which it would help make Taiwan more competitive and 
how it would affect indirect cross-Strait trade. 


Structure of Balance of Payments Changing 
OW2405093294 Taipei CNA in English 0811 GMT 
24 May 94 


[By Sofia Wu] 


[Text] Taipei, May 24 (CNA)}—Taiwan's balance of pay- 
ments has structurally, with the current account 
tes declining whil tal inflow is besinaias to 
outpace capital outflow, finance officials said Tuesday [24 
May]. 
Taiwan saw a net capital inflow of more than U.S. 31 
billion in the first quarter of this year, the first favorable 
balance in its capital account since 1988, according to 
preliminary statistics compiled by the Central Bank of 
China (CBC). 
Taiwan's current account surplus, however, dropped to a 
| 3-year low of about U.S.$200 million during the January- 
March period mainly because of a sharp decline in the 
merchandise trade surplus, the CBC said. 
It will release the exact figures of the country's balance of 
payments for the first quarter of 1994 later this week. 
CBC officials said the capital account surplus indicates 
that foreign capital movement has begun to influence 
Taiwan's balance of payments as a result of its financial 
liberalization and internationalization policy. 


Meanwhile, the officials said, the drop in the current 
account surplus reflects structural changes in the local 
economy. Taiwan has gradually lost export competitive- 
ness, particularly in labor-intensive industries, and thus no 
longer enjoys a huge trade surplus. Taiwan's foreign trade 


surplus totaled only U.S.$240 million during the three- 
month period. 

The balance of payments measure records all of a country’s 
economic transactions with the rest of the world during a 
specified period of time. It is usually divided into the 
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capital account, which records short and long-term capital 
flows, and the current account, which records merchandise 
and service trade 2s well as unrequited transfers. 


The balance of payments is an effective measure to mon- 
itor a country’s external trade and financial relations. 
Taiwan consistently registered net capital outflows 
between 1987 and 1993 as local companies were making 
massive investments abroad because of the worsening 
investment climate here. The capital account deficit 
„ rr 
199 


The trend reversed itself in the first quarter of this year. An 
influx of “hot money” for investment in the local stock 
market in January and February as well as a slowdown in 
direct overseas investments resulted in a net capital inflow 
of more than US$10 billion during the period. 


Thanks to its huge current account surplus, Taiwan saw its 
balance of payments end up in the black between 1981 and 
1991. It registered a rare U.S.$639 million deficit in its 
international balance sheet in 1992, but again chalked up a 
U.S.$1.45 billion surplus last year. 


The balance of payments surplus is also expected to exceed 
U.S.$1 billion in the first quarter of 1994 due to a 
combination of factors, including net capital inflow, slower 
increases in overseas travel bills and increases in interest 
—_— = 


Office in Canberra Hopes for Better Ties With 
Australia 


OW2305 145294 Taipei CNA in English 1255 GMT 
23 May 94 


[By Peter Chen] 


[Text] Brisbane, May 23 (CNA)—Relations between the 

Republic of China [ROC] and Australia’s opposition Lib- 

eral Party should improve in the long term following a 

change in the leadership of the party, the Taipei Economic 

ee ee 
y). 


Alexander Downer, formerly shadow treasurer under the 
leadership of John Hewson, on Monday defeated his boss 
by a vote of 43 to 36 to become the new leader of the 
liberals. 

At a press conference in Canberra today, the 42-year-old 
Downer pledged a fresh start for the oppostion. 


re 
a bright future to Australia,” he 
nn atta, pA 
minister Richard Menzies. 


TECO Representative Francias Li said both Hewson and 
Downer are friendly to the ROC. They both visited Taiwan 


in March 1991 and were impressed by the progress they 
saw there, he said. 


* TAIWAN 


Li said many of Downer’s supporters either have visited 
Taiwan or are members of the Australia-Taiwan parlia- 
mentary group in Canberra. The group now has 86 mern- 
bers, next only to the Australia-U.S. parliamentary group 
in terms of participation. 


Li said the election of Downer to head the Liberal Party 
was a positive occurrence for the ROC. “I believe our 
relations with the opposition will further improve,” he 
said. 


Latin American to Taipei Court 
Envoys to Taipei 


OW2405094194 Taipei CNA in English 0802 GMT 
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[By Sofia Wu] 


Textj Taipei, May 24 (CNA)—A group of Latin American 
ambassadors stationed in Taipei Tuesday [24 May] urged 
the Republic of China [ROC] to encourage its businessmen 
to increase investment in their countries. 

The envoys made the call during a seminar on relations 
between the ROC and Latin American countries spon- 
sored by Legislator Cheng Chien-jen of the ruling Kuom- 
The ROC has shared long-term friendship with Central 
American countries. Many of the 29 countries with which 
it maintains formal diplomatic ties are located in Central 
America. Due in part to geographical distance, commercial 
exchanges between Taiwan and the region, however, 
Paraguayan Ambassador Miguel Angel Solano-Lopez 
Casco said he regrets that many Taiwan companies, while 
ignoring his call for investing in his country, have made 
large investments in Mainland China and other countries 
or areas with which Taiwan does not have diplomatic ties. 
Paraguay is the only South American country that diplo- 
matically recognizes Taiwan. Lopez said Paraguay not 
only hopes to promote political ties with the ROC but also 
wants to strengthen bilateral trade and economic cooper- 
ation. 

Taiwan businessmen's overseas investment activities do 
not seem to comply with the ROC Government's diplo- 
Speaking at the same occasion, Salvadoran Ambassador 
David Ernesto Panama [name as received] said mutual 
interests are key to maintaining longstanding diplomatic 
ties. 

Panama said he appreciates all the assistance the ROC has 
given his country over the past years. He pointed out that 
his country has also suffered from its close ties with 
Taiwan, saying that Mainland China has boycotted his 
country's activities in the United Nations and secretly 
supported leftists in El Salvador. 

Panama said he is willing to play the role of “go-between” 
to help prospective Taiwan investors launch new ventures 
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in his country. “I also hope the ROC Government can 
actively encourage local businessmen to invest in El Sal- 
vador,” he added. 

Ambassadors from other Central American countries, 
including the Dominican Republic and Honduras, also 
attended the seminar. 


puaet Guntemete City Sign Veentons! Teatsing 


OW2405092894 Taipei CNA in English 0738 GMT 
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[By Danielle Yang] 


[Text] Taipei, May 24 (CNA)}—The Republic of China 
[ROC] and Guatemala signed a vocational training tech- 
nical cooperation agreement Tuesday [24 May] to 
strengthen bilateral vocational training between the two 
countries. 

Chairman of Council of Labor Affairs Chao Shou-po and 
Guatemalan Labor Affairs Minister Gladys Anabela 
Morfin Mancilla signed the agreement in Taipei on behaif 
of their two governments. 

The agreement is the first vocational training agreement 
the ROC has signed with a foreign country, Chao said. 
Since June 1992, the ROC Government has assisted Gua- 
temala in setting up vocational training centers in the 
Central American country, Chao said. He added that the 
centers have trained many technical experts during the 
past two years. 

Taiwan has promoted overseas vocational training tech- 
nical cooperation programs since 1990 and is assisting in 
the training of technical manpower to upgrade the indus- 
trial level of friendly developing countries, Chao said. 
Over the past three years, a total of 30 foreign countries 
have sent 257 personnel to the island for training and the 
government has established vocational training centers in 
the Philippines, Costa Rica, and Guatemala. 


Business Arbitration Pact Signed With Czech 
Republic 

OW2305 194094 Taipei CNA in English 1312 GMT 
23 May 94 


[By Y.C. Tsai] 


[Text] Taipei, May 23 (CNA)}—Taiwan and the Czech 
Republic on Monday [23 May] entered into a business 
arbitration agreement. 

Wang Ling-lin, secretary-general of the Republic of China 
[ROC] Business Arbitration Association, and Dr. Svetozar 
Hanak, director of the Arbitration Court of the Czech 
Confederation of Commerce and Industry, inked the pact 
at a ceremony at the Grand Hyatt Taipei in the afternoon. 


Dr. Hanak also delivered a keynote speech on the Czech 
arbitration system and trade-related rules and regulations. 
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Speaking at the signing ceremony, Wang said the accord 
will help settle the growing number of trade disputes 
between the two countries arising from increased trade 
ties. 

Trade ties between Taiwan and East Europe have been on 
the rise. Statistics show that two-way trade totaled US$180 
million in the first quarter, up 23 percent from the year 
earlier. 

This is the second business arbitration agreement Taiwan 
has signed with an East European country, Wang noted. 
The association, which has inked such agrec ments with 12 
countries, including the United States, Japan, and Hun- 
gary, wants to sign similar pacts with Britain, Austria, 
Singapore, and Vietnam this year, he pointed out. 


Aviation Official Seeking Tech Transfer From 
Grumman 


OW2405093 194 Taipei CNA in English 0749 GMT 
24 May 94 


[By Renan Huang and Lilian Wu] 


[Text] New York, May 23 (CNA}—Tang Feng, deputy 
director of the Ministry of Economic Affairs’ Committee 
for Aviation and Space Industry Development, visited 
Grumman International Inc. to discuss future cooperation 
prospects Monday [23 May]. 


Tang, who led a four-man group here Saturday, said that 
the main purpose of his trip was to learn more about 
Grumman, meet its suppliers, introduce the aviation and 
space development projects in Taiwan, and seek tech- 
nology transfers from Grumman. 


Tang said that he met with two Grumman suppliers in 
Long Island in the afternoon. The two suppliers showed 
keen interest in proposed cooperation between Taiwan 
and Grumman. 

Tang and his group will meet again with Grummaa offi- 
cials Tuesday. Taiwan is reportedly most concerned about 
getting technology transfers from the company if any deals 
are made. They are also working to allow Taiwan compa- 
nies to sell parts and components to Grumman. 


Tang and his group will travel to California later this week 
before going home in early June. 


Company To Form Computer Venture With U.S. 


OW 2405093394 Taipei CNA in English 0755 GMT 
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[By Y.C. Tsai] 


[Text] Taipei, May 24 (CNA)}—The state-run China Steel 
Corp. on Tuesday [24 May] entered into a shareholders 
agreement with the MEMC Co. of the United States, with 
both sides pledging to form a joint venture to produce 
wafers for use in integrated circuits (IC). 


MEMC, a subsidiary of Germany's Huls Group, is the 
world’s second largest wafer manufacturer. 
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Executive Officer Robert M. Sandfort, China Steel's 
chairman Wang Chung-Yu, President Hu Ting-wu of the 
China Development Cop. and Vice President Li Ming-chi 
of Chiao Tung Bank. 

Under the agreement, the proposed joint business will 
have an aggregate investment of NT [New Taiwan] $4.85 
billion (U.S.$180.29 million), of which a 45 percent stake 
will go to MEMC, 35 percent to China Steel, and 10 
percent each to the China Development Corp. and Chiao 
Tung Bank. 

Paid - in capital will amount to NT$2 billion (U.S.$74.34 
million), and the remaining NT$2.85 billion (U.S.$105.95 
million) will come from a bank loan. 

Speaking at the signi E e Affairs Min- 
ister P.K. Chiang said that the agreement will usher in a 
new era for the development of Taiwan's IC industry, 
whose key material—wafers—are all imported. 

Taiwan imports about NT$3 billion (U.S.$111.52 million) 
worth of wafers annually, of which MEMC accounts for a 
30 percent market share, Chiang noted. 


sharpen Taiwan's competitive edge in worldwide markets, 
he pointed out. 
Construction of the proposed wafer faciory, to be located 


tion is scheduled to begin in 1997. 

The factory's annual output is set at 40 million square 
inches in the initial stage and could expand to 60 million 
square inches to meet growing market demand. 


Group Confirms Identity of Attacked Fishing Boat 
OW2305 144194 Taipei CNA in English 1407 GMT 
23 May 94 


[By Flor Wang] 


[Text] Kaohsiung, May 23 (CNA)}—The Kaohsiung-based 
Taiwan Cuttlefish Association confirmed Monday [23 
May] that the fishing vessel attacked by the Argentine 
Navy on Friday off Argentina's east coast was the Kaohsi- 
ung-based Chin Yuan Hsing. 

The 800-ton boat was reportedly sunk off the coast of San 
Julian after being hit by machine-gun and cannon fire. The 
Argentine Navy had been trying to get the Chin Yuan 
Hsing to stop so that it could be inspected after it was 
caught illegally poaching within Argentine waters. 

The 30-odd crewmembers were rescued by another Taiwan 
fishing vessel, the Chin Chuan Hsing, which was also 
operating off the coast of San Julian when the incident 


The full story behind the attack is still under investigation, 
the association said, adding that the current situation of 
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the crewmembers was unclear because of communication 
2 OOm pate Cuater coniiiens fo Ge 


na tp sc 
Representatives called on local fishing boats to respect 
relevant laws and regulatons set by foreign governments 
when fishing in foreign waters to prevent the recurrence of 
such incidents. 


Foreign Computer Firms To Increase Local 
Purchasing 
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[By Flor Wang] 


[Text] Taipei, May 23 (CNA)}—Aiming to further intro- 
duce [as received] production costs as they seek to sharpen 
their competitive edge on the international market, some 
of the world’s major computer firms, including IBM, 
Appice, Compaq, and Hewlett Packard, have decided to 
increase purchases of locally made computer products. 
Many leading computer companies have set up interna- 
tional procurement offices here to facilitate purchases of 
Taiwan-made computer products as those products have 
become more competitive internationally, business 
sources said. 
head waht wonky a <a pepe ng ten oo 
computer products in Taiwan. Last year alone, it bought 
Gan alle waa d Wen ee 
ucts, and the figure is expected to further grow this year, an 
executive at the IBM Taiwan corporation said. 


Apple Computer Inc., which will double its purchases here 
to US$400 million-US$500 million to make it the largest 


— hy 2e mostly will 
purchase ſamily- use 
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[Text] Taipei, May 24 (CNA}—Economics Minister P.K. 
97774 —— extgsing Goneter 

German Trade Office Juergen Franzen for pro- 
4 trade and economic ties between Taiwan and 


Chiang said at the award ceremony that Franzen has 
contributed a great deal to trade relations between the two 
nations during his eight-year term as director. 

Trade between Taiwan and Germany hit U.S.$7.72 billion 


in 1993. 
Chiang said Franzen will be leaving for Singapore in June 
to serve as delegate of the German Industry and Com- 


merce for the Asia Pacific region and Asian director and 


Franzen recalled ‘he time when he first came to Taiwan in 
1975 as a student. He said that he has witnessed the rapid 
economic growth of Tarwan and seen ties between Taiwan 
„„ 


German Ambassador to Sri Lanka Klaus Franke will 
assume Franten's post in June. 


Earthquake Measures 6.2; No Casualties, Damage 
Reported 
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[By Danielle Yang] 


[Text] Taipei, May 24 (CNA)}—A powerful earthquake 
measuring 6.2 on the Richter scale rocked Taiwan Tuesday 
[24 May}, but no casualties or damage were reported. 
The Central Weather Bureau said the tremor occurred at 
12 a.m. (0400 GMT Tuesday) and shook high-rise build- 
ings across the island. 

Its epicenter was located 103.8 kilometers (64.8 miles) east 
of the eastern city of Hualien at a depth of 2.5 kilometers 
(1.56 miles), the bureau said. 

Several aftershocks were also felt throughout the island 
after the quake. On Monday afternoon, two major quakes 
and several aftershocks also hit the island 

The Richter scale is a gauge of the energy released by an 
earthquake. An earthquake with a magnitude of 6 can 
cause severe damage in a populated area. 
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Hong Kong 


Official Speaks at Hong Kong Trade Conference 
OW2305 140294 Beijing XINHUA in English 1329 
GMT 23 May 94 

{Text] Hong Kong, May 23 (XINHUA)—A senior Chinese 
trade official said here today that China will import 1,000 
billion U.S. Dollars worth of goods in the next seven years. 
The import value in 1993 amounted to 104 
billion U S. dollars, said Zheng Silin, vice minister of 
foreign trade and economic a. oo SS 
Trade Investment Conference which opened in Hong 
Kong today. 
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foreign reserve, the vice minister said. 

So far, China ranks in the world as the i 1th largest trader 
& total import and export value of 195.8 billion U.S. 
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[Text] Hong Kong, May 23 (XINHUA)}—< senior Chinese 
official i i $ to 


construction on the airport projects, said 


trade fair here today. 
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Both sides should accord with the memorandum of under- 
standing on the construction of the Hong Kong new airport 
and reach an agreement on the financial plan, he added. 
China has always supported the construction of an airport 
— — r nn . — ar 
to quality, he said, adding that China is not responsible for 
the delay of the airport construction. 


Two More Contracts for Hong Keug Airport 
Awarded 

OW2305 142894 Beijing XINHUA in English 1348 
GMT 23 May 94 

[Text] Hong Kong, May 23 (XINHUA)—Two more Air- 
port Program (ACP) contracts have been awarded by 
the government, bringing the total value of construction 
contracts awarded for the ACP to 48.4 billion H.K. dollars 
(6.2 billion U.S. dollars). 


Article Views ‘Tacit Approval’ of UK Airport Pian 


HK2405061994 Hong Kong SOUTH CHINA 
MORNING POST in English 24 May 94 p 1 


[By Chris Yeung and Linda Choy] 
{Text} China has given tacit approval to the Government's 
— AI er pe EY - 


signal of J. LI. I 


adopted pragmatisni 
raised by the British side over the urgent need for funds to 
keep the proyects going 
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The chamber's chairman, William Fung, criticised Chris 
Patten's plan to give all 2.7 million workers a second vote 
in functional constituencies, and to scrap block voting by 
companies. 

“We felt that the administration's proposals to create new, 
large, functional constituencies, representing an electorate 
of some 2.7 million from nine industrial and commercial 
sectors, to be a major departure from the concept and 
— — Fung 


Jimmy McGregor, who represents the chamber in the 
Legislative Council but who was voted off its general 
committee last month, said Fung's statement was an 
example of bias as a result of business interests. 


“It shows that the chamber is very much China-orientated 
politically, which is not surprising. So many members of 
the chamber have investments in China,” he said. 


Fung said the chamber believed that the nine new func- 
tional constituencies should retain the essential features— 
representing specific interests of each group with a limited 
electorate—of the existing 21 functional constituencies. 
Although McGregor supports Patten's proposals on the 
new functional constituencies, he had reservations. 


“I have always supported [the idea] that the nine new 
functional constituencies have to be aligned with the 
existing 21 functional constituencies,” he said. 

At the last elections in 1991, only about 100,000 people 
were allowed to elect members to functional constituen- 
cies, One constituency is made up of 36 local councillors. 
A former representative, Gilbert Leung, was jailed for vote 
buying. 

Functional constituencies will make up half the 60 seats in 
the legislature next year. Patten believes widening the 
electorate will make legislators more accountable to public 
opinion but China has accused him of trying to introduce 
direct elections by the back door. A government 
spokesman denied this, saying: “Every independent test of 
the Governor's proposals, be they by the British House of 
Commons Foreign Affairs Committee or iwéependent 
legal experts who have given evidence, have all said the 
Governor's proposals are within the framework of the 
Joint Declaration and the Basic Law. 


“The Governor's proposals, including that on functional 
constituencies, have been considered by the Legislative 
Council on three occasions.” 


Fung also gave his opinion on the establishment of the 
Court of Final Appeal, delayed by the Legislative Council's 
refusal to endorse a Sino-British agreement. Fung said the 
chamber backed its establishment as soon as possible. 


“Many members of the chamber would have preferred 
some discretion to be allowed on the number of overseas 
judges to rest with the court,” Fung said. “Nevertheless, 
agreement has been reached in the Joint Liaison Group to 
restrict the number of overseas judges to one, and there- 
fore this agreement must be honoured.” 
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Fung said the court needed to be set up as soon as possible 
in order to build credibility before 1997 and to help 
maintain confidence in Hong Kong's position as a leading 
commercial and financial centre. 


Article Views British Efforts To ‘Split’ China 


HK2305 131394 Hong Kong WEN WEI PO in 
Chinese 21 May 94 p All 


[Article by Chung Han (0022 3466): “Those Trying To 
Split and Weaken China Are Simply Mistaken in Their 
Calculations] 

[Text] As a component of its entire policy toward China 
and in accordance with its policy toward Hong Kong, the 
British Parliamentary Foreign Affairs Select Committee's 
report advocates confronting China on the issues of Tibet 
and Taiwan as well. 


Aiming To Support the Independence of Tibet, Taiwan 

The Report quotes a 1943 British diplomatic document, 
saying: “The British Government has always been willing 
to recognize China's suzerainty over Tibet; however, such 
recognition must be based on an understanding of Tibet's 
autonomy”; at the same time, the document maintained 
that Tibet should be allowed “fuller autonomy” when 
necessary, and proposed that the British Government 
“hold discussions on the issue of Tibet's right to self- 
determination” with its Chinese counterpart. Those who 
have a knowledge of potitics see clearly that suzerainty and 
sovereignty are two entirely different concepts; the nation- 
ality-defined autonomous region within a sovereign 


“suzerainty” and ‘Tibet's “fuller autonomy” 

referred to in the document is precisely meant to violate 
China's sovereignty, so that Tibet would leave the Chinese 
Government's jurisdiction and realize its independence in 
disguise under the pretext of “autonomy.” The reason why 
the British Parliament shows such extraordinary concern 
over Tibet lies—just as the report says—in “the historical 
ties between Britain and Tibet.” Such “ties” actually stem 
from the shameful history of Britain's invasion of China's 
Tibet and its intervention in Tibetan affairs. Regrettably, 
the British have the guts to glorify themselves with that 
incident. Back in 1888 and 1903, when Britain met with 
strong resistance in its invasion of Tibet, Britain changed 
its strategy and took the goal of separating Tibet from 
China. In 1907, when imperial Russia signed the “Treaty 
on the British-Russian Alliance,” which aimed to contend 
for Central Asia, it had—for the first time in history 
misrepresented China's sovereignty over Tibet and 
changed it into “suzerainty.” At the Simla Conference in 
1913, with participation of British and Tibetan delegates, 
the British Government required the Chinese Government 
to recognize the “autonomy of outer Tibet (including Tibet 
and western Sikang),” and “refrain from intervening in its 
internal affairs,” with the effect of changing Chinas sov- 
ereignty over Tibet into suzerainty. Thanks to the strong 
opposition of the Chinese Government, the British 
attempt to sever Tibet from China was never successful. 
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“it is suggested that the Government should reassess the 
status of the Taiwan office in Britain,” “relax related 


help Taiwan pursue its goal of obtaining official status in 
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24 May 1994 
powerfully contain mainland China. At the same time, it is 
attempting to join hands with the EC and the United 
States to jointly deal with mainland China. Thus, the 
report calls on “the world to concern itself with the Tibet 
issue and is pinning high hope on international public 
opinion toward the Hong Kong issuc. In addition, the 
report has done its best to sow discord between China and 
its neighboring countries and has brazenly alleged that 
“other countries, especially China's northern and western 


interest in how China is treating other minority national- 
ities,” in an attempt to tempt those countries to work for 


further analysis of the report, we find that some British 
— imbal — 


forget their dreams of splitting and weakening China and 
making China return to the state of disintegration of the 


ings whatsoever, in addition to the tremendous changes in 
the world situation in the late 1980's, Britain has eventu- 
ally changed its entire policy toward China, including its 


serve as a footnote to the British Parliament report. 


China Is Able To Face Any Challenges 


The Chinese Government has repeatedly reiterated that 
the Tibet and Taiwan issues and Hong Kong affairs after 
its return to China in 1997 are purely China's internal 
affairs, and no foreign forces have the right to intervene. It 
is absurd that the report should link opposing intervention 
in another country's internal affairs to “restricting the 
freedom of speech of the citizen of another country.” Just 
as was indicated by Hong Kong media, should the Chinese 
discuss the issue of Northern Ireland, it is believed that 
Britain would not tolerate it. Especially considering that 
the issues of Hong Kong, Taiwan, and Tibet have a bearing 
on Chinas national security and stability. Facing such 
major issues of principle, there is no leeway for the Chinese 
Government. Furthermore, in recent years, China has 
enjoyed a stable political situation, social solidarity, and 
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day. In recent British local parliamentary elections, the 
Conservatives have been reduced to a third party. At the 
States are far from what they used to be. With increasingly 
greater importance being attached to economic factors, th: 
British attempt to join hands with international forces to 
deal with China is undoubtedly wishful thinking In the 
final analysis, all factors ha ve decided that any evil plots to 
split China will be in vain. 
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